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Forty-sixth Year, No. 2 


Hubbard Retires As 
Hanover President; 
Elect Sammons Head 


Former Leaves at Own Request 
After Successfully Heading 
Company Since 1938 


McKEEL ELECTED DIRECTOR 

















Sammons Has Been Vicé President 
Since 1937 and Has Served Han- 
over Over 42 Years | 





Fred. A. Hubbard, who has _ success- 
fully administered the affairs of the 
Hanover Fire and the Fulton Fire since 
1938 and who has served the company 
more than forty years, retired on his 
own request as president on Wednesday 
of this week. To succeed him the boards 
of directors of the two companies 
elected F. Elmer Sammons as president. 
The latter has spent his business career 
with the Hanover and last October cele- 
brated his forty-second anniversary with 
the company. Ben S. McKeel, who 
joined.the Hanover and Fulton early in 
April last year as vice president, has 
been elected, as well, a director of each 
company. Mr. Hubbard, who is in ex- 
cellent health, will make his home at 
Fort Myers, Fla., where he has a home 
and considerable personal interest. 

President Sammons’ Career 

President Sammons .went with the 
Hanover on October, 1902, after leaving 
school in Brooklyn. His first job was 
that of office boy in the Southern de- 
partment under William Morrisson, then 
assistant secretary. He then became ex- 
aminer in the Pacific Coast department, 
after which he was given charge of the 
brokerage department of the company. 
Mr. Sammons organized the automobile 
department of the Hanover and for 
many years his special jurisdiction was 
over the automobile and loss depart- 
ments. His accomplishments brought 
him advancement to vice president in 
April, 1937, 

Election of Mr. Sammons as president 
of the Hanover once more demonstrates 
that American insistence upon freedom 
of opportunity for the individual, which 
has been rather warmly debated pro 
and con during this war, has sound 
ioundations. Here again is the story 
of the rise of an office boy to president 
ofa large and important insurance com- 
pany which a year ago had assets of 
close to $22,000,000. When Mr. Sammons 
joined the Hanover he had no special 
“pull,” no relative who was an executive 
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POTENTIAL POWER. 





© Our enemies have good reason 
to be well acquainted with the 
potential power of American 
weapons of war. This is also true 
of the seasoned American Infantry- 
man who, by a simple act, releases 
great power into action! His con- 
fidence is enhanced by knowledge 
that the M-1 is ready to perform 
when needed! 


Agents can provide their customers with a similar great potential power, 
ready to become active when needed, by selling them the necessary 


insurance protection! 
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and our business. 
the Aptitude Test. 
given me some good experiences. 
prospect or prospective recruit.” 








“It Was in Bizerte’ 


An under-rated advantage of the Aptitude Test, developed 


by the Life Insurance Sales Research Institute for the purpose of 
uncovering recruits to the field of life underwriting, is its curiosity 
value. 


The Aptitude Test has come of the same think-tank appeal 
that is to be found in detective stories, It is something of a 


game to enable you to puzzle out your values. 


Witness. One of our managers, now in the armed forces, 


writes us a letter from some faraway place:— 


“One thing I wish you would do for me, and that is to send 


me right away via air mail a few copies of the Aptitude Test, 
together with the key for grading. I have a few fellow officers 
interested. One of them who is patently an ‘A’ without even 
taking the test, has lived most of his life in Philadelphia. 


“Yet it was in Bizerte that I put a bug in his ear about him 


Now he’s very anxious to see how he rates on 
That field work in Africa, Sicily, Italy, has 


I'm really primed for any 


THE PENN MUTUAL LIFE INSURANCE CO. 


JOHN A. STEVENSON 


President 


INDEPENDENCE SQUARE, PHILADELPHIA 
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Decision On Larger 


Insurance Meetings 
Will Soon Be Made 


This Applies to Gatherings of Asso- 
ciations in Business as Well 
as to Companies 


STUDY BYRNES’ STATEMENT 


Some Meetings of Less Than 50 
Attendants Will Be Held This 
Month as Scheduled 








Insurance executives and company or- 
ganization men with whom The Eastern 
Underwriter got in touch this week said 
they were giving every consideration to 
the Byrnes’ request and that statements 
to their members or to their field forces 
respecting conventions would soon be 
sent to the field. Several companies 
had made arrangements for large con- 
ventions. 

Some Gatherings This Month 


A number of gatherings which were 
scheduled for this month will be held 
as planned. The Guardian Life is hav- 
ing two series of conferences this month 
of its managers. They are of five days 
each, the first starting January 8 and 
the second to begin January 22. Be- 
tween twenty and twenty-five managers 
are scheduled to attend each conference. 
The Acacia Mutual is going ahead with 
its plans for its annual conference of 
field managers which begins on January 
21. There will be less than fifty present. 
Heretofore, this annual event has in- 
cluded assistant managers, but they will 
not be in Washington at the coming 
meeting. The Phoenix Mutual will zo 
ahead with two small meetings of man- 
agers. The Connecticut General will 
have a school fora small number of 
managers. 

On January 22-23 in Svracuse will be 
held the meetings of state leaders of 
life underwriters associations. Purpose 
is to give the leaders of each associa- 
tion in New York State a picture of 
what the National Association of Life 
Underwriters is doing and also to con- 
fer relative to the activities, speakers 
and finances of the local associations. 

The National Association of Accident 
& Health Underwriters will hold its an- 
nual convention January 24-26 in Omaha 
as planned. 

Among the largest conventions in the 
insurance business are those of the Na- 
tional Association. 6f Life Underwriters 

(Continued on Page 10) 
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MAX D. REICHER 


Our 1934 Production 7 
$1,792,110 oo 


Our 1944 Production has 
$6,247,495 ta 


Their efforts made our increased production possible, and we 7 
pay honor to the capable, undivided, steadfast loyalty that char- : 


acterizes them. fom 
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Increasing Use of Pension Trusts 


By Evetyn M. Davis and Georcs F. Raiscu 
Of Woodward, Ryan, Sharp and Davis, Consulting Actuaries 


Miss Davis is a Fellow by examination of the Casualty Actuarial Society and Mr. 
Raisch is a Fellow by examination of the Life Office Management Institute. Both are 


in position to write on this subject with 
planning Pension Trusts. 


From time to time statements have 
appeared in the press and various in- 
surance publications intimating that the 
recent trend toward the adoption by 
corporations of some form of Pension 
Trust for the benefit of their employes 
has been motivated, primarily, by a de- 
sire on the part of the employer to ob- 
tain such tax deductions as are now 
permissable under Sections 23 (p) and 
165 (a) of the United States Internal 
Revenue Code. 

Another criticism frequently heard is 
that many of these Pension Trusts have 
become nothing more or less than a 
vehicle through which the high-salaried 
officers and employes of a corporation 
can be provided with a fat retirement 
allowance, at little or no expense to 
themselves. 

Whatever merit there may be in such 
contentions, we cannot say that our ex- 
perience in the Pension field supports 
either conclusion. Indeed, quite the re- 
verse seems to be true. Wherefore, we 
confidently predict an increasing interest 
in the subject of Pension Trusts, once 
the purposes and motives underlying the 
establishment of a retirement system 
are more generally understood. 


Advantages Recognized 


American industry has long recog- 
nized that a Pension Plan is a good 
business investment since it: 

(1) Tends to keep employes from leav- 
ing their jobs. 

(2) Permits the retirement of older 
workers whose activity has lessened. 

(3) Provides promotion for younger 
members by retirement of the older. 

Heretofore, many a business concern 
without an established retirement plan 
has taken care of its superannuated em- 
ployes by paying them whatever the 
company could afford. But the average 
concern whose earnings fluctuate from 
generous highs to lows or even losses 
has been prevented from instituting a 
conventional retirement system because 
of the comparatively high initial costs. 
Under present substantial tax rates, un- 
less the Pension contributions were tax 
free, it is obvious that it would be im- 
possible to establish a formal plan. The 
tax free provisions have, therefore, made 
it practicable to formalize Pension ar- 
rangements now—a development which, 
in our opinion, will have far reaching 
beneficial effects over the next decades. 

A review of the plans coming into 
our office emphasizes that in many com- 
panies the cost of funding past service 
forms a substantial part of the initial 
cost. For this reason, a considerable 
portion of the older Pension Trusts 
were never completely funded. The 
present tax laws, however, permit the 
paying off of this past service liability 
over a ten-year period which means 
that plans started now have an unusual 
opportunity of surviving in later years 
When earnings are likely to be reduced. 

As to the inference that pension bene- 
fits for officers and employes in the 
upper salaried position constitute the 
Principal reason for establishing a re- 
‘seed system it can be said that our 
review of plans and discussion with 
Various committees do not bear out this 
contention. But, where such a situation 
appears to exist the matter should be 
brought to the attention of the manage- 
ent when the pension program is be- 


an extensive 


background of experience in 


ing formulated. Recently, we had a case 
in which preliminary computations indi- 
cated that the three top officials of the 
pect Bi would be responsible for al- 
most 30% of the total contributions. 
Yet, once the employer was apprised of 
this fact, the top three officials offered 
to withdraw, or waive the right to a 
proportionate part of the deah and re- 
tirement benefits should it ever become 
necessary in the future for the corpora- 
tion to discontinue or reduce its con- 
tributions to the trust. 
Majority Benefits Moderate 

Although the majority of Pension 
Plans provide their members from the 
top down with only moderate retirement 
allowances, care must always be exer- 
cised to guard against inequalities aris- 
ing and particularly those which might 
work to the disadvantage of employes 
in the lower wage brackets. Accord- 
ingly, it is not unusual to find that 
benefits are weighted as shown in the 
following table for the low. salaried 
classifications on the theory that there 
is a minimum level of subsistence. By 
weighting the salaries, an employe earn- 
ing $1,000 a year will retire at substan- 
tially the same amount, 86% to 99% 
dependent upon the number of years 
service. One earning $1,500 annually 
will receive a moderately reduced 
amount, 76% to 86%. The employe earn- 


ing $3,000 will retire on 66% to 74% 
of pay, while the one earning $5,000 will 
be entitled to 56% to 60% 


Years of Service At Retirement 
Mo. Salary 


10 Yrs. 20 Yrs. 30 Yrs. 40 Yrs. 
83.33 86% 90% 95% 99% 
125.00 76 80 83 86 
166.67 72 74 77 80 
208.33 68 71 7 76 
250.00 66 69 71 74 
291.67 63 65 67 69 
333.33 60 62 63 65 
375.00 58 59 61 62 
416.67 56 57 59 60 


Some companies prefer to accomplish 
the same end by the use of a more 
general method than that shown in the 
foregoing table. For example, in a plan 
recently approved, the provision for re- 
tirement allowance is based on 40% of 
the average annual salary for each em- 
ploye earning or more; and 50% 
of the average "annual salary for - 
employe receiving less than $3,000, 
the sum of $1,200 a year whichever is 
less. 

One other point deserves special men- 
tion. Practically all of the present day 
Pension agreements which we have seen, 
contain an employer’s implied—if not 
expressed pledge—to his committee ad- 
ministering the funds, as well as to 
the trustee supervising the investment 
thereof, and to the members of the plan 
most immediately concerned, that any 
action contemplated with respect to 
classification of employes, contributions 
or benefits, shall be uniform in its na- 
ture and applicable to all persons simi- 


Successful Agent Retrospects 


Fred D. Leete, Jr.. CLU, Reviews His Club Year 
Production of 58 Lives with Northwestern Mutual 


Fred D. Leete, Jr., special agent, E. A. 
Crane general agency, Northwestern Mu- 
tual, Indianapolis, who joined that com- 


fany in 1932, took some time off while on 
a vacation in order to analyse his club 
year production of $871,000, fifty-eight 
hives, and he wrote an article for the com- 
pany’s agency publication about it, discuss- 
mg many angles of production and near- 
production. It ts such an unusually good 
article that The Eastern Underwriter 1s 
reproducing it. Here is what he wrote :- 

Did you ever try to concentrate on 
anything while on a vacation? I de- 
cided to do so, thesis being my club 
year production. I had plenty of time 
as there was no gasoline to go forth 
and_ back. 

I got a paper and listed my business 
dutifully. The book was right—$870,979, 
“oross” as they say before clipping a 
little for Pension Trust business, on 58 
lives. There was a little other stuff that 
the Round Table counts—$177,818 con- 
versions and $31,250 of those nice auto- 
matic conversions from the Initial Term 
contract we began to use when insurance 
was harder to sell. 

To digress a little on that term idea— 
for I. was asked to find thoughts if | 
could—we all get a lot of material from 
other companies suggesting that we sell 
more Term now—‘“people need protec- 
tion cheap.” I do not agree. I think 
this is the time to collect their money 
for their own future’ use! I sold only 
$39,500 of regular Term this last year 
and that to two people. One bought 


$45,000 Ordinary Life on the same ex- 
ams and I am sure will convert the term 
back to date of issue. The other was a 
strictly business deal—two deals by one 
man. In that case I learned that, at 
54, we will sell Premium Waiver on 10 
Year Term, but not on 5 Year Term— 
so $20,000 was 10 Year Term. In addi- 
tion, there were four Family Income 
cases involving $46,779 Term, of which 
$16,599 was converted within a few 
months of issue. 
But I got off the track. 
this new insurance consist ? 
$347,000 Ordinary Life 
124,000 20 Payment Life 
25,000 15 Payment Life 
32,200 10 Payment Life 
36,500 5 Payment Life 
20,000 25 Payment Life 
49,000 Single Payment Life 
108,000 Special Retirement 
Endowment 
Endowment at 65 and 40 
Year Endowment 
Term—5 and 10 Year 
Family Income of which 
$35,000 was Ordinary Life 


Of what did 


4 


12,000 


39,500 
77,779 


$870,979 
_ Yes, there were three $1,000 cases, all 
first policies in policyholders’ families. 
Many think that my volume comes 
from one occupational group. Actually 
18 occupations were represented, only 
16 lives from one occupation; the rest 
were pretty well scattered—7 juveniles, 
/ wives, etc. 


Frankly, 1 


and the 


have never given any 


larly situated and that no discretionary 
act will be taken which might be con- 
strued as discriminatory under the pro- 
visions of the Internal Revenue Code. 

When we consider the fact that a 
proposed tax free Pension Plan may 
not only be subjected to the critical 
scrutiny of the Commissioner of In- 
ternal Revenue but, also, the Treasury 
Department, the National War Labor 
Board and quite possibly the Foreign 
Property Control Division of the United 
States Treasury Department, it is rea- 
sonably safe to conclude that when and 
if a Pension Trust receives final gov- 
ernmental approval any tax evasion sub- 
terfuges or unfair or discriminatory fea- 
tures contained therein will have long 
since been eliminated. 

From our activity in the Pension field, 
we believe that more and more corpora- 
tions will establish formal plans for re- 
tirement benefits—possibly modest in 
scope at the start—as the favorable re- 
sults from those Pension programs now 
in operation become manifest. With 
careful planning and avoidance of fixed 
commitments where not needed, the 
methods of financing can be made suffi- 
ciently flexible to fit varying budgets 
over the long term. 





thought to the matter of premium vol- 
ume. I have sold what I thought was 
needed and let it go at that. A short 
time ago, an associate expressed con- 
siderable interest in the amount of pre- 
mium involved, in fact wanted me to 
find out what the Round Table members 
averaged. So, in this list, I added my 
premiums for the first time. 


Single Payment.............. $25,266 
Cie Anmimete aed. do500. oi 4, 

Annual on New Insurance.... 36,114 
Annual on Conversions....... 6,366 


And, no doubt, something on the au- 
tomatics, but why bother to check up 
on those? But then again, our pensions 
are involved in these renewals. 

My brokerage business averages less 
than a case a year—this year I broke 
the record—two cases, both refused by 
Northwestern, one for flying, one for 
medical reasons. 

The old question pops up—I ask it 
myself every time I read the little green 
Leaders book—“How did he do it?” I 
agreed to write this to find out for 
myself. Frankly, I am still mystified. 

CALLS? Not the answer, I fear—less 
than two a day, and many days none. A 
hole in the carpet under my desk from 
too much sitting. But a few more clients 
come to see me than a few years ago. 

DIRECT MAIL? May be a help. I 
have used a little more, but then I have 
never spent less than $12 a month on 
postage, and more often $30. About 20% 
of my income goes to business expense 

PRESENTATIONS? There may be 
something here. I always make a writ- 
ten presentation. When I fail to do it, 
I sell $1,000 or nothing. I have tried 
to bull a few cases through without it— 
to my sorrow. Then I go back and start 
over. I write it out, read it to the man, 
and leave it. It forces me to organize 
my thoughts and makes for accuracy. 

GRAPHS? As a rule, yes—a picture 
of how I plan to use the proceeds. 

LARGER THOUGHTS? Yes—$100 a 
month to most people today will not do 
the job. I start toward $100 if it is not 
there, but mostly I try to think and talk 
beyond that. 

DISCUSSING AMOUNT OF INSUR 
ANCE? No. I try to avoid any men- 

(Continued on Page 12) 
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Labor Discriminatory 
Laws Threatened Here 


COMING UP IN_ LEGISLATURE 


Bill 





Declares Obtaining Employment, 
Irrespective of Race or Creed, 
a Civil Right 

Business men of New York State are 
stirred by pending legislation in this 
state based on discrimination in employ- 
Subject was reviewed last week at 
a meeting of the Julian S. 
Myrick, who read a joint report on sub- 
ject by committee on law reform, of 
vhich Gilbert H. Montague is chairman, 
and committee on public health and wel- 
fare of which Mr. Myrick is chairman. 

On April 9, 1944, the New York State 
legislature enacted a bill in which the 
legislature declared that “practices of 
discrimination against any of its inhabi- 
tants because of race, color, creed or 
national origin are a matter of state 
concern; that such discrimination threat- 
ens not only the rights and proper priv- 
ileges of its inhabitants but menaces the 


ment 
chamber by 


institutions and foundations of a free 
democratic state. 

This act created a temporary state 
commission of which Irving M. Ives is 


chairman and Dr. Alvin S. Johnson vice 
chairman. This commission must present 
bills to the Governor and the legislature 
on or before February 1, 1945. 

First bill creates a proposed new per- 
manent state commission against dis- 
crimination and a second bill is to amend 
the executive law by adding to the pres- 
ent duties of the Attorney General the 
duty to prosecute or defend, on request 
of the Industrial Commissioner or the 
proposed new State Commission against 
Discrimination civil actions whenever, in 
his judgment this is necessary for ade- 
quate enforcement of New York laws 
against discrimination; and the duty to 
prosecute criminally every person 
charged wtih such offense. 

Section 12 of a proposed bill declares 
the opportunity to obtain employment 
without discrimination because of race, 
creed, color or national origin “is hereby 
recognized as and declared to be a civil 
right.” This sentence is of vital impor- 
tance because it couples with the provi- 
sions of the State’s Constitution which 
provides that no person shall be sub- 
jected to any discrimination in his civil 
rights because of race, color, creed or 
national origin, 

Such violation in the peni il law makes 
a violation of a person’s civil rights a 
misdemeanor and there can be a penalty 
of $500 for each violation or imprison- 


ment for not less than thirty and not 
more than ninety days. 
Chamber says a section of the bill 


would make the act apply to all em- 
ployers who are engaged in business for 
profit, irrespective of the size or char- 
acter of the work done, with few ex- 
ceptions. 


SOME CONNECTICUT FIGURES 


Harley W. Dewey, Phoenix Mutual, 
Writes New Year Article for 
The Hartford Courant 
Writing in the Hartford Courant in 
reviewing 1944 achievements in life in- 
surance Harley W. Dewey, _ assistant 
actuary, Phoenix Mutual Life, said life 
insurance in. force with Hartford com- 
panies increased during that year by 
$338.000,000 to reach a total of $3,818, - 
_ 300,000. The life insurance in force of 
Hartford companies is double what it 
was eighteen years ago and more than 
triple what it was twenty-one years ago. 
During 1944 the five Hartford companies 
writing life insurance—Aetna, Connecti- 
cut General, Connecticut Mutual, Phoe- 
nix Mutual and Travelers—paid ott in 
benefits approximately’ $231,000,000, an 
increase over the previous year of 

about 8%. 

New insurance issued during the year, 
excluding. changes .in existing eer 
policies, showed an increase of 3.8 


Waive Restriction On 
General Non-Medical 


EQUITABLE SOCIETY ACTION 
Population Factor \le Waived; Limit 
on Such Risks Continues 
at $5,000 





The Equitable Society’s general non- 
medical privilege has been extended to 
all cities in the United States without 
restriction as to population. 

The limit of risk on such business will 
continue to be $5,000, subject to local 
statutory requirements; and to be con- 
sidered applicants must be within the 
ages of 15 and 45. The privilege of writ- 
ing general non-medical business is re- 
stricted to those designated agents who 
have been recommended by the mana- 
ger and approved by the home office. 
It will continue to be limited to agents 
whose experience and background are 
such as to indicate that they can be 
relied upon to exercise diligent care in 
the selection of risk and to comply in 
all respects with the society’s rules re- 
lating to this class of business. 

In determining the maximum amount 
for which an applicant is eligible under 
any non-medical plan, the amounts 
which have been issued and accepted 
under all non-medical plans will be 
included. 

Men, school boys and girls, and 
women whose work requires them to 
leave their homes regularly for a full 
working day, are eligible for con- 
sideration. 

The plan is not available to applicants 
who are medically substandard or whose 
occupation calls for a rating of “R” or 
higher. 

Types of Policies Not Included 

Family Income, Special Income, Spe- 
cial Protection, Economic Adjustment, 
Juvenile Life, Joint Life and Term 








A LOOK AT 


THE RECORD 


For forty-four years, oo matte epidemics and depressions, the Home Life has 


continued its successful o 


rations. 
Every liberal wey Soasienes with the safety of policyholders’ funds has been 


adopted; 


Every olighhi rotection at guaranteed low cost has been provided to its 


Every eli: 
purpose with premiums 
to suit the po 


Iders’ convenience. 


THE HOME LIFE 
INSURANCE COMPANY OF AMERICA 


EXECUTIVE OFFICES: PHILADELPHIA, PA. 
Treasurer: Cheries T. Chase Secretary: Bernard L. Connor 
SECURITY AND SERVICE SINCE 1899 


President: Daniel J. Walsh 


@ member of the family can secure a policy for ev. purse 
@ weekly, monthly, quarterly, coubenaneity or aoe 





T. W. FOLEY FOR PRESIDENT 





Life Managers Association of Greater 
New York Nominations; Johannsen ° 
for V. P.; Fraser, Secretary 
At the annual meeting of the Life 
Managers Association of Greater New 
York, Inc., to be held January 18 at 
Hotel Pennsylvania, Timothy W. Foley, 
general agent, State Mutual, will be 
elected president; Alfred J. Johannsen, 


Northwestern Mutual, vice president, 
and John M. Fraser, Connecticut Mu- 
tual, secretary-treasurer. Nominating 


committee, W. J. Dunsmore chairman, 
also reports following: 

Board of directors: Gilbert V. Austin, 
Manuel Camps, Jr., Julius M. Eisen- 
drath, K. A. Luther, Lloyd Patterson, 
Joseph M. Schirmer, H. Arthur Schmidt 
and W. J. Dunsmore. Planning commit- 
tee has S. Samuel Wolfson for chair- 
man; law and 
Harry Gardiner for chairman; 
practices committee, Arthur V. Young- 
man for chairman, and membership com- 
mittee, Gerald H. Young for chairman. 





policies other than Preliminary Term 
insurance for nine months or less will 
not be issued on this form of application. 
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HOW GOOD? 


Current values apply today 

So we ask ourselves . . . and critically, 
too... just what we represent. 

No, we’re not as big as many... yet, can 
you judge on size alone? 

Nor will we shout about our age... 


Instead, we strive to measure our stake in 
the kind of a job we do. 
best ... molding profits plus . . . are our 
gains in friendly service. 

Thanks to our Field Force, gains have 
become a Union Mutual custom! 


UNION MUTUAL 


LIFE INSURANCE COMPANY 
Portland MAINE Home Office 


Rolland E. Irish, President 
Harland L. Knight, Supt. of Agencies 
ACCIDENT 
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JOHN D. MORPHY DEAD 





Detroit General Agent Had Been Fifty 
Years With Berkshire Life; 
Retired in 1943 
As announced briefly in last week’s 
issue of The Eastern Underwriter John 
D. Morphy, one of best known insurance 
men in Detroit, died on December 30 at 
the age of 83. The Detroit News in its 
obituary notice said: “Handsome, an 
immaculate dresser, generous in _ his 
judgment of any one and generous in 
his deeds to many Mr. Morphy in his 
prime was, according to many prominent 
Detroiters, without question the most 
popular man in town. A native Detroiter 
he was a member of many clubs and 
was one of the founders of Detroit 
Athletic Club. After fifty years with the 
Berkshire for which he was _ general 
agent he retired in October, 1943. At 
one time he was an unusually large per- 

sonal producer of life insurance. 





Penn Mutual Ads Feature 
“Policy in Package” Idea 


The Penn Mutual Life’s December 
advertisement appearing in the Satur- 
day Evening Post, Liberty, Newsweek 
and Pathfinder, featured a novel illus- 
tration. It was based on the idea of 
presenting the benefits of life insurance 
a8’ a tangible, visible, concrete article 
attractively packaged in cellophane. In- 
side the transparent package was a re- 
tired business man fishing from a motor- 
boat. 

The illustration was so favorably re- 
ceived that it was decided to have each 
advertisement in the 1945 series carry 
some variation of the “policy in a pack- 
age” idea. 

The January picture will show a house 
inside the cellophane, the copy talking 
of mortgage insurance “a wonderful 
present for her future.” In February the 
theme will be retirement insurance, “a 
vift from me to me,” a resting man in 
the cellophane and the package marked 
“do not open until age 65.” 

Another in the series illustrates the 
seashore, and still another shows a 
dreamed-for house inside a policy. The 
advertisements emphasize attention on 
the producer as the man with whom to 
consult about plans for the future. 





HARRY GARDINER’S YEAR 


Agency Had Total Production Credits 
of $90,936,000: Classification 
of Gains 

The Harry Gardiner agency of the 
Tohn Hancock, New York City, had the 
largest year in its history in 1944, Dur- 
ing December the paid business of the 
agency was $3,461,000 and for the yea: 
its total production credits were $90.- 
936,000. The agency paid for $9,629,000 
in Ordinary, a gain of $1,950,000 ove: 
1943. Its Groun volume was $53,300,000 
a gain of $35,000,000, and annuities were 
$27.771.000, a gain of $18,771,000. 

Leader of the agency for 1944 was 
Mike Kletz. In second place was Joh 
Howell: third in rank was Elmer Leter- 
man: fourth was Ellis Fulton, and fift! 
was Pat Quarto. Jack Poinier and Harry 
Balch also were large writers. Leading 
woman agent was Louise Maier. 
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A. G. Borden Retires 
From Equitable Soc. 


WITH THAT COMPANY 50 YEARS 





Important Figure in Field of Insurance 
cation; Started as 


Junior Clerk 





Albert G. Borden, second vice presi- 
lent, Equitable Life Assurance Society, 
and one of the best known life insur- 
ance educators, has retired under the 
[-quitable’s pension plan. On December 
14 he received hundreds of congratula- 
tory messages on his completion of fifty 
vears of service with the Society? and 
at the last meeting of the Equitable’s 
board of directors’ appropriate resolu- 
tions on his long career with the Society 
were adopted. He was guest of honor at 
a dinner of the agency department of 
the Society and also was given a gold 
watch, appropriately inscribed. 

When Mr. Borden joined the Equi- 
table as a junior clerk at $4 a week, 
Henry B. Hyde was president of the 
company and James W. Alexander, vice 
president; Gage E. Tarbell, third vice 
president, was agency chief and George 

Wilson, fourth vice president. 

"e March, 1921, Mr. Borden was made 
inspector of agencies; in December, 
1921, was placed in charge of conserva- 
tion and service activities of the Society; 
in 1924 was appointed agency instructor 
and made directly responsible for the 
training of all salesmen in the New 
York area. Later, he was elected second 
vice president. He has been active in 
Life Agency Officers Association, Bu- 
reau.of Life Insurance Salesmanship and 
Insurance Society of New York. 





TO HEAR F. H. HAVILAND 





Connecticut General Vice President Will 
Speak Before New York Life Super- 
visors at Martinique 

F. Hobert Haviland, vice president, 
Connecticut General, will speak before 
the Life Supervisors Association of New 
York City on January 16 at the Mar- 
tinique Hotel. 

Harold Cronin is president of the Life 
Supervisors; Arnold Siegel is chairman 
of the program committee. The meeting 
will be an open one because of the im- 
nortant production matters which Mr. 
Haviland will discuss, and it is expected 
a number of general agents and mana- 
vers will attend. 





MICHIGAN GROUP COVERAGE 

Einar A. Frandsen, CLU, of Grand 
Rapids, has closed a Group contract 
covering life, health and accident insur- 
ance for member stores of the Michigan 
Retail Grocers and Meat Dealers Asso- 
ciation, The issuing companies are Min- 
nesota Mutual Life and Anchor Casu- 
alty. Mr. Frandsen some time ago ef- 
fected Group coverage for the Michigan 
Retail Dry Goods Association. 

The grocers’ plan includes all asso- 
ciation members and their employes and 
is made effective for each individual 
store when 75% of the eligible employes 
have applied for the coverage. The pro- 
ram includes a $500 death benefit for 
atural deaths, an additional $500 for 
ccidental deaths, and provides stipu- 
ted benefits for non-occupational acci- 
lents, sickness, maternity, quarantine, 
\spitalization, surgical expense, and 
rovision for hospital and surgical bene- 
ts for insureds’ dependents. Monthly 
remium cost for an employe only is 
60, for employe and wife $4.60, em- 
oye wife and children $5.40, and em- 
loye and children only $3.75. Part of 
e cost in each case for employes is 
rne by the employer. 


Soest tS RO oe Or 





NAMED BERKSHIRE GEN’L AGENT 


Roland C. Best has been appointed 
eeneral agent of the Berkshire Life at 
l rovidence, R. I., effective January 2. A 
producer for the past seven years, Mr. 
lest has served as sales manager for a 
commercial concern and later as a life 
insurance. producer with one of the East- 
crn companies, 





Bureau of Navy Personnel 


Many Former Insurance Men With This Activity of 
Navy Department; What They Are Doing 


A number of officers now on duty in 
the Nayy Department’s Bureau of Naval 
Personnel were formerly in the insur- 
ance business. Some of these officers 
follow, with their rank and present ac- 


tivity, and their affiliation before joining 
the service: 
Lieut. (j.g.) Arthur C. Daniels—now 


office manager of the training activity; 


formerly with the Institute of Life 
Insurance. 
Lieut. Ralph Beeson—now office man- 


ager of the enlisted personnel activity; 


formerly secretary of Liberty National 
Life. 

Lieut. Comdr. Ralph J. Hasbrouck— 
now assistant director of the records 


division; formerly an with 
P rudentiz al. 

Lieut. Comdr. Joseph P. Motley—now 
management assistant to the director of 
officer personnel; formerly in the per- 
sonnel department, Penn Mutual Life. 

Lieut. Marvin E. Wilson—now office 


actuary 


manager of the planning and control 
activity; formerly assistant to the per- 
sonnel officer, Metropolitan Life. 

Lieut. Ray F. Prinz—now office man- 
ager of the bureau services section; for- 


merly supervisor in the personnel de- 
partment, Prudential Life. 
Lieut. Wilbur A. Ruth—now assistant 


in printing and forms control section; 
formerly head of the forms control unit, 
methods department, Prudential. 

Commander J. A. Mayer—now at- 
tached to the office of the assistant chief 
of naval personnel; formerly assistant 
to the president, Penn Mutual Life. 





Lieut. J. M. Gallagher—now in the 
officer detail section; formerly calims 
inspector, Prudential. 

Ensign David J. Forbes—now in the 


personnel accounting and statistics con- 
trol section; formerly with Metropolitan. 
Lieut. W. R. Crooks—now attached to 


officer procurement section;. formerly 
staff assistant, Life Office Management 
Association. 








THE DOCTOR 
TAKES HIS MEDICINE 


Warn A DOCTOR TAKES 
his own medicine, a lawyer follows his own 
counsel and a cook relishes his own dishes, 
you can bet they're good! 


Our new Junior Estate policy passed this acid 
test when Occidental agents read it and reached 
—for applications on their own children. 


Each $1,000 of initial Junior Estate insurance 
provides endowment-like results until age 21. 
That’s what fathers like. Then each $1,000 be- 
comes $5,000 of Straight Life. No premium 
increase. No evidence of insurability! That's 
what children like when they grow up—adult 
insurance for only $9 to $12 per $1,000. 


For 15 cents a day, who wouldn't like it? 
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G. V. Austin Agency 
Holds Annual Meeting 


VICE PRES. COOLIDGE ATTENDS 





Agency’s Production Shows 32% In- 
crease for 1944; C. V. O’Connell Is 
Leading Agent 





The annual agency meeting of the Gil 
bert V. Austin Agency, Aetna Life, 16 
Court Street, Brooklyn, was held Mon- 
day at the Brooklyn Elks Club. Robert 
B. Coolidge, recently named agency vice 
president of the company as successor to 
the late S. T. Whatley, congratulated 


ro 





GILBERT V. AUSTIN 


General Agent Austin and the members 
of the agency ’s production staff for the 
large gains reported by the agency for 
1944, 

Mr. Austin announced that the 
agency’s production for 1944 was $2,700,- 
000 as compared with $2,000,000 for 1943, 
a gain of 32%. Insurance in force in- 
creased $2,949,000, bringing the agency’s 
total insurance in force to $54,236,000. 
Group insurance showed an increase of 
$996,000 and Ordinary insurance an in- 
crease of $953,000. Charles V. O’Connell 
was the personal production leader with 
Nelson Post in second place. Mr. O’Con- 
nell ranked sixth among all agents of 
the company. 

Vice President Coolidge announced 
that 1944 was a good year for the com 
pany, with reported increases in produc 
tion. He said that selling conditions 
were favorable during the year and with 
a smaller sales organization, the average 
production per agent was higher. Im 
portant factors outlined by Mr. Coolidge 
as an aid to, increased production in 
cluded the effectiveness of sales tech 
nique, proper control of time and effort 
and the importance of prospecting. .On 
increasing sales Mr. Coolidge recom- 
mended the use of company sales plans 
that have been field-tested and when 
properly applied have in many cases 
more than doubled results. 

The importance of prospecting was 
emphasized by Mr. Coolidge. He re- 
marked that there is no difficulty with 
the methods of prospecting, but in get- 
ting yourself to use the methods. He 
pointed out that an agent to keep going 
in the business should add one new 
prospect to his list every business day 
of the vear. 

The proper control of time and effort 
Mr. Coolidge remarked has an important 
effect on individual results. Commenting 
on life insurance as a source of future 
income, Mr. Coolidge said that it may 
mean the difference between financial 
disaster and financial security. Life in- 
surance has become for all with but a 
few exceptions, the ideal source for fu- 
ture income. 

Stanley C. Collins, president, Buffalo 
Life Underwriters Association, will ad- 
dress the Life Underwriters Association 
of Jamestown, N. Y., January 17. 
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Penny Joins Continental 
Assurance on January 15 





WALTER STEWART PENNY 


Walter Stewart Penny, who recently 
resigned as director of agencies, Sun 
Life of Canada, will become assistant 
vice president, Continental Assurance 
Co., the life affiliate of Continental Cas- 
ualty Co. of Chicago, on January 15. He 
will assist Roy Tuchbreiter, first vice 
president, Continental Assurance, and 
president, Continental Casualty, in 
agency and other administrative func- 
tions.. The addition of Mr. Penny to 
official staff of Continental Assurance 
has been necessitated by rapid expand- 
ing business of that company. 

Mr. Penny joined Sun Life in 1912 
following graduation from McGill Uni- 
versity at Montreal, starting on an actu- 
arial desk. During World War I he left 
the company to serve overseas and 
joined its agency department after his 
return. Within a short time he was 
transferred to western Ontario under 
John A. Tory, supervisor at Toronto. 
Later, he was retransferred to the 
Canadian department at head office. He 
was appointed head of agency division 
in September, 1938. In 1940 he was 
élected chairman of the Life Insurance 
Sales Research Bureau. 


Jefferson Sinnitand Gains 
40 Millions in Force 


The Jefferson Standard Life Insur- 
ance Co., Greensboro, reports a gain 
of $40.032,074 in insurance in force for 
1944. This exceeds the 1943 gain by more 
than seven million dollars. Total insur- 
ance in force at the end of 1944 amounted 
to $542,565,115. New business paid for 
during 1944 totaled more than $60,000,- 
000, a 11% increase over 1943. 


At the beginning of the year the 
company set as its objective a net gain 
of $33,000,000 insurance in force in honor 
of Julian Price’s twenty-fifth anniver- 
sary year as president of the company. 
This objective was exceeded by seven 
million dollars. 

During 1944 the Jefferson Standard 
opened new branch offices in Chicago. 
Indianapolis, Wilmington, N. C., and 
Snartanburg, S. C., making a total of 
fiftv-eight agency offices in  twentv- 
eight states, the District of Columbia 
and Puerto Rico. 

Vice President M. A. White, head of 
the company’s agencv department, an- 
nounces that 105 members of the agency 
force are serving in the armed forces. 





IMPERIAL LIFE CHANGES 

Donald Matheson has resigned as sec- 
retary of the Imperial Life, Toronto. 
Mr. Matheson has been associated with 
the company for more than forty years 
Succeeding him will be J. M. Pauline. W. 
F. Langford has been appointed associ- 
ate secretary. « 











New Life Company Is 
Licensed in N. 


NAME IS UNITED MUTUAL LIFE 





Represents Conversion of a Fraternal to 
Legal Reserve Co.; Specializing in 
Colored Risks 


United Mutual Life Insurance Co. is 
a newly licensed life insurance company 
in New York State which started in 
business as of January 1, 1945. This 
company, headed by Dr. Charles N. 
Ford, and with home office at 360 West 
125th Street, New York, represents a 
conversion from a fraternal which was 
known as the United Mutual Benefit 
Association. The latter com>any was or- 
ganized in 1933 and as of November 30, 
1944, had $11,591,797 of life insurance in 
force. This business has been trans- 
ferred to the new company which oper- 
ates on a legal reserve basis. 

The fraternal also maintained an Acci- 
dent & Health department with more 
than 6,000 policies in force on a term 
basis and that business has been sold to 
the Empire State; Mutual Life of James- 
town, mY. 

In addition to Dr. Ford, the officers of 
the new company, who held similar posts 
in the old, are as follows: Hope R. 
Stevens, first vice president; Cecil C. 
Holmes, secretary, and Col. Francis R. 
Stoddard, general counsel, who has been 
adviser to the organization since its in- 
ception. The company will specialize in 
colored risks. 





a Appointments By 
Manufacturers Life 


TWO AGENCY SUPERINTENDENTS 


J. A. Broadbent, F. A. Nicholson Ad- 
vanced; A. P. Morton, T. B. Morrison 


Ass’t Actuaries; Two Ass’t Treasurers 





Several head office promotions have 
been. announced by Manufacturers Life 

f Toronto. 

J. A..Broadbent, a successful field rep- 
resentative from 1932 to 1937 and in- 
spector, United State division, since that 
time, has been appointed agency super- 
intendent. He has served as a member 
of the Agency Officers Advisory Com- 
mittee of the Life Insurance Sales Re- 
search Bureau and is a graduate of the 
Bureau School of Agency Management. 

F. A. Nicholson, CLU, joined the Man- 
ufacturers Life at St. Stephen, New 
Brunswick, .in February, 1927. He 1s 


widely experienced as a personai pro- 
ducer and later as a-branch manager 
from 1931 to 1940, during which time 


he was in charge of the company’s 
branches in St. John, N. B., Seattle, 
Washington and Winnipeg, Manitoba. 


1940, he became inspector, 
now becomes 


In February, 
Canadian division, and 


agency superintendent. ; 

A. P. Morton, AIA, FAS, manager 
of the Manufacturers Life’s medical 
department since 1931, becomes an as- 
sistant actuary. He graduated from 
Acadia University with the degree of 


Bachelor of Science when only 18 years 
of age and has been associated with the 
Manufacturers Life since 1926, repre- 


(Continued on Page 8) 











ON JANUARY 31, 1945 WE COMPLETE 


100 YEARS OF EXPERIENCE 
AND BEGIN OUR SECOND CENTURY OF 


LIBERAL SERVICE TO POLICYHOLDERS 


The Mutual Benefit Life Insurance Company 


Newark, New Jersey 











U. S. Insurance Liberalized 


Ganson J. Baldwin, lawyer, 72 Wall 
Street, New York, author of “Legal 
Effects of Military Service,” in a state- 
ment summarizes how Government Life 
insurance has been liberalized in several 
ways for the benefit of the dependents 
of those who died in service or became 
disabled, or were captured by the 
enemy. He says: 

The old provision that premiums will not be 
waived unless disability lasts a full six months 
has been revised so that the er meg may be 
waived if the insured died during the — six 
month period, and the time to file claims has 
been extended in some cases. Also, the bene- 
fits payable may be liberalized to include an 
option under which a beneficiary may receive 
an income for life, with a provision that if the 
beneficiary dies before receiving installments 
equal to the face amount of the policy, less 
any indebtedness agree it, the difference would 
be payable to the next benef ficiary in install- 
ments. The old provision that if no permitted 
beneficiary (such as the spouse, child. pa-ent 
brother or sister) is living no insurance shall 
be paid to anyone, has been I beralized, as to 
converted policies, to permit payment to the 
insured’s estate if the reserve value of the 
policy, less any indebtedness against it. exceeds 
the amounts already paid to beneficiaries. A'so, 
insurance benefits shall not he denied in anv 
case in which the anplicant for insurance died 
prior to Tulv 1. 1942. and the Administrator of 
Veterans’ Affairs finds that the failure to pay 
‘premiums could in any way be attributed to 
the inadequacy of the Service Department’s 
procedure for authorizing deductions of pre- 
miums from active service pay, or to want of 
proper instructions as to such procedure. 





New Fidelity Director 

Revelle W. Brown, president of the 
Reading Co. and chairman of the impor- 
tant Committee on Public Relations of 
the Eastern Railroads Presidents Con- 
ference, has been elected a director of 
Fidelity Mutual Life filling the vacancy 
created by the recent death of Frank 
H. Sykes. 

Mr. Brown is one of the best known 
railroad executives in the country having 
served as chairman of committees rep- 
resenting the Eastern railroads in nego- 
tiations with railroad labor organizations 
on many occasions. Formerly president 
of Lehigh Valley Railroad, he was 
elected president of the Reading Co. 
last year. 





Columbian National Elects 


Two Assistant Secretaries 


Charles P. Phillips and William L. 
Sitgreaves have been elected assistant 
secretaries of the Columbian National 
Life Insurance Co. of Boston. Mr. Phil- 
lips has been with the Columbian N>- 
tional for over twenty-eight years. Mr. 
Sitgreaves became associated with the 
company. in 1939 as chief underwriter of 
the life department. 


Edna Kaufmann Retires 


Edna Kaufmann of the Penn Mutual 

Life in Chicago has retired after a long 
and successful career in the insurance 
husiness. She has been with Stumes & 
Loeb agency and will make her future 
home in Miami, Florida. She was guest 
of honor at a luncheon given to her by 
sixteen friends in the insurance field, 
including some of the leading women 
agents of Chicago. 








N. Y. ASS’N MEETING JANUARY 18- 


Something different in the way of a 
meeting has been planned for next 
Thursday, January 18, jointly by the Lif 
Underwriters Association of New Yor! 
City and the Life Supervisors asters 
tion at Hotel Pennsylvania at 3:30 p. 
Ten selling ideas will be presented Bad 
discussed by five supervisors and_fiv 
agents. Attendance is free to member: 


BANKERS LIFE WAR LOSSES 

The Bankers Life of Des Moines re 
ported it had paid war losses on 22) 
members of the armed forces durin 
1944 for a total of $454,963. During the 
last quarter of 1944, the yy ge pail 
cighty-three losses totaling $145,708 


ADVERTISING AGENCY GROUP 

Metropolitan Life has written a Grou) 
life contract including sickness and acc 
dent benefits for the Leo Hart Co. ac 
vertising agency of Rochester, N. Y. The 
program was arranged through Richart 
J. Katz, insurance broker, 
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Review of Life Insurance in Canada 
By M. J. SmitH 


President Canadian Life Insurance Officers Association 
(Mr. Smith is president and‘ general manager of Equitable Life of Canada ) 


In its ninety-eighth year of operation 
Canadian institution, the life in- 
surance industry in Canada is entering 
this sixth successive wartime New Year 
with preparations to“continue and even 
increase ‘its Own war measures during 


as a 


1945. 
Prime Minister Churchill and other 
Allied leaders have warned that the 


hardest and bloodiest battles of the war 
will be fought in Europe during this 
year, before we can turn all our atten- 
tion to the war in the Pacific. The life 
insurance business renews its pledge to 
devote all possible of its energies to the 
cause of victory as well as to the: finan- 
cial guardianship of Canadian homes. 

In doing so, this industry represents 
the 4,000,000 Canadians who own ’ life 
insurance policies; the other millions 
who are beneficiaries or dependents un- 
der those policies; and in addition, the 
1,000,000 people who, living in sixty-four 
different countries—some of them still 
occupied by the enemy—are investors 
in Canadian life insurance. 

Victory Bond Investments 

During 1944 the life insurance busi- 
ness in Canada put more than $340,- 
000,000 in Canadian victory bonds. That 
amount was greater by about $80,000,000 
than the total of premiums paid by Ca- 
nadians during the year for their life 
insurance and annuities 

The past year’s investments hy 
life insurance companies raised to. $1,- 
128,000,000 the total subscribed by ‘those 
companies to Canada’s Victory Loans 
so far in this war. This means that on 
the average, each Can: idian policyholder 
has invested $280 in his country’s Vic- 
tory Bonds through his insurance ¢om- 
panies, in addition to his investments 
through @ther channels. 

Paradoxically, that $280 does not”in- 
clude the Victory Bonds which the pol- 
icyholder may have bought from life in- 
surance agents. During each campaign 
thousands of life insurance underwriters, 
office men and women, and company 
executives have taken time away from 
the insurance business to act as organ- 
izers or canvassers on behalf of the 
Dominion Ministry of Finance. During 
1944 those life insurance men and women 
sold more than $200,000,000 worth éf 
Victory Bonds in support of 
effort. 

The insurance industry is proud of 
the number of its own men and women 
who are in uniform at the fighting 
fronts. We look forward to the day 
when they can return to their positions, 
in the security of victory. In addition 
the industry is making plans to train 
and absorb some of the war veterans 
who wish to enter the life insurance 
business for the first time. 

New Insurance $900,000,000 

In its routine operations the life insur- 
ance business in Canada came through 
1944 with brilliant success and _ with 
undiminished security as the financial 
guardian of Canadian family life. New 
policies written within Canada during 


»ments at 


the- 


the war 


the year totalled about $900,000,000 
which meant a substantial increase over 
1943 and a gain of more than one-third 
over the average in the preceding five 
years. 

At the close of business last week, 
life insurance in force within Canada 
amounted to more than $9,000,000,000— 
average of better thar $2,200 for each 
policyholder, or nearly $800 for every 
man, woman and child in the Dominion. 
Premiums paid in for that life insurance 
amounted to about $260,000,000—an av- 
erage of $65 for each policyholder or 
$22’ per capita of population. 


Payments to Policyholders—War Claims 


During. 1944, a total of about $140,- 
000,000 ‘was paid out to policyholders 
in Canada. Of that, some $60,000,000 
was in death claims, $25,000,000 in pay- 
the maturity of endowment 
policies, $25,000,000 in cash surrender 
values, and the other $30,000,000 in a 
variety of other payments. The remain- 
ing $120,000,000, and more, was added 
to funds accruing to meet future obli- 


gations to policyholders as required by 
law. 
War claims have increased since our 


armed forces went into battle in the 
Mediterranean and in western Europe, 
and in 1944 a substantial total was paid 
to the beneficiaries of Canadian sailors, 
soldiers and airmen who lost their lives. 
Anticipating the heavy fighting ahead, 
it must be expected that such claims 
will increase further during the next 
few months. 

It is a fact that wartime puts an ex- 
tra strain on the life insurance business 
because of exceptional mortality, low 
interest earnings and other factors. The 
strain is felt particularly because, as 
a general rule, such periods of mass 
tragedy are not allowed for in the com- 
putation of tables of mortality and of 
expense factors on which insurance 
rates are based. 

However, the life insurance companies 
in Canada are coming through the test 
well, as they have in the past. And 
looking forward to victory and peace, 
the industry is well aware that the life 
insurance owned by Canadians is not 
only providing a_ healthy financial 
foundation for the nation now but also 
is building an accumulation of savings 
on which policyholders can erect their 
post-war plans. 


Distribution of Insurance In Force 


The figures quoted in the foregoing 
on the amount of new: business written 
during the past year, the volume of 





Appointed by Manufacturers Life 





J. A. BROADBENT 
(Continued from page 6) 
senting his company on the Home Office 
Life Underwriters Association for many 
ay 
B. Morrison, FAS, FATA, an honor 
hint in mathematics from the Uni- 
versity of Saskatchewan, has_ been. ap- 
pointed an assistant actuary. Since join- 
ing the Manufacturers Life in 1927 he 
has been a member of its actuarial de- 
partment and in 1943 was secretary of 

the Actuaries Club of Toronto. 

A. T. Seedhouse joined the head of- 
fice staff of the Manufacturers Life in 
October, 1925, as a member of the se- 
curities department. In 1936 he was 


F. A. NICHOLSON 
appointed manager of that department 
in which capacity he has been closely 
associated with the purchase and _ sale 
of the company’s bonds and other se- 
curities. Mr. Seedhouse now becomes 
an assistant treasurer. 

S. S. T. Beauregard, a native of. East 
Orange, N. J., and a graduate in com- 
merce and finance of the University of 
Toronto, has been named an assistant 
treasurer. He joined the Manufacturers 
Life in 1931 and is well known in 
Toronto where his contacts with invest- 
ment firms and his work in the Victory 
Loan campaigns have earned him many 
friends. 


insurance now in force and the annual 
premiums paid for that insurance, indi- 
cate only the business done within 
Canada, whether by Canadian, British 
or American companies. Of that total 
of $9,000,000,000 in force in Canada a 
little more than $3,000,000,000 is held by 
British and American companies, but 
this is more than offset, in Canada’s 
life insurance “balance of trade,” by the 
fact that more than $3,500,000,000 of in- 
surance is held by people in sixty-four 
other countries with purely Canadian 
life insurance companies. Demonstrat- 
ing their faith in Canadian life insur- 
ance companies, those people are put- 
ting $140,000,000 a year into these com- 


panies. 
Taken together, those figures on 
“domestic” and “foreign” life insurance 


show that-the industry’s total amount 
in force, under the control of Canadian 
laws, stands now at well over $12,500,- 
000,000, and the premiums run to nearly 
$400,000,000 per year. 

Those are immense sums of money, 
and of tremendous importance to Can 
ada’s economy. For instance, that 
amount of insurance in force is almost 
equal to the total of Canada’s funded 
debt, which now amounts to $1,217 for 
each Canadian. That insurance is equiva- 
lent to nearly three times the total 
capital value of the farming industry 
in Canada including lands, buildings, 
machinery -and. livestock. 

And the payments to policyholders 
each year far exceed, for instance, all 
the levies on Canadians for customs 
duties. Until recently when tax rates 
were sharply increased, those payments 
to policyholders actually exceeded the 
total income tax collected by the Do- 
minion. 


Social Security 


As one of the most important pillars 
of social welfare and the national econ- 


omy in Canada, the life insurance in- 
dustry knows well the worth of the 
social measures which have been 


adopted and those that are being planned 
for the security of Canadians. 

Some of these measures have been 
made necessary by the war and others 
follow the natural trends of social prog- 
ress. Such measures as Government- 
operated life insurance for war veterans, 
the whole project for the rehabilitation 
of servicemen, unemployment insurance, 
the Act providing allowances for chil- 
dren, the proposed provision of national 
health insurance, and the project an- 
nounced last year for a broadened sys- 
tem of old age pensions—all these 
promise future financial security for the 
citizens of our country. 

Above all, the still broader plans for 
social security on a pattern still to be 
designed, but intended to cover all Ca- 
nadians, are being awaited with great 
interest. As its leaders have said many 
times before, the life insurance industry 
is heartily in accord with the inaugura- 
tion of practicable plans of social se- 
curity which will guarantee subsistence 
for all Canadians. Life insurance com- 
panies will always support such projects, 
provided that they are conceived on 
sound principles which will 
disasters later. 

All of those nationx] social measures 
will continue to leave a seed and prob- 
ably a still greater scope for the type 
of personalized service in private in- 
vestment and security which is given by 
the life insurance companies and _ their 
agents, 

With its background of very 

(Continued on Page 10) 
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Life Insurance at New 
All-Time Peak in 1944 


AVERAGE PER FAMILY $4,300 





Payments to Policyholders and Bene- 
ficiaries Increased 5% to 


$2,474,000,000 





The American people increased their 
ownership of life insurance to a new 
all-time peak of $148,400,000,000 during 
the past year, $24,000,000,000 more than 
the total owned at the outbreak of the 
war, Holgar J. Johnson, president of 
the Institute of Life Insurance, declared 
in reviewing the year’s activities of the 
life insurance business. This is exclusive 
of the National Service Life Insurance 
owned by service men and women, which 
is now approximately $120,000,000,000 

The war-time rate of increase in life 
insurance in force is double the pre-war 
rate and brings the average of life in- 
surance per family to $4,300. This com- 
pares with $1,400 at the end of the last 
war in 1918, Life insurance ownership is 
now spread to 70,000,000 persons, under 
146,000,000 individual policies. 

During the past year, total payments 
to policyholders and beneficiaries in- 
creased by nearly 5% to $2,474,000,000. 
Much of the increase is accounted for 
by the greater death benefits paid, up 
about 9% because of war deaths among 
service men who owned Civilian policies. 
Payments under matured endowments 
also showed a material increase in the 
year, rising to  $349,000,000, compared 
with $260,000,000 in 1941. 

There were many shifts in the nature 
of life insurance buying during the past 
year. The full impact of the withdrawal 
of the young men into the armed forces 
was felt with a sharp reduction of pur- 
chases by men between 19 and 29, but 
in spite of this, total purchases of life 
insurance increased by approximately 
6% in 1944 to a figure nearly 25% above 
pre-war 1949, Surveys of insurance buy- 
ing show that this was due in large part 
to increased buying by women and farm- 
ers and increased purchases of juvenile 
insurance. 


RENEGOTIATION LETTER 


Deductible Feature Discussed in War 
Contracts Price Adjustment Board 
Letter to Lawyer 

Gustave Simons, New York lawyer, 
(Simons & Greeley,) has received the 
following letter from the War Con- 
tracts Price Adjustment Board: 

“This is in reply to your letter of 
December 26, 1944, with reference to 
the deductability for renegotiation pur- 
poses of contributions into a_ profit- 
sharing plan. 

“If the Bureau of Internal Revenue 
has determined that payments on ac- 
count of a profit-sharing plan are de- 
ductible for Federal Income Tax pur- 
poses, such payments will be allowed 
as items of cost in renegotiation to the 
extent allocable to renegotiable busi- 
ness. If, as indicated in your letter, 
the contractor in question is engaged 
exclusively in renegotiation business 
the total amount of such payments 
would be deductible for renegotiation 
purposes. 

“This subject is dealt with in para- 
graph 382 of the Renegotiation regu- 
lations, copies of which may be ob- 
tained from the Superintendent of Doc- 
uments at a cost of $2 per copy.” 

Letter was signed by J. S. Feight, 
lieutenant, USNR, secretary of the 
board. 


IOWA COMMISSIONER’S REPORT 

Iowa insurance companies had on de- 
posit on January 1 with the state insur- 
ance department a total of $764,115,343, 
according to Commissioner Charles R. 
Fischer. 

The figure represented an increase of 
61 million dollars over the previous year 
and represented deposits by sixty-two 
companies. In 1935 the securities on de- 
posit under the state depository law 
amounted to 420 million dollars. The 
larger reserve on deposit was credited to 
the increase in insurance written. 





















Kvery month U. C, agents are supplied with 
a copy of “Organized Planning” by the 
home office. This booklet does much more 
than show a record of the day by day calls, 
interviews, names of new prospects, calls on 


centers of influence and sales made. 


Monthly totals are entered into the 
annual copy of “Organized Planning” also 
provided for each U. C. agent. This be- 





$a working sales aid to help U.C. Agents 
£ stay on 


schedule fulfilling their 
sales goals! + 
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comes a permanent record and enables the 
agent to see his progress toward attaining 
his annual sales goal. 


“Organized Planning” is yet another ex- 


ample of the planned efforts of Union Cen- 


tral to help its agents work efficiently and 
smoothly . . . to increase their sales and 
thus enjoy a better living. It’s another rea- 
son why U. C. is known as “an agents’ 
company” 


The UNION CENTRAL LIFE INSURANCE COMPANY 


CINCINNATI, OHIO 
OVER $475,000,000 IN ASSETS 
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Prof. E. T. Whittaker Is 
Knighted by King Geo. 

FAMED IN MATHEMATICS FIELD 

Inaugurated First British School for 


Training Actuaries in Conjunction 
With Faculty of Actuaries 





Professor Edmund Taylor Whittaker, 
F.R.S., L.L.D., head of the mathematics 


department of University of Edinburgh 
for more than thirty-two years and be- 
fore that Royal Astronomer of Ireland 
for six years, has been knighted by King 
George VI for distinguished work in 


Sir EDMUND TAYLOR WHITTAKER 


field of mathematics. His oldest son, Ed- 
mund B. Whittaker is second vice presi- 
dent and associate actuary of The Pru- 
dential of America and is well known in 
Group insurance circles. Shortly after 
his a from Cambridge in 1896, 
Sir Edmund visited this country. While 
here in 1934 he was the guest of Dr. 
Arthur Hunter at a dinner here attended 
by many prominent actuaries. 

Sir Edmund inaugurated the first 
British school for training actuaries in 
conjunction with the Faculty of Actuar- 
ies, who honored him as the first man 
“1 be elected an Honorary Fellow of the 
Faculty in Scotland. A large proportion 
of the younger generation of the Scot- 
tish actuaries who graduated from the 
University with an actuarial diploma, 





Home Life, New York, 
Had Excellent Year 


PRESIDENT FULTON REPORTS 





Insurance in Force Gains 27%; Full 
Time Agents Averaged Over 
Quarter of a Million 


Home Life of New York had one of 
the best years in its history during 1944 
according to a preliminary report on the 
company’s business by President James 
A. Fulton, New paid production showed 
an increase of 17.9% without the writing 
of any new Pension Trust business. In- 
surance in force gained 27%, the gain 
representing 6.9% of the amount in force 
at the beginning of the year which is 
an unusually high percentage. 

Particularly significant, said Mr. Ful- 
ton, is that full-time agents paid for an 
average of over a quarter of a million 
dollars each. In spite of deaths incident 
to the war, the mortality for the year 
was Satisfactory, being about 50% of the 
expected, which is only about four points 
higher than for the year 1943, The ex- 
perience under the disability and acci- 
dental death benefit contract was also 
satisfactory. 

The agency of Oshin and Huber, New 
York City, established only two years 
ago, led all Home Life agencies in pro- 
duction of new business in December 
and also for the year 1944. Thomas A. 
Dent, Jr. agency, Philadelphia, and Ver- 
non W. Holleman agency, Washington, 
D. C., stood second and third in De- 
cember, and Arthur D, Sutherland and 

Klein agencies at Detroit and 
Chicago attained second and third places 
in production for 1944. 

Among the first ten agencies six ex- 
perienced their best year with the com- 
pany to date, these being Oshin and 
Huber of New York, A. R. Klein, Chi- 
cago, Sales Planning Division in New 
York City, Lester Horton agency, New- 
ark, and T. A. Dent and J, E. Boettner 
agencies, Philadelphia. 








JOHN McDADE DEAD 
John McDade, superintendent 6f In- 
dustrial division of American National 
Life, died in Oklahoma City Tuesday. 
He was 55 years old, and had been with 
the company thirty yeafs. 





owe their original interest in the field to 
the work of Sir Edmund. He holds hon- 
orary degrees from St. Andrews, Dublin 
University, Nationat University of Ire- 
land, the Accademai Dei Lincei, and is 
a member of many learned societies. He 
is also president of the Royal Society 
of Edinburgh. 
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HIRST TALKS TO WOMEN 

Albert Hirst, counsel for New York 
State Life Underwriters Association, 
discussed “A Lawyer Looks at Wills” 
in a talk before League of Life Insur- 
ance Women January 2. Holgar a3 
Johnson and Marion Eberly of Institute 
of Life Insurance will address League 
February 6. 


M. J. Smith Review 


(Continued from Page 8) 





experience based on scientific actuarial 
computations, the insurance industry re- 
gards itself as the institution by which 
individual Canadians, through their own 
initiative and with their own thrift, 
can provide for themselves and _ their 
families according to their means and 
wishes. At the same time, it hopes that 
our Governments will continue to foster 
sound social security legislation so that 
3 Canadian will lack the necessities of 
life. 





PAN-AMERICAN GAINS 

Pan-American Life’s new insurance 
written last year amounted to more than 
$31,500,000. Including increases and re- 
vivals it exceeded $34,000,000. Total in- 
surance in force was in excess of $225,- 
000,000, a gain of more than $20,000,000. 
Assets at the close of the year exceeded 
$60,000,000, an increase of $7,000,000. 
Capital, surplus and reserves for contin- 
gencies are in excess of $3,600,000, a gain 


of $500,000. 
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Insurance Meetings 


(Continued from Page 1) 


and National Association of Insurance 
Agents. The NALU was to have had 
its mid-year meeting in Omaha at which 
time the date of annual convention was 
to have been fixed. It is improbable that 
the Omaha meeting will be held. The 
NAIA was to have its mid-vear meeting 
in Cincinnati in February and annual 
convention in St. Louis in September. 
The mid-year meeting has been'canceled. 


Economics Society Cancels 

At a meeting in Chicago officers of 
the Insurance Economics Society of 
America announced its convention sched- 
uled for February 7 and 8 at the Drake 
Hotel, Chicago, had been called off. 

Annual convention of Virginia Asso- 
ciation of Insurance Agents, usually held 
late in May or early in June with sev- 
eral hundred agents in attendance, will 
be canceled. 

A number of conventions which ordi- 
narily would have been held last fall 
were called off. These included the 
Actuarial Society of America and the 
Association of Life Agency Officers and 
Life Insurance Sales Research Bureau. 
Several life insurance companies which 
hitherto had held large field conventions 
also discontinued them; however, there 
has been an unusually large number of 
smaller meetings called regionals or con- 
ferences or given some other name. 


Statement of Director Byrnes 

In his statement Director Byrnes said 
that his request was based on the seri- 
ousness of the rairoad situation and he 
said that railroads have 38,872 coaches 
and other passenger units now as com- 
pared with 53,941 in 1918, “Our organized 
military movements alone,” he said, “i 
eighteen months of this war have re- 
quired the transportation of 16,000,000 
persons, as compared with 6,500,000 in 
a corresponding period during World 
War I 

“We have about the same number of 
coaches and only a limited number more 
Pullmans now than we had in 1939. The 
military are using 10% to 15% of the 
coaches and almost half of the Pullmans. 
In the face of this, revenue passenger- 
miles have increased from 22,600,000 in 
1939, 29,000,000 in 1941 and 53,600,000 in 
1942 to an estimated 96,000,000 in 1944.” 





WEDDING OF W. S. PENNY 

Walter Stewart Penny, former direc- 
tor of agencies, Sun Life of Canada, 
and Mary Jeanette Tredwell, daughter 
of Mr. and Mrs. Alfred M. Tredwell, 
were married in Chicago on Decem- 
ber 26. 





REINSURED BY KENTUCKY HOME 

President Ellsworth Regenstein of 
Kentucky Home Life announces that the 
business of Methodist “egg hae = 4 Asso- 
ciation of Nashville, which has $1,600,000 
insurance in force, has been reinsured 
by his company. 
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Robt. A. Sasseen Dead; 
Long a Leading Agent 


IN NEW YORK FIELD 40 YEARS 





Wrote Millions of Insurance Volume; 
Had Large Wall Street Clientele 


at One Time 


Robert A. Sasseen, 77, who for years 
shared honors with the late Harry B. 
Rosen as the leading writer of life in- 
surance in volume in this city, died 
last week in New Rochelle Hospital 
after being in poor health for some 
months. He had been in life insurance 
production here for forty years and 
was an independent broker. In his early 
days he placed most of his business with 
the old L. A. Cerf agency of the Mutual 
Benefit; then with the Charles B. 
Knight agency of the Union Central, 
and in the last four years with the 
Edgar T. Wells agency. His son, George 
A., is a successful agent with the Wells 
agency. 

Robert A. Sasseen attracted attention 
early in his career, and received con- 
siderable publicity in insurance papers 
directly after the Armstrong investiga- 
tion. He had been a severe critic of 
tontine insurance from the time he 
entered the business. One of his largest 
years was in 1930 when he had a pro- 
duction of $2,485,000 with one company. 
He was a charter member and first 
president of the Union Central $500,000 
Club. In an article about him at the 
time of his $2,485,000 production the 
statement was made that he had been 
in the millionaire production class seven 
times in twelve years and that h's aver- 
age-sized case at the time was $35000 
His greatest production achievement was 
one month when he paid for $2,00%,00) 
He had a large clientele in the Wall 
Street district. 

Started as Traveling Salesman 


Mr. Sasseen had many friends, was 
generous and a devout churchman, Ed- 
gar T. Wells, who had known. him for 
forty vears, said this week that he was 
one of the most competent agents in 
the city. 

His early career was in the leather 
business when he traveled from coast 
to coast. His academic education was 
in New York public schools. 

In addition to his widow and his son 
he left two daughters, one of whom is 
in the real estate business in New 
Rochelle, and the other is a_ school 
teacher. 





DR. WILLIAM W. HOBSON DIES 


Medical Director of Reliance Life 
Joined Company in 1916; Started 
Medical Career in Baltimore 
Dr. William W. Hobson, medical di- 
rector of Reliance Life of Pittsburgh, 
died suddenly January 4 at his home. 
He was born in Paterson, N. J., Janu- 
ary 20, 1884. graduated in 1910 from the 
College of Physicians and Surgeons at 
Baltimore and served his internship at 
Mercy Hospital, Baltimore. He practiced 
surgery as assistant medical examiner 
for the Baltimore & Ohio Railroad in 

Baltimore. 

Dr. Hobson went to Pittsburgh Octo- 
ber 1, 1916, as associate medical director 
of Reliance Life and was anpointed 
medical director Tanuary 26, 1943. He 
was a member of the Association of Life 
Insurance Medical Directors. Surviving 
him are his widow, Mrs. Virginia M. 
Hobson, and a son, William W. Hob- 


son, Jr. 








OKLAHOMA TAXES 
_ In his message to the Oklahoma legis- 
ature Govertfor Robert Kerr recom- 
nends “consideration of legislation pro- 


‘iding for collection of all taxes and 


‘ees by the Oklahoma Tax Commission. 
This should include such items as pre- 
mium taxes from insurance companies 
now being collected by the State Insur- 
ance Commissioner and taxes collected 
hy sthe Department of Agriculture or 


anyother department or division of 


state government.” 





ROBERT A. SASSEEN 


Life Companies Realty 
Sales Top 300 Millions 


TOTAL HOLDINGS §$1,100,000,000 





Holdings of Foreclosed Properties Re- 
duced to Approximately 
$640,000,000 


Real estate sales of nearly $300,000,000 
during the past year reduced total real 
estate holdings of the life insurance 
companies of the country to $1,100,000,- 
000 at the year end, of which $210,000,000 
is property under contract of sale and 
over $250,000,000 is home office prop- 
erties, according to the Institute of Life 
Insurance. 

The new holdings of foreclosed prop- 
erties exclusive of those under contract 
for sale have been reduced by the life 


insurance companies to approximately 
$640,000,000. Of the nearly $3,000,000,000 
taken over during the depression, well 
over two billion dollars worth of farm 
and city properties have been rehabili- 





tated and returned to individual owner- 
ship. Nearly a billion dollars worth of 
these were sold during the three war 
years. The bulk of the farm properties 
and practically all of the city residences 
foreclosed under the distress conditions 
of the depression have now been sold, 
the greater part of those still to be 
disposed of being the larger housing 
properties and city business properties. 

Of the total sales for the year, ap- 
proximately $100,000,000 were farm prop- 
erties and $200,000,000 were city proper- 
ties. In addition, at year end the life 
insurance companies held $120,000,000 
farms and $90,000,000 city properties un- 
der contract of sale, leaving net holdings 
of $130,000,000 in farm and $510,000,000 
in city properties, exclusive of home 
office properties. 

The life insurance companies have 
nearly completed the turnover of this 
unprecedented aggregate of real estate 
foreclosures without over-all net loss 
to the policyholders. At the same time 
they have restored to full community 
standards many of the properties which 
were run down at time of foreclosure 
to the point that they were nearly use- 
less to the community in which located. 
































































































































































m™ DIRECT MAIL 
RIPLEY WOULD LIKE 


‘“Believe it or not’’ 
better returns from State Mutual’s 


20% or 


‘‘SO-BIG’’ letter. 


climbing. 


One of the smartest juvenile sales aids in 
the business is State Mutual’s “So-Big”’ 
chart. Popular with parents, it paves the 
way for a real interview. The letter offer- 
ing it is consistently pulling 20% or better 
replies .... another example of State 
Mutual’s hard-hitting sales promotion. No 
wonder State Mutual’s juvenile sales are 


State Mutual Life Assurance Co. 


OF 


WORCESTER > 


A CENTURY OLD 





MASSACHUSETTS 
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J. R. Watson Gets New 
Post With Penn Mutual 


FORMER OKLAHOMA GEN’L AGT. 





Named Regional Superintendent of 
Agencies for Middle, West; Head- 


quarters in Kansas City 





Jack R. Watson has been appointed 
regional superintendent of agencies for 
the Penn Mutual Life for the Middle 
West with headquarters at Kansas City. 
Since his release from military service 
a year ago Mr. Watson has been on 
special assignment from the home of- 

















JACK R. WATSON 


fice working among the various agen- 
cies. Before going into the service he 
had been the company’s general agent 
at Oklahoma City. 

Mr. Watson is a native of Arkansas 
and attended Midland College and 
YMCA schools. His first work was as 
boys’ secretary fer the YMCA at St. 
Joseph, Mo., and then general YMCA 
secretary at Helena, Ark. He began his 
life insurance career in 1930 as a per- 
sonal producer for the Penn Mutual at 
Helena. A year later he became super- 
visor in the Little Rock agency and in 
1936 was made general agent at Shreve- 
port, La., and four years later general 
agent at Oklahoma City. 

Mr. Watson has been associated with 
many civic activities, particularly in 
YMCA work and has written boys’ 
books for use by those associations and 
has conducted boys’ camps for them. 
At Helena he was president of the 
Rotary Club. He has also been active 
in life underwriter associations and 1s 
a past president of the Shreveport asso- 
ciation. He has also been a speaker for 
several sales congresses in various 
Southern states. 

Mr. Watson’s work as regional super- 
intendent of agencies for the Middle 
West will help to coordinate the work 
of the home office and the field forces. 
lemporarily the territory under his im- 
mediate scope will be Kansas City, 
Nashville, Memphis, Oklahoma City, 
Wichita, Denver and Omaha. 





CIO MEETING IN ST. LOUIS 





Special Attention to Center on Nation- 
wide Negotiations with Industrial 
Agents 
The United Office and Professional 
Workers of America, CIO, has called a 
national conference of its members in 
insurance and social service fields to 
meet in St. Louis at Hotel Chase and 
Park Plaza January 20-21. CIO union 
. says at national insurance conference 
about 250 will attend, most of whom are 
Industrial agents, and “special attention 
will center on plans for nation-wide ne- 
gotiations now in process or about to 
open with Prudential, Metropolitan and 

John Hancock.” 





LEYENDECKER-SCHNUR AHEAD 

The Leyendecker-Schnur agency, Guar- 
dian Life, 84 William Street, New York, 
reports paid-for business for December 
at $1,009,268, bringing the total for the 
year to $12,703,954, as compared with 


$10,006,693 for 1943. “ 





Manhattan Life’s in 
Force Reaches New High 


NOW EXCEEDS $130 MILLION 
President Fordyce Reports $14,000,000 
Increase for 1944; New Life 
Insurance Up 10% 








Insurance in force at the start of 1945 
exceeded $130,000,000, an all time high 
for the Manhattan Life Insurance Co., 
according to a statement by J. P. For- 
dyce, president. An increase of over 
$14,000,000 in insurance in force during 
1944 resulted in the record showing by 
the company, founded in 1850, and one 
of the oldest life insurance companies 
in America. Agents paid for over 10% 
more new life insurance than during 
the previous year. 

The report on 1944 business, stated 
by Mr. Fordyce to be of a preliminary 
nature, reflected strongly the results of 
the company’s policy, announced shortly 
after Pearl Harbor, of investing an 
amount equal to all renewal premiums 
in U. S. Government bonds. As of De- 
cember 31, 1944, Manhattan’s holdings 
of Government securities showed an in- 
crease of 2,235% over the same date 
three years ago. 

The company will continue its three- 
year-old policy of investing an amount 
equal to renewal premiums in Govern- 
ment bonds as an aid to financing the 
war effort. Holdings of Government se- 
curities now amount to 34% of assets, 
which are at a new high. They showed 
an increase of 28% in the past three 
years. 

Manhattan Life enjoyed one of the 
most active years in its long history in 
the sale of real estate, according to Mr. 
Fordyce. 





National Life of Vt. Starts 
Management Conferences 


A series of functional training con- 
ferences for the general agency or- 
ganization of National Life of Vermont 
was started with a gathering at the 
home office at Montpelier, Monday. The 
conferences are in charge of Francis L. 
Merritt, assistant superintendent of 
agencies, assisted by Assistant Superin- 
tendents Karl G. Gumm and Adam E. 
Littig. Next conferences will be held in 
Chicago and Baltimore. The conferences 
last four days and each deals with a 
single basic factor of general agency 
management, the object being to cover 
fully some single phase of a general 
agent’s work at one conference. Other 
conferences will cover the entire field of 
agency management. The group at 
Montpelier was greeted by Vice Presi- 
dent Edward D. Field and Superinten- 
dent of Agencies D. Bobb Slattery. 

The general agents attending the first 
conference were Fred S. Fern, Newark, 

. J.; Lawrence W. Smith, Portland, 
Me.; Howard M. Goodwin, Bangor, Me.; 
T. Temple Pond, Boston; Howard C-. 
Shaw, Springfield; Harold Smyth, Hart- 
ford; Arthur L. Beck. Buffalo; R. Roy 
Casey, Albany; and Fred S. Brynn, Ver- 
mont State Agency. 





WESTERN PA. APPOINTMENT 





Eugene Mayfield Made General Agent 
of Kansas City Life; Long Ex- 
perience in General Insurance 
Eugene Mayfield has been appointed 
general agent in western Pennsylvania 
of the Kansas City Life, headquarters 
in Pittsburgh. He and his brother Ray- 
mond have for some years conducted a 
successful general insurance agency, in- 
cluding a consistently substantial volume 
of life insurance. In addition to the cen- 
tral office’at Pittsburgh Eugene May- 
field will maintain offices at Newcastle 
and Uniontown, Pa., the latter to be 
under the direction of Raymond. Eugene 
will devote his entire time’to the life 

department of the agency. “’ 

Orville R. Eby, who has been manager 
of Kansas City Life agencies in Texas 
cities, has been appointed general agent 
for Kansas City Life in south Kansas. 


’ 


Career of A. A. Tousaw 





A. A. TOUSAW 


The appointment of A. A. Tousaw, 
A.A.S., A.A.LA., as executive assistant 
was announced recently by Arthur B. 
Wood, president and managing director 
of the Sun Life of Canada. 

Mr. Tousaw is a graduate of McGill 
University (M.Sc.) where he was a win- 
ner of the British Association Medal 
and Dawson Research Fellowship. He 
joined the company in 1922, becoming as- 
sistant actuary in 1934, Mr. Tousaw is 
well know in life insurance circles in the 
United States and Canada. 





C. L. Cox Lincoln National * 
General Agent at Pasadena 


The appointment of Clifford L. Cox as 
general agent in Pasadena, Cal., for the 
Lincoln National Life has been an- 
nounced by A. L. Dern, vice president 
and director of agencies. His territory 
will include Orange and Los Angeles 
counties. 

Mr. Cox has been active in the life 
insurance field for over seven years. He 
entered the business as a producer in 
Pasadena and in 1937 joined the Reliance 
Life as district manager at Los Angeles. 
In 1940 he was named manager in that 
city. 

Mr. Cox is a member of the Life 
Managers Association and the Life Un- 
derwriters Association, and is active in 
rumerous other civic and social organi- 
zations. 





GREAT-WEST LIFE DIRECTOR 


W. A. Mather was appointed a direc- 
tor of the Great-West Life Assurance 
Co. at a recent meeting of the board of 
directors to fill the vacancy caused by 
the death of M. F. Christie. Mr. Mather 
is vice president, Western Lines, of the 
Canadian Pacific Railway Co., which he 
joined in 1908. He is also a director of 
the Calgary and Edmonton Corporation 
and a member of the Winnipeg Commit- 
tee of the Royal Trust Company of 
Montreal. 





NEW ENGLAND SALES CONGRESS 

Plans are now under way for the New 
England Life Insurance Sales Congress 
to be held in Boston, March 22. William 
Daley, John Hancock manager at Mal- 
den, Mass., is chairman of the commit- 
tee, and Richard Wagner, of the Bos- 
ton agency, Connecticut Mutual, is vice 
chairman. Herbert Florer, general agent 
of the Boston agency, Aetna Life, is in 
charge of the speakers. 





PILOT LIFE MANAGERS MEET 

_ A general agents and managers meet- 
ing was held by ‘Pilot Life at Greens- 
boro, N. C., January 4 and 5 at which 
President Emry C. Green told of the 
company’s excellent progress in 1944. A 
sales congress was in charge of Vice 
President and Agency Manager J. M. 
Waddell. J. W. Underwood of Charlotte, 
N. C., was leading personal producer and 
manager of the leading agency. 
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Agent Retrospects 


(Continued from Page 3) 


tion of it. Several times examiners have 
phoned to ask how to fill in the amount 
on the Part Il—and seem surprised that 
the applicant cannot tell them. Person- 
ally, I do not think the doctor should be 
expected to get that answer from the 
applicant. 

I try to boil my conclusion down to 
three questions. 

1. Is this what your family needs? 

2. Is this what you want for yourself? 

3. Can you pay for it comfortably ? 

If the answers are all yes, what differ- 
ence does the amount make ? 

ANSWERING OTHER ECONOMIC 
QUESTIONS? Yes, I nearly missed this 
vacation by helping a client buy a house. 
I buy, sell, rent, mortgage, consult at- 
torneys—all for free—but I learn a lot. 


If they will not buy a house without my ' 


seeing it, do you think they woud buy 
insurance I had not seen? 

What does it boil down to? Just that 
I try to do something each da%¥—close a 
case, convert a policy, at least complete 
a proposal which is a sale in my mind 
when it is ready to go. If all else fails, 
I try to finish a Million Book or return 
a revised one. I even arranged a bonus 
plan for my secretary which has in it a 
minimum goal for me first. She has to 
get me past that point to collect. 

_We are back to the same old conclu- 
sion which we have heard so often in 
Milwaukee, “if that punk can do it, so 
can I.” “What does he have that I do 
not have?” “Larger past production,” 
you say—just so much more service he 
must get done before he looks for any 
new volume. For a few years, you see 
the people—all you can find—then you 
begin ‘the job of growing up with them 
financially, if you have, in part at least, 
picked the right ones and won their 
confidence. 





PRUDENTIAL FIELD PROMOTIONS 


The Prudential has announced the 
promotions of Louis N. Varnado, Jr., to 
assistant manager in the Jackson, Miss., 
Ordinary agency, and Scott E. Russell 
to agency assistant of the Los Angeles 
“B” Ordinary agency. Mr. Varnado and 
Mr. Russell were formerly special agents 
of the company. 





A. PAUL ROM ADVANCED 


A. Paul Rom, buyer for the Mutual 
Life of New York since January, 1943, 
has been appointed assistant superinten- 
dent of the purchasing division, it was 
announced by Willard Johns, secretary. 
Mr. Rom will assist James Wilson, Jr., 
superintendent of purchasing, in super- 
vising all purchases for the company. 
Mr. Rom has been with the Mutual Liie 
since 1926, when he joined the purchas- 
ing division as a clerk. He worked at 
various positions until 1943 when he was 
appointed a buyer. 
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National Life Vt. Had 
Record Gains In 1944 


NEW INSURANCE WAS UP 30% 





Insurance in Force Second Highest in 
Company’s 95-Year History; Gained 
Over $41 Million 





The National Life of Vermont ended 
the year 1944 with an increase of $41,- 
536,076 in insurance in force, the second 
highest increase figure ever recorded in 
the company’s ninety-five year history. 
The only year in which this achieve- 
ment was exceeded, then only by a slight 
margin, was 1920 with an increase of 
$41,653,743. The increase in new life 
insurance for the year 1944 was the high- 
est since 1930, the more than sixty-one 
and a half million dollars of new in- 
surance sold being an increase of 29.95% 
over 1943 

Vice President Edward D. Field in 
congratulating the reduced field force of 
the company said “Our record probably 
adds up to the best sales and under- 
writing achievement in the National’s 
history. When the war took out a very 
substantial portion of our normal mar- 
ket among prospects 18 to 35 and re- 
duced the selling force, the prospect 
looked dark indeed. But competition for 
the dollar lessened, income dollars in- 
creased, new markets were developed, 
confidence in the social and economic 
benefits of life insurance was enhanced, 
and National sales were increased $6,- 
357,000 or 15% in 1943 and wea” os 
29% in 1944. Whatever lies ahead, 
rely upon the flexibility and ada otability 
of life insurance to meet changing 
economic and social conditions and to 
find new markets.” 





New H. O. Institute Members 


The Institute of Home Office Under- 
writers, through Walter B. Lehmkuhl, 
membership chairman, and assistant sec- 
retary Guarantee Mutual Life, Omaha, 
has announced the approval of member- 
ship of the following companies: 

Ohio State Life, Columbus, repre- 
sented by Ted McClintock, assistant 
agency director; Peoples Life Insurance 
Co., Washington, D. C., represented by 
W. W. White, secretary; Royal High- 
landers, Lincoln, represented by Aubrey 
R. Harris, assistant secretary-treasurer ; 
National Life of Vermont, Montpelier, 
represented by A. H. McAulay, assistant 
actuary; Rushmore Mutual Life, Rapid 
ie South Dakota, represented by B. 

Majorowicz, secretary-treasurer; Lu- 
ee Brotherhood, Minneapolis, repre- 
sented by Fred C. Mueller, secretary; 
Monarch Life, Springfield, Mass., repre- 
sented by W. P. Underwood, assistant 
secretary. 





SCHWEMM AGENCY SETS RECORD 


The Earl M. Schwemm Agency, Great- 
West Life, Chicago, established an all- 
time high in new paid-for business in 
1944. New business placed amounted to 
$22,704,000, which was an increase of 
206% over the production of 1943. The 
Chicago agency again led all the Great- 
West life agencies both in the United 
States and Canada. This makes the 
seventh consecutive year that the Chi- 
cago agency has been the company’s 
leading agency. Richard C. Frasier, 
agency supervisor in the Schwemm 
agency, was the leading United States 
agent and ranked third for the com- 
pany as a whole. 





PHILADELPHIA CASHIERS MEET 


_The Life Insurance Cashiers Associa- 
tion of Philadelphia helds its monthly 
ne recently and heard an address 

Geoffrey De Freitas, a London bar- 
he now serving as a squadron leader 
of the Royal Air Force. Newly-elected 
officers of the association are Frank K. 
Wildermuth, Northwestern Mutual, 
president; Carlton F. Woodward, The 
l’rudential, vice president; Claire Mc- 
Nichol, John “Hancock, secretary; Anna 
M . Finnerty, The Prudential, treasurer. 


‘meeting 





HEARD on the WAY 





Three well-known literary figures are 
now writing books for life insurance 
companies. Marquis James is writing 
the history of the Metropolitan Life; 
Shepard Clough is writing the history 
of the Mutual Life, and Albert W. At- 
wood is writing the history of the 
Mutual Benefit. 

Mr. James, Pulitzer Prize winner for 
biography, is the author of the history 
of the Insurance Co. of North America, 
regarded by critics has as fine a story 
of a business institution which has ever 
been written in the United States. He 
spent a year writing the book. Mr. 
James, a native of Springfield, Mo., 
birthplace of a number of men who won 
prominence in the newspaper business 
including W. W. Hawkins, chairman of 
Scripps-Howard Newspapers, and Louis 

Brownlow, was a re-write man on 
many daily papers including the Chicago 
Tribune, St. Louis Globe-Democrat, the 
late Chicago Inter-Ocean and the New 
York Tribune. He was a member of the 
editorial staff of The New Yorker and 
American Legion Monthly. In the first 
World War he was a captain of infantry. 
His best known works are “The Raven,” 
a biography of Sam Houston, and “An- 
drew Jackson, the Border Captain.” 

Mr. Clough is assistant professor of 
business history at Columbia University 
The history of the Mutual Life will be 
published commercially by the Colum- 
bia University Press. His new book is 


a scholarly history of a century of life 
insurance with special reference to the 
Mutual Life. He has long had a repu- 
tation as a writer on economic subjects. 
The book will be published shortly. 

Albert W. Atwood was a reporter on 
the New York Sun, financial editor of 
the New York Press, financial insurance 
editor of McClure’s Magazine, financial 
editor of Harper’s Weekly’ and chief 
editorial writer on finance, economics 
and government for the Saturday Eve- 
ning Post. He is author of these books: 
“Investment and Speculation,” “How to 
Get Ahead,” “The Exchanges in Specu- 
lation,” ‘The Mind of the Millionaire,” 
“Putnam’s Investment Handbook.” It 
will be several months yet before he 
completes his work on the Mutual 
3enefit. 





Sergeant Richard H. Griffin, former as- 
sistant manager, John Hancock, Spring- 
field, Ill., was the bridegroom in the first 
wedding ceremony to be solemnized at 
the Eighth Air Force Service Command 
Station in England. The bride was Irene 
Grant, London, England, an accountant 
at the American Red Cross Aero Club 
at the field which holds the largest 
strategic air depot in England. 

Sergeant Griffin is a native of Waban, 


Mass., and a graduate of Boston Uni- 
versity, College of Business Administra- 
tion, class of ’ 


Uncele Francis. 





RELIANCE AUDITOR DEAD 





Charles A. Richardson, 77, Passes Away 
at Desk; Wife Dies Within 


Two Days 
With Reliance Life of Pittsburgh for 
thirty-seven years, Charles A. Richard- 
son, auditor of the company, passed 
away at his desk in the home office 
Saturday morning, December 30. His 


sudden death was a great shock to Mrs. 
Richardson, who also died early Mon- 
day morning, January 1. A double fu- 
neral was held Tuesday. 

Mr. Richardson went to work for Re- 
liance in January, 1908, less than five 
years after the company began business. 
In the early days he kept all the books, 
figured policy loans and filled in vouch- 
ers by hand. Born in Pittsburgh May 
14, 1867, he is survived by a son, E. R. 
Richardson, who is in the service de- 
partment of Reliance at the home office. 





Travelers Life Business 


A preliminary statement of operations 
in the life department of The Travelers 
for last year shows new business on a 
paid basis amounted to more than $808,- 
300,000 exclusive of $1,005,500,000 of addi- 
tions to Group policies. This compared 
to the 1943 life business of $655,200,000 
exclusive of $1,017,000,000 of additions 
to Group policies. 





TORONTO MANAGERS OFFICERS 

E. M. Blackie, of London Life, has 
been appointed president of the Life 
Managers Association of Toronto for 
the current year. First vice president is 
I. Armour of Aetna and second vice 
president W. Magee of Prudential of 
America. On the committee are M. Fer- 
guson, North American; G. Walter, 
Canada Life; J. M. Tory, Sun Life; 
W. W. Nixon, Excelsior. 





LUTHERAN MUTUAL PRESIDENT 

The Rev. A. C. Ernst, vice president, 
Lutheran Mutual Life Insurance Co. of 
Waverly, Ia., was elected to serve as 
acting president of the company by the 
board of directors at a recent meeting 
in Des Moines. Rev. Ernst will serve as 
acting director until the board’s annual 
next May. The vacancy was 
caused by the death last month of Presi- 
dent J. E. Hegg. 





* lisher 


JOINS WEEKLY UNDERWRITER 


Ed. C. Smith, Formerly with Alfred M. 
Best & Co., and The Insurance Field, 
Tape Be in Business Department 

C. Smith has joined The Weekly 
asin: as assistant secretary, and 
will be connected with the business pro- 
duction department. Seven years ago he 
became publicity and advertising mana- 
ger of Alfred M. Best & Co., Inc., which 
connection he recently resigned to be- 
come associated with Jack Piver, pub- 
of Pacific Insurance. 

Mr. Smith has been engaged entirely 
in insurance advertising and publishing 
and in insurance public relations work 
for fifteen years. Prior to joining Al- 
fred M. Best & Co., he was for five 
years advertising manager and purchas- 
ing agent of the Western & Southern 
Indemnity and Western & Southern Fire 
of the Western & Southern group of 
companies at Cincinnati. Later he went 
to Louisville with The Insurance Field 
as associate editor and then was ad- 
vanced to secretary of the company, 
representing it in Chicago and ten Mid- 
western states. He organized the Ad- 
vertising Service Bureau of The Insur- 
ance Field, which designed advertise- 
ments and prepared advertising copy for 
a number of insurance companies that 
were then without advertising facilities. 








MUTUAL LIFE BOND SALES 

The New York City personnel of the 
Mutual Life of New York sold a total 
of 17,103 bonds for an aggregate of 
$3,846,294 during the Sixth War Loan 
Drive, Julian S. Myrick, second vice 
president announced. -Mr.. Myrick was 
chairman of the Sixth War Loan com- 
mittee and the promotion of the Drive 
among the company’s 1,800 employes was 
under the direction of Emanuel Gelles, 
associate actuary. Mr. Myrick an- 
nounced that sales of $3,846,294 during 
the Drive exceeded by $895,559 the 
amount sold during the Fifth War Loan. 





ADVANCED BY PHOENIX MUTUAL 

Carl J. Sandberg, manager of claims 
for’ Phoenix Mutual Life, has been made 
assistant secretary of the company. He 
will continue in charge of the claim 
department. Active in the International 
Claims Association, Mr. Sandberg has 
been with the company since 1919. He 
was made supervisor of claims in 1934 
and manager in 1 


Metropolitan to Build 
New Housing Project 


TO BE PARK-LIKE COMMUNITY 


New York City’s Old “Gas House” 
District the Site; Chairman Ecker’s 
Announcement 
Another park-like residential com- 
munity will be erected after the war 
in New York’s east side north of Twen- 
tieth Street by Metropolitan Life, ac- 
cording to announcement by Frederick 
H. Ecker, chairman of the board. It will 
be known as Peter Cooper Village and 

will house 6, 

This project will be undertaken under 
the provisions of the New York Insur- 
ance Law, designed to promote housing 
construction and to relieve unemploy- 
ment, and will not be afforded the bene- 
fit of tax exemption. Mr. Ecker said 
that the blocks bounded by First Ave- 
nue, East Twentieth Street, East River 
Drive and East Twenty-second Street 
had been acquired, and that negotiations 
are pending for the possible acquisition 
of an additional block east of Avenue A 
and north of East Twenty-second Street. 
Mayor LaGuardia has announced that 
the city will propose to the Metropolitan 
that, in exchange for closed interior 
streets, property be transferred to the 
city for widening First Avenue and East 
River Drive and for bordering strips 
around the site area. 

Under the plans as outlined, it is ex- 
pected that the site will contain approx- 
imately fifteen acres. At the present 
time the major portion of the area is 
occupied by the gas plants of the Con- 
solidated Edison Company and other 
industrial structures. 

Mr. Ecker said that the new residen- 
tial buildings will occupy approximately 
27% of the land, and that the greater 
part of the area will be transformed 
into landscaped sections containing 
lawns, parks and play sections for chil- 
dren. He further stated that this project 
completes the rehabilitation and changes 
the entire area formerly known as the 
“oas-house” district into a conveniently 
located attractive residential area. 








J. P. GRAHAM’S YEAR 


Ordinary Showed 8% Increase Over 
1943; Agency Had $39,000,000 
New Group Insurance 


The J. P. Graham agency, Aetna Life, 
Baltimore, had in the Group insurance 
field last year $39,000,000 of new busi- 
ness. In Ordinary field it had an 8% 
increase over 1943. It had no pension 
business. Total annual premiums showed 
an increase of more than 45%, and 
agency increased by 50% the number 
of agents qualifying for the Regional 
meeting. Leader in the agency was 


Lawrence P. Wilder, CLU. 





FEDERAL LIFE APPOINTMENT 

The Federal Life Insurance Co. of 
Chicago announces the appointment of 
Emory A. Huff as assistant superinten- 
of agents. After serving overseas during 
World War I, Mr. Huff entered the drug 
business as a salesman, later being ad- 
vanced to vice president and general 
sales manager. He resigned from the 
drug company to enter the life insur- 
ance business as a broker and personal 
producer. 

He was associated with the Mutual 
Benefit Life and was named field super- 
visor for the agency of that company at 
Peoria, Ill. In 1934 he became affiliated 
with the agency department of the Alli- 


ance Life as agency organizer. He 
served in that capacity for over ten 
years resigning to become associated 


with the Federal Life. 


SECURITY MUTUAL 30% AHEAD 

Frederick D. Russell, presidemt, Se- 
curity Mutual Life, Binghamton, Ap # 
announces a 30% increase in paid-for in- 
surance over last year. The amount in 
force has increased over $13,000,000, 
which makes the total insgrance in force 
now over $126,000,000. 
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CONNECTICUT GENERAL’S FAITH 
IN AVIATION’S FUTURE 

Based on the action of the Connecticut 
General in making passenger flying of 
any of the country’s regular air lines 
anywhere in the world eligible for life 
insurance without extra premium for 
flying, and its action in substantially re- 
ducing the extra premium for pilots and 
crew members flying domestic routes as 
well as offering world-coverage to pilots 
and crew members at a moderate rating, 
the Connecticut General devotes half of 
its agency publication, December issue, 
to aviation insurance. 

The Connecticut General has been in- 
suring passengers on regular transport 
lines under Accident contracts since 
1926. It is now offering complete com- 
mercial protection, 
both domestic and world-wide, for air 
line pilots. 

Company says that reason it is offer- 
ing such a comprehensive program is 


Accident insurance 


based on experience on its own business, 
both Ordinary and Group, the combined 
experience of the industry as shown in 
reports of the aviation committee of the 
Actuarial Society, and its faith in future 
of aviation. 

In May, 1926, the Air Commerce Act 
was passed. That provided for inspec- 
tion and regulation of commercial air- 
craft, examination and licensing of air- 
men, marking of aircraft, establishment 
of requirements for their operation, air 
trafic rules and development of rating 
of air navigation facilities. The Air 
Commerce Act, committing the Govern- 
ment to encouragement of air transport 
passenger lines, proved a_ turning 

for the 

and paved way for its rapid de- 


and 
point commercial aviation in 
UW. 35. 
velopment. It greatly interested the in- 
surance world. 

A few months went by 
tember, 1926, the Connecticut 
took a pioneer step in 
Accident contract which in addition to 
granting full coverage for other 
dents, provided for payment of single 


and in Sep- 
General 
issuing a new 


acci- 


indemnity if accident was caused or sus- 
tained while the insured was riding as 
a fare paying passenger in a licensed 
passenger airplane operated over regular 
routes. A year later the company ex- 
tended its coverage under its standard 
accident contracts to include single in- 
demnity such no extra 
charge. In 1936 a plan of Accident and 
Health insurance for airline pilots was 
developed. Although it included only 


for risks at 








limited flying coverage, it has been 
widely used because, supplementing cov- 
erage provided by the company’s l'fe 
contracts it has enabled pilots to obtain 
complete protection. This plan has been 
broadened by the company as indicated 
by the latest step in announcing cover- 
age to include flying anywhere in the 
world at favorable rates. 

Discussing life coverage the Connecti- 
cut General in its agency publication 
says that in 1927 answers to a question- 
naire sent out to the fifty largest com- 
panies in the U. S. and Canada revealed 
that thirty-one would not consider life 
insurance on an applicant traveling by 
air as a passenger or one identified with 
the aviation industry. Nineteen would 
consider applicants in the aviation in- 
dustry who flew occasionally but only 
seven of the nineteen would consider 
applicants who made more than an oc- 
casional flight. Amounts and forms were 
restricted and annual extra premiums 
ran from $25 to $50 or more per $1,000, 
if much flying was done, with lower 
extras, $5 or $10 and up to $50 annually 
in some cases, for the applicant who 
flew occasionally. 

The Connecticut General in its agency 
publication says of its first life insur- 
ance of pilots: 


In 1927, when the viewpoint as to ac- 
ceptability of aviation risks was so 
varied, Connecticut General issued its 
first life contract covering the flying 
hazard at an annual extra premium of 
$10 per $1,000 to a famous designer and 
manufacturer of aircraft. In 1928 two 
company officials, F. B. Wilde and G. E. 
Bulkley, visited Stout Air Services in 
Detroit, which had just started a regu- 
lar transportation service between De- 
troit and Chicago. They talked with 
company officials, saw the new Stout 
all-metal, twin engine plane’ and rode 
in it. Shortly after this contact with 
what promised to be a coming industry, 
the Connecticut General issued its first 
life insurance contracts to four pilots at 
a moderate annual extra. 

In March, 1930, relatively broad ex- 
posure was secured when Connecticut 
General issued to Western Air Lines a 
Group Life contract covering about 400 
officers and employes, including flying 
personnel. This contract, involving more 
than $1,000,000 of protection initially. 
marked the extension of the benefits of 
insurance to many formerly unable to 
secure them at rates within their means. 
Included in the group were forty-six 
pilots and seven stewards. Two years 
after the Western Air Lines contract 
went into effect announcement was made 
of issuance by the company of Group 
Life insurance to United Air Lines. 
This contract, largest issued to an air- 
line company, involved initially over 
$2,500,000 protection. 
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James Victor Barry (left) and Nelson B. Hadley 


The accompanying picture, taken recently at the Hotel Pennsylvania, occasion 


being meeting of the National Association of Insurance Commissioners, is of two 


men who have seen as many wheels go around in the insurance business as anyone. 
They are James Victor Barry and Nelson B. Hadley when they were reminiscing 
about their days in the Michigan Department when Mr. Barry was Superintendent 
of Insurance and Mr. Hadley was his right-hand man. 

Upon leaving the Department Mr. Barry became a vice president of the Metro- 
politan Life, his work being largely in connection with public relations. After his 
retirement period came at the Metropolitan Life he became a vice president of the 
Life Extension Institute and a public relations counsel of Western & Southern Life. 
Mr. Hadley went to the New York Insurance Department where he remained for 


thirty years, being chief examiner of life 


insurance companies with offices on 


» insurance. He is now a consultant of life 
John Street. 





Congressman Walter C. Ploeser of St. 
Louis, a member of the general insur- 
ance agency firm of Ploeser, Watts & 
Co., has returned from a tour of the 
Southwest Pacific. He has expressed the 
belief that the war against Japan would 
“be a very long haul.” He accompanied 
a House naval committee group on the 
inspection tour of 25,000 miles to various 
Pacific bases. He said that American 
fighting forces are accomplishing mir- 
acles in the Pacific but have a difficult 
task. 

* * * 

C. Gordon Smith has been appointed 
a director of the Monarch Life Assur- 
ance Co., Winnipeg. Mr. Smith is on 
loan from the Reliance Grain Co. to 
the Dominion government for the war 
period as assistant chief commissioner 
of the Canadian wheat board. 

e ie oe 


Paul Jernigan, Penn Mutual general 
agent at Wichita, was recently elected 
to the board of directors of the Wichita 
Chamber of Commerce for a three year 


term. 
. Ss 


John A. Diemand, president Insurance 


Co. of North America and indemnity 
Insurance Co. of North America, was 
chosen by the Insurance Field as_ the 


1944 “Man of the Year” in considering 
the one “who has made the greatest 
contribution to the insurance industry 
within the twelve months.” The Insur- 
ance Field said: “Mr. Diemand’s con- 
tribution in 1944 has consistently en- 
couraged progressive industry moves 
and has given unstintingly of his time 
and energy to the intelligent considera- 
tion of such controversial recommenda- 
tions as multiple line underwriting.” 
* * x 


E. W. Elwell, United States manager 
of the Royal Exchange Assurance, will 
address the Blue Goose at its meeting 
to be held on Thursday evening, Janu- 
ary 25, at the Drug & Chemical Club. 

* * * 

V. H. Jenkins, vice president, Occiden- 
tal Life of California, and Mrs. Jenkins, 
recently celebrated their  thirty-fifth 
wedding anniversary. 


Edmund M. Wright, regional super- 
visor, John Hancock, has been named 
co-chairman of life insurance employe 
solicitation in the 1945 Staten Island 
Community War Chest campaign. 

* * x 


Emma W. Jenkins, war service chair- 
man of the Insurance Women of Balti- 
more, was interviewed and _ presented 
with an orchid on the Every Woman's 
Hour radio program of Station WFBR 
at Baltimore on Tuesday of this week. 
This broadcast features a weekly “Or- 
chids to You” program, dedicated to the 
war activities and civic work of the 
several women’s organizations of Balti- 
more. When the insurance women were 
asked to designate a representative to 
be interviewed, Mrs. Jenkins was. the 
unanimous choice. Mrs. Jenkins is with 
the Central Insurance Co. When the 
Insurance Women of Baltimore was or- 
ganized in 1941, she was elected its first 
president. 





EMMA W. JENKINS 
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Shakespeare and Marine Insurance 
Salesmanship 

A close student of Shakespeare and an 
observer of the insurance scene for many 
years Francis M. Hope, F.F.A., F.AIA,, 
actuary emeritus of the Occidental Life of 
Los Angeles, has been intrigued by insur- 
ance angles he has found in “The Mer- 
chant of Venice,” and the closer he studies 
the text the more he is convinced that 
Shakespeare must have been in touch in 
London either with export and import 
merchants or with marme underwriters 
unless by chance he borrowed Antonio’s 
lines or their substance from some older 
play. In that event, the older writer must 
have had contacts of the nature referred 
to. “The lines in the play didn’t just come 
into the playwright’s head, whether he was 
Shakespeare or somebody else,’ says Mr. 
Hope. “He must have gotten the idea from 
someone who had experience with shipping 
merchandise across the seas and the in- 
surance protection of it.” 

Mr. Hope offers the evidence, saying 
in a letter to me: 

I sometimes wonder if in our adver- 
tising and public relations we insurance 
men make enough use of references to 
insurance or lack of insurance in well- 
known literature. Shakespeare’s “Mer- 
chant of Venice,” for example, can 
hardly be read by an insurance man 
without wondering why Antonio had to 
endure such mental tortures, all for the 
lack of a marine insurance policy with 
a firm of substantial underwriters. 

Surely, on the Rialto in Venice where 
the merchants were wont to meet twice 
a day “betwixt eleven and twelve of 
the clocke in the morning, and betwixt 
five and sixe of the clocke in the after- 
noon” there were the agents of the 
marine insurance companies. Or do the 
events of Shakespeare’s play belong to 
a period when marine insurance was 
little practiced ? 

The play seems to have been written 
about the year 1598, but its story may 
apply to an earlier date. However, in 
the Encyclopaedia Britannica, Vol. 14, 
llth edition, it is stated that marine 
insurance may have ‘ ‘originated in Lom- 
bardy in 1182” and “is mentioned in 
Venetian public documents of the early 
years of the fifteenth century.” 

Antonio, according to Shakespeare, 
was foolish enough to think he could 
provide his own insurance. Witness his 
famous reply to his friends who had 
been ribbing him on account of the mis- 
fortunes which might befall his sea- 
borne merchandise: 

“T thank my fortune for it, my ven- 
tures are not in one bottom trusted, nor 
to one place; nor is my whole estate 
upon the fortune of this present year: 


therefore my merchandise makes me 
not sad.” 
Antonio’s friends Solanio and Sala- 


tino have pictured most graphically and 
expressed most aptly the fears, lack of 
peace of mind, which must beset a man 
wio has his merchandise on the high- 
seas uncovered by insurance: 

Solanio: “Believe me, sir, had I such 
venture forth,. the better part of my af- 
; ‘tions would be with my hopes abroad. 

I should be still plucking the grass, to 




















know where sits the wind, peering in 
maps for ports, and piers, and roads; 
and every object that might make me 
fear misfortune to my ventures, out of 
doubt, would make me sad.” 

Salarino: “My wind, cooling my broth, 
would blow me to an ague, when I 
thought what harm a wind too great 
might do at sea. I should not see the 
sandy hour-glass run, but I should think 
of shallows and of flats, and see my 
wealthy Andrew dock’d in sand, vailing 
her high-top lower than her ribs, to 
kiss her burial. Should I go to church 
and see the holy edifice of stone, and 
not bethink me straight of dangerous 
rocks, which, touching but my gentle 
vessel’s side, would scatter all her spices 
on the stream, enrobe the roaring waters 
with my silks, and, in a word, but even 
now worth this, and now worth nothing ? 
Shall I have the thought to think on 
this, and shall I lack the thought that 
such a thing bechanc’d would make me 
sad? But tell not me; I know, Antonio 
is sad to think upon his merchandise.” 

Then follows Antonio’s reply already 
quoted. 

The play moves on and we come to 
all the trouble which descends on An- 
tonio when he attempts to raise money 
and go surety for his friend Bassanio. 


He says: 
Antonio: “Thou know’st that all my 
fortunes are at sea; neither have I 


money nor commodity to raise a present 
sum: therefore go forth; try what my 
credit can in Venice do: That shall be 
rack’d, even to the uttermost, to furnish 
thee to Belmont, to fair Portia. Go, 
presently inquire, and so will I, where 
money is, and I ‘no question make to 
have it of my trust or for my sake.” 
And so they go to an unscrupulous 
money-lender who drives the bargain 
which brings the climax to the play. If 
Antonio had had marine insurance he 
could doubtless have obtained the loan 
from a substantial and reasonable bank- 
ing house such as the Bank of Italy or 


the Bank of America. 

“Three thousand ducats for three 
months, and Antonio bound,” says 
Shylock. 


Shylock: “Antonio is a good man.’ 

Shylock: “... Yet his means are in 
supposition: he “hath an argosy bound 
to Tripolis, another: to the Indies; I 
understand, moreover, upon the Rialto, 
he hath a third at Mexico, a fourth for 
England, and other ventures he hath, 
squandered abroad. But ships are but 
boards, sailors but men; there be land- 
rats and water-rats, land-thieves and 
water-thieves,—I mean pirates; and then 
there is the peril of waters, winds, and 
rocks. The man is, notwithstanding, suf- 
ficient. Three thousand ducats,—I think 
I may take his bond.” 

The bargain driven, Bassanio and An- 
tonio take their leave, the latter saying: 
“Come on: in this there can be no dis- 
may; my ships come home a month be- 
fore the day.” That is, a month before 
the bond comes due. 

Then comes news of “a ship of rich 
lading” lost on the Goodwins and_ an 
“argosy cast away, coming from Tri- 
polis.” 


“Antonio is certainly undone,” for 
says Tubal, Shylock’s friend, “There 
came divers of Antonio’s creditors in 
my company to Venice, that swear he 
cannot choose but break.” 

Answers Shylock: “I am very glad of 
it. Vl plague him; I'll torture him. I 
am glad of it.” 

Later, Bassanio in conversation with 

Salerio indicates still worse misfortune 
for Antonio: 

“But is it true, Salerio? Have all his 
ventures fail’d? What, not one hit? 
From Tripolis, from Mexico, and Eng- 
land, from Lisbon, Barbary, and India, 
and not one vessel scape the dreadful 
touch of merchant-marring rocks?” 

Salerio: “Not one, my lord.” 

And so we come to the famous trial 
and Portia’s defense. 

We may philosophize, however, that 
had Antonio taken out marine insurance 
that noble passage spoken by Portia on 
the quality of mercy might never have 
been written. The play ends happily with 
the news that three of Antonio’s ar- 
gosies “are richly come to harbour sud- 
denly.” But what about the others? Ah 
yes, he might have had them all or 
their value if only he had carried marine 
insurance. And what peace of mind per 
premium dollar too! 


The following shows how, in Shake-* 


spearian style, insurance might have 
been arranged. 

In the opening scene of “The Mer- 
chant of Venice” two insurance agents, 
Salarino and Solanio, approach Antonio 
with a perfect build-up for the sale of 
a marine insurance policy and then for 
some reason fall down on the job, letting 
Antonio talk them out of the business 
by telling them that he is his own 
insurer. 

If Salarino had been a really good 
insurance agent the conversation would 
doubtless have proceeded somewhat as 
follows instead of in the way it does 
in the play: 

“..I1 know, Antonio is sad to 
think upon his merchandise.” 
Antonio: “Believe me, no. I thank 
my fortune for it, my ventures are 
not in one bottom trusted nor to 
one place; nor is my whole estate 
the fortune of this present 


upon 
year: therefore my merchandise 
makes me not sad.” 

Salarino: Most wisely planned 


Antonio, but peace of mind, your 
lavish ladings tossing on the waves, 
is scarce thus lightly to be pur- 
chased. Your cargoes though they 
sail the seven seas lack yet in 
number and diversity th’ ability to 
command the wondrous workings of 
that average law whereby life tri- 
umphs o’er death and good o’er ill 
and out of many chances builds you 
certainty of minor loss* against a 
major profit. 

Antonio: Why, Salarino, you do 
give me pause and sadden me about 
my merchandise. Speak on. Per- 
chance you may have some proposal. 

Salarino. In sooth I have. Behold 
a policy commended by your peers 
on the Rialto, whereby if chance 
strikes one ’tis borne by many. Be 
pleased then hereon to cast your 
eye, observe its terms; mark well 
its underwriters; soon then will you, 
with mind at ease, foresee sweet 
sleep o’ nights to scatter like the 
dawn those midnight, starts, those 
jumbled hideous dreams which 
plague your secret underlying mind; 
ships, rocks, silks, shoals and sharks 
and hurricanes. Engage with me and 
break those mental chains. 

That Salarino was an insurance man 
is evident when a few lines further on 
he takes his leave, for there Antonio 
“T take it your own business calls 


says: ; 
on you and you embrace the occasion to 
depart.” 

Undoubtedly, Salarino having found 


Antonio a self-satisfied prospect with 
too much sales resistance decided to 
rush off and call upon another merchant 
prospect he had in the back of his mind. 
Solanio doubtless accompanied him again 
in his new quest on the grounds that, 
in those days as in the present, two 





* Note: The insurance premium is “a minor loss.” 


men presenting an argument are more 
impressive than one. 

They also evidently had Bassanio_ in 
mind as a prospect because in taking 
leave of him they say: “We'll make our 
leisures to attend on yours.” Of course 
Bassanio was “broke” at the moment 
but his fortune might pick up, as it 
did when he married Portia. 
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Sir Frederick Rutter Figures in 
Robot Bomb Adventure 


Sir Frederick W. Pascoe Rutter, gov- 
ernor of the London & Lancashire, 
figured in a robot bomb incident. His 
home suffered serious damage and he 
had a narrow escape. An account of 
this experience, written by Sir Fred- 
erick, and called “The Robot’s Adven- 
ture,” has been received by Gilbert 
Kingan, United States manager of the 
London & Lancashire. Here is the way 
the veteran British insurance executive 
describes the adventure: 

A. Saturday in June. 

4 p. m. On the terrace. A fine, balmy, 
sunny afternoon. All serene. The lady 
wife sitting beneath the sunshade. 
“Won’t you come and sit here?” But 
then a visitor is announced. 

Mr. Ambulate, of Ambulate & Chro- 
mium. To ask me whether I would sell 
a bit of my grounds to enlarge his motor 
drive. “Yes, in principle, provided, etc.” 
By then the lady had disappeared into 
the house. 

So down we went, past the herbaceous 
border, past the rose terrace (not as 
gorgeous as it used to be), past the 
lower lawn, past the “spreading chestnut 
trees,” past the kitchen garden, through 
the orchard, on to the paddock, pro- 
tected (now too thickly) with its elms 
and chestnuts and oaks. 

A. “There is an alert. Do you mind ?” 

R. “No, I never do.” 

A. “But there may be shrapnel.” 

3ut he went on. 

A. ‘There. That would suit me, just 
up to that line. Perhaps half an acre.” 
R. “Right. We'll see about it.” 

“But that big tree will want 
be cut down.” 

R. “Yes, and so might that—just two 
trees.” 

4:15 p. m. Back again, haif way 
The noise of a plane in the distance. 

7 p. m. 

A. “There it is. Don’t you see it?” 

At last I did. A big bug, flying about 
1,000 feet high, from the south. We 
turned north, and quickly, but the-bug 
came along at quite 400 m.p.h. and 
dropping height! (I saw the Schneider 
Cup won in 1941. The winner, if I re- 


to 


up. 


member rightly, attained 390 m. p.h., but 
I am sure it was not as fast as the 
robot.) a sound of any gunfire. 
: m. 
“There it is. Come along.” 
M9 p. m. 
Reached the terrace. Noise now ter- 


rific, 
“Come—quick—hurry.” 

So we did. He was wise and I was 
reluctant. 

4:191%4 p. m. 

My feet may have reached the steps 
into the house. Can’t say. No recollec- 
tion. Bang. 

p. m. 

Sitting in the hall surrounded by 
broken wood and glass. Looked up to 
see A. standing over me. “Oh, I hope 
you are not hurt. Your color has not 
gone.” And then, trembling and agitated 
he disappeared to see about his own 
house and its devastation. 

The robot had exploded in the air, 
100 yards behind us, probably having 
caught a tree with its engine running. 


Blasted two trees (handsome cedars) 
to bits. 
And so, if I had not been hurried, I 


might have gone with them. 
* * * 


Guy S. Luther Dead 

Guy S. Luther, New York state agent 
for the Automobile Insurance Co. and 
Standard Fire, with headquarters in 
Rochester, died in that city on January 
3. He had been with the Aetna Affiliated 
Companies for nearly three decades, and 
belonged to a well known insurance 


(Continued on Page 25) 
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Maryland Committee 
Studying Legislation 


WILL MAKE RECOMMENDATIONS 





Purpose Is to Strengthen State Super- 
vision of Insurance and Place 


Curb on Federal Control 





Headed by Lawrence E. Ensor, Insur- 
ance Commissioner of Maryland, a com- 
mittee of twenty-two has been appointed 
by Governor Herbert R. O’Conor to 
study the effect on state supervision of 
insurance by the Supreme Court deci- 
sion in the South-Eastern Underwriters 
Association case. Action by Governor 
O’Conor was taken upon the suggestion 
of Mr. Ensor, who was selected by the 
other members of the committee at the 
organization meeting to serve as the 
general chairman of the group. 

The committee is expected to make 
recommendations to the Maryland legis- 
lature, which convened January 3, with 
the hope that state supervision of insur- 


ance will be strengthened and a curb 
placed upon Federal control. Already 
several bills aimed at improving the 


laws of the state have been 
introduced. They were prepared by the 
Insurance Department and were ap- 
proved and introduced by the Maryland 
Legislative Council. 
Members of Committee 

In addition to Mr, Ensor, the com- 
mittee appointed by the Governor in- 
cludes Mr. Ensor’s deputy commissioner, 
Hazelton A. Joyce. The others making 
up the group are Charles H. Roloson, 
Jr., president, Central Insurance Co., 
Baltimore; Harry F. Ogden, president, 
Fidelity & Guaranty Fire, Baltimore; 
Presley D. Bowen, of Poor, Bowen, 
Bartlett & Kennedy, Inc., Baltimore, 
and a member of the Association of Fire 


insurance 


Underwriters of Baltimore City;  H. 
Merrill Walters, of Pocomoke City, 
Md., immediate past president, Mary- 


land Association of Insurance Agents; 
Chester C. Jennings, president, Mutual 
Insurance Agency, Baltimore, and also 
representative ofa number of large non- 
resident mutual companies. 

Also F. Laizear, of Sandy Spring, 
Md., president, Mutual Fire of Mont- 
gomery County; Paul I. Leary, Balti- 


more, representing Maryland Survey 
Bureau; Guy T. Warfield, Jr., of the 
W arheld- Dorsey Co., Inc., Baltimore, 


and a member of the executive commit- 
tee, National Association of Insurance 
Agents; Henry M. Warfield, of the 
Henry M. Warfield-Roloson Co.,, Inc., 
and president Association of Fire Un- 
derwriters of Baltimore City; Carl W. 
Wheelock, secretary and manager, As- 
sociation of Fire Underwriters of Balti- 
more City; Frank A. Bach, president, 
Fidelity & Deposit Co. of Maryland, 
Baltimore; J. Arthur Nelson, president, 
New Amsterdam Casualty, Baltimore; 
Charles L. Phillips, vice president, United 


States Fidelity & Guaranty Co., Balti- 
more; John M. McFall, vice president 
and general attorney, United States 
Fidelity & Guaranty Co. 

Also William T. Harper, vice presi- 
dent, Maryland Casualty Co.; J. Stuart 
Galloway, assistant general counsel, 


Fidelity & Deposit, Baltimore ; Frederick 
L. Wehr, secretary, Monumental Life, 
Baltimore; Stanford Z. Rothschild, pres- 
ident, Sun Life of America, Baltimore; 
Albert Burns, president, Baltimore Life, 
and Russell L. Law, general agent in 
Baltimore for Northwestern Mutual Life. 





ALBANY FIRE LOSS DROPS 
Fire losses in Albany, N. Y., totaled 
about $240,000 last year as compared with 
nearly $246,000 in 1943, according to re- 
ports from that city. 


Higher Fire Rates 
Talked of in Canada 


WAR HAS RAISED LOSS RATIOS 





Since 1939 Fire Losses in Ontario, Larg- 
est Industrial Province, Are 
Up About 45% 





Canada’s fire loss picture for 1944 will 
not be complete in detail until possibly 
April, but in the meantime it is esti- 
mated that the total loss for the Domin- 
ion will be in excess of fifty millions 


and the insurance loss may pierce the 
thirty-million mark. This has led to re- 
newal of rumors that before long there 
may be some jacking up of fire pre- 
mium rates during the year. This belief 
is strengthened by the fact that the 
upward swing of fire losses in Canada’s 
five and one-half war xia has shown 
no sign of easing; and for 1945 to date 
losses have been on the heavy side. 

The tariff companies have completed 
an analysis of the fire loss situation 
in Ontario, Canada’s largest industrial 
province. This reveals that since the 
war started the insurance loss has 
doubled. In the year ended September 
30, 1940, there were 14,899 Ontario fires, 
a total loss of $7,759,130 and an insur- 
ance loss of $4,845,924. In the twelve 
months ended with September 30, 1944, 
there were 15,745 fires, a total loss of 
$11,273,996 and an insurance loss of 
$9,470,568. In the intervening years the 
fire losses and insurance losses advanced 
each year. It is also pointed out by the 
tariff companies that for the first ten 
months of 1944, fire losses in Canada 





were running some 36% higher than in 

the same 1943 period. In commenting on 

these figures, the tariff report says: 
100% Rise in Insurance Loss 

“These figures do not require any 
elaboration. There is, however, one point 
worth remembering. When losses de- 
cline there is generally a clamor for 
rate reductions, but there is national 
silence when losses start to increase 
precipitately. One would think that there 
was every justification for increasing 
fire insurance rates now, especially when 
one province shows an increase of al- 
most 100% in insurance loss in five 
years of war.’ 

The average fire loss ratio of all for 
last year may be in the neighborhood of 
43%; and in some quarters it is believed 
that the loss ratio for all the companies 
may run even as high as 50% or better. 

While the provincial Insurance De- 
partment of Ontario some years ago 
(under Superintendent Hartley D. Mc- 
Nairn) agitated for lower premium rates 
on fire policies (during a period of low 
loss ratios) it is not considered likely 
that the Department today (under Roy 
B. Whitehead) would oppose any read- 
justment of rates to meet current 
conditions. 


J. F. SATTERLEE ADVANCED 


Southern Fieldman Is Appointed Gen- 
eral Adjuster of Atlas 
Assurance Group 
John F. Satterlee, special agent of the 
Atlas Assurance Group in South Caro- 
lina and eastern North Carolina for the 
last twenty years, has been appointed 
general adjuster of the Group with 

headquarters in New York. 

Mr. Satterlee entered insurance with 
the general agency of Rhett, O’Bierne 
& Lockridge in Atlanta, Ga., shortly 
after being discharged from the Army 
at the end of World War I. A few 
years later he became associated with 
the Hartford Fire and after that was 
special agent in Georgia for the Federal 
and the Sterling Fire of Indianapolis. 
He resigned this position to join the 
Atlas Assurance. 
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Start the New Year right by 
getting your clients on the 
right road and keeping them 
there—the road to correct in- 
surance protection, the road 
that leads to courteous and 
complete service extended 
by your experienced staff. 


Service will help 


you conscientiously and constructively! 
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W. 8. CRUTTENDEN, President 


SPRINGFIELD FIRE & MARINE INSURANCE COMPANY 
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NEW ENGLAND FIRE INSURANCE COMPANY 
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Garrison Recommends 
Enlightened Program 

DISCUSSES FEDERAL THREAT 

California Officials Want Laws to Pro- 


ce Maximum Competition, Giving 
Public Voice in Rates 








Following release of the recommenda- 


tions of the state-wide insurance com- > 


mittee appointed by Governor Earl War- 
ren of California that the legislature 
enact laws which would tend to keep 
insurance under state control, Insurance 
Commissioner Maynard Garrison, chair- 
man of the committee, held a press con- 
“ference in the course of which he said: 

“California should adopt legislation 
designed to produce maximum competi- 
tion among the companies so the public 
pays the lowest possible charges. Attor- 
ney General Biddle does not want to 
take over the insurance business but 
insists the states promptly inaugurate 
realistic and adequate programs to give 
the public a voice in rates. The plain 
inference is that if the states do not, 
the Federal Government will. : 

“Most everyone agrees it would be 
a mistake to transfer authority to Wash- 
ington and concentrate it there in the 
hands of a commission or one Commis- 


sioner. We want the insurance business — 


to continue as a free enterprise without 
having shackles created by adding re- 
stricting legislation. I think this can 
be done by an enlightened state legis- 
lative program in which the public will 
have representation. 

“Federal action can be made unnec- 
essary if exact rates are set or if the 
State Insurance Commissioner is em- 
powered to rule on reasonable rates and 
to permit deviations to encourage com- 
petition. The State Department of In- 
surance would have reasonable control 
and be able to prevent rate wars and 
boycotts.” 

Commissioner Garrison declined to 
make any comment on the attitude of 
Governor Warren on compulsory health 
insurance (detailed elsewhere in_ this 
issue). 

Discussing legislation in general, the 
Commissioner said the Department of 
Insurance will sponsor a minimum num- 
ber of bills to go before the legislature, 
as was indicated by the action of the 
legislative conference he held during 
the latter part of last year to canvass 
needed changes in the Insurance Code. 

The state-wide insurance committee is 
composed of Commissioner Garrison, 
Attorney General Robert W. Kenny, 
State Senator James J. McBride, As- 
semblyman Frank Waters, Neal Harris, 
president, California Association of In- 
surance Agents; Eugene Stockwell, vice 
president and counsel, Pacific Indem- 
nity Co.; Bernard J. Lynch, Cosgrove 
& Co.; C. C. Hannah, president, Fire- 


man’s Fund. 


NEW COMPANY IN CALIFORNIA 








Olympic Organized by Pacific Finance 
Co., Owned by Lockheed; Contribu- 
tion Certificates Granted 

Insurance Commissioner Maynard Gar- 
rison has issued a certificate of author- 
ity to transact insurance in California 
to the Olympic Insurance Co., as of De- 
cember 29, The company, organized and 
owned by the Pacific Finance Co., which 
is owned by the Lockheed Aircraft 
Corp., will confine its writing of business 
at present to automobile lines, although 
its charter provides for eventually writ 
ing all lines of casualty insurance. 

The Commissioner also issued author- 
ity to the Fire Insurance Exchange to 
issue a contribution certificate in the 
amount of $50,000 to the Fire Under- 
writers Association, its attorney in fact. 
The Exchange is one of the three com- 
panies in the Farmers reciprocal group, 
the other two being the Farmers Auto- 
mobile Interinsurance Exchange and the 
Truck bsp deme Exchange. 

Mr. Garrison also issued authority to 
the Westland Life Insurance Co. of San 
Francisco to issue a contribution cer- 
tificate in the sum of $25,612.58 in re- 
turn for cash, to Dr. F. W. Callison, 
its president. 
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British Give War Damage Figures 
Under Business and Chattels Schemes 


The British Government has issued 
two White papers giving statements 
showing war damage receipts and pay- 
ments under the business scheme and 


under the private chattels scheme. The 
figures are as follows: 
Business Scheme 
From April 17, abet to March 31, 1942 
ECEIPTS 
£ 
Premiums less refunds........... 43,932,606 
UONMGE POGGIING | oc coccccceeseawe 15,691 
FOE TS. b cs. os ath wok eee e ate ae £43,948,297 
PAYMENTS 
War damage payments............ 6,925,736 
Payments to assessors and agents.. 232,234 
OC TSRIIMEES (oi ic ci doce cesivs 34,735 
TO kno ec cnvetseseceeedan £ 7,192,706* 


Excess of receipts over payments.. £36,755,591 


1943 





In the year ended March 31, 
RECEIPTS 
£ 
Premiums less refunds ........... 16,145,103 
Cotleee: DOOR cov obs 5c ce cdctednecss 124,771 
EORRE. a nites pss Cama beeke eet aes £16,269,874 
PAYMENTS 
War damage payments ........... 8,685,629 
Payments to assessors and agents. . 987,316 
CHRD PRUNE otk pc cen bed asie o:4.e 113,253 
ROMSEE Gaia hee RR ee ENneie te ialewe £ 9,786,199* 


£ 6,483,675 


Excess of receipts over payments... 





In the year ended March 31, 1944 

RECEIPTS ‘ 
Premiums less refunds ........... 11,111,928 
ORRGF FOCRI PIS oc os eaeks Fete 154,224 
FRE, . ho ear os ckenaete hn ens ten £11,266,153 
PAYMENTS = ic 
War damage payments ........... 3,661,015 
Payments to assessors and agents.. 447,695 
OUe “CORNERS 605 cic CR KEN week eee 74,593 
Te ak eS Ga £ 4,183,305 


Excess of receipts over payments.. £ 7,082,848 
* This expenditure excludes administration ex- 
penditure borne on the Votes of the Board of 
Trade and other departments. 
Note.—These statements do not include:— 
(a2) the amounts eventually payable in_ respect 
of claims where payment is to be made at a 
later date to be specified in Treasury Regula- 





HARTFORD FIRE CHANGES 





Secretary Atkinson to Supervise Auto 
and Inland Marine, Secretary Wight 
New England Department 
G, S. Atkinson, secretary of the Hart- 
ford Fire, now supervises the automobile 
and inland marine department, succeed- 
ing Marine Vice President C. S. Tim- 

berlake, retired. 

Mr. Atkinson is a graduate of Wor- 
cester Polytechnic Institute. He was an 
inspector and supervisor of inspections 
for the Factory Insurance Association 
from 1915 to 1919. Mr. Atkinson joined 
the Hartford’s special service depart- 
ment in 1919 as an instructor and also 
served as field man for the special risk 
department making a particular study 
of sprinklered and public utility risks. 
He was appointed superintendent of the 
special risk department in 1929, and was 
elected an assistant secretary of the 
company in 1935. He was elected secre- 
tary in l 

Secretary Malcolm G. Wight is being 
assigned supervision of underwriting in 
the New England field. For years su- 
pervision of New England was in the 
hands of Vice President James Wyper, 
now retired. 

Mr. Wight has had many years of 
insurance experience in New England 
both as fire protection engineer and field 
man. He went to the Hartford in 1922 
as special agent for eastern Massachu- 
setts and Rhode Island. A few years 
later he was brought into the home 
office as general adjuster to supervise 
the loss work of the Eastern department 
and in 1932 he was appointed assistant 
secretary., He was made secretary of 
the company in 1935. 


tions. At March 31, 1944, the amount so pay- 
able in respect of adjusted claims was £48,- 
641 — 

(6) provision for claims outstanding and not 
settled, at March 31, 1944, the amount of which 
is estimated at £16,000,000. 


Private Chattels Scheme 


Statement of receipts and payments in the year 
ended March 31, 1944 
RECEI 





PTS 
} £ 
Premiums, less refunds .......... 2,798,703 
CRGH. : MOCCIIEE CT hoa c Sic cos cmawanids 11,849 
DR Wao Fe ee Ae £ 2,810.5 52 
PAYMENTS 
War damage payments ........... 3,985,736 
Payments to assessors and agents. . 255,699 
RUGe BENS oe cr ocean aces 10,750 
5. TY SSE BRR A AGA ge OBA AR § HB a £ 4,252,235" 





Excess of payments over receipts... £ 1,441,682 








* This expenditure excludes administration ex- 
penditure borne on the Votes of the Board of 
Trade and other departments. 

Notes.—1. This statement and the statements 
for previous years do not include:— 

(a) the amounts eventually payable in respect 
of claims where payment is to be made at a later 
date to be specified in Treasury Regulations. 


Travelers Fire Gains 


The Travelers Fire reports premiums 
for 1944 of $13,400,000 for general fire 
lines, $6,600,000 for automobile fire lines 
and $2,300,000 for inland marine. These 
figures represent moderate gains over 
1943. 


Traynor Addressed N. Y. 
Suburban Field Club 


William J. Traynor, publicity director 
of the North British & Mercantile 
Group, was guest speaker Monday at a 
luncheon meeting of the New York 
Suburban Field Club at Block Hall in 
New York City. He told the fieldmen 
how they could coordinate their activi- 
ties in public relations with the pro- 
grams of the National Board of Fire 
Underwriters and the National Associa- 
tion of Insurance Agents. 








PITTSBURGH VETERANS’ CLUB 

Newest organization in Pittsburgh, 
Pa., is a club composed of fifty-five fire 
insurance men who have been in the 
business for forty years or more. The 
dean is W. A. McCutcheon, who has 
been selling for sixty-three years. 


























The first insurance stock companies, 1720, grew out 


of the English people’s resentment against dishonest underwriters. 
There were so many private Houses of Insurance they were con- 
sidered public nuisances, and lambasted in newspapers, pamphlets 
and broadsides, for their deceitful practices. Their failure to 
make good the losses of ships and cargoes sunk or captured by 
the French during the great sea disaster of 1693 spurred the 
organization of the stock companies. The Bubble Act of 1720 gave 
the death blow to the dishonest “Bubble Companies,” while the 
stock companies weathered this upheaval. Insurance Companies 
of today realize that Trustworthiness is their most valuable asset. 
For 45 years the NATIONAL UNION and BIRMINGHAM FIRE INSURANCE 


COMPANIES have been building up confidence and satisfaction among policy- 
holders, through intelligent and honest consummationof contracts and claims. 


National Union 


and Birmingham 
- FIRE INSURANCE COMPANIES 


PITTSBURGH 
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N. Y. Women’s Scholarship 
Winner Gets Hopwood Award 





NAOMI GILPATRICK 


Naomi Gilpatrick, to whom the Insur- 
ance Women of New York awarded the 
American Women’s Association scholar- 
ship in 1939, won the Major Avery Hop- 
wood Award of $800 in 1943 for her 
book, “The Broken Pitcher,” which will 
be published this month by the Dial 
Press. 

In making the scholarship award to 
Miss Gilpatrick, the Insurance Women 
of New York were convinced that her 
talents justified the award and that she 
had a brilliant future before her, but 
members confess that this recognition 
came to her sooner than they could have 
hoped and they are justly proud of her 
achievement. 

The award was made at the AWA 
friendship dinner of 1939, when the in- 
surance women were hostesses to more 
than 800 women and following the cus- 
tom of AWA, the hostess club was privi- 
leged to select the type of scholarship 
as well as the recipient. Julia Russell, 
National Board of Fire Underwriters, 

was president of the insurance women’s 
organization at the time and made the 


presentation of the scholarship at the 
dinner. ; 
Agnes Mahon, America Fore, served 


as chairman of the scholarship commit- 
tee which carefully combed the field of 
applicants before selecting Miss Gil- 
patrick for the honor. She was one of 
several recommended by Columbia Uni- 
versity and the scholarship fund was 
used for radio courses in Columbia. She 
had just been graduated from the Col- 
lege of St. Elizabeth, Convent Station, 
N. J. She was graduated summa cum 
laude with an A. B. degre, and special 
honors in philosophy and English, and 
she was particularly interested in taking 


“radio courses. 


However, it now appears that writing 
rather than radio will be her career. 
“The Broken Pitcher” is her second 
novel. The first, “The Pelican’s Heart,” 
was published in 1941. The Insurance 
Women of New York view Miss Gil- 
patrick as their particular protege and 
take great pride in her successes. 








Montana Gov. Seeks Law to 


Preserve State Regulation 


Montana’s legislature has been asked 
by Governor Sam C. Ford to enact 
legislation “reserving to the state the 
right to regulate insurance business 
transacted within the state.” 





First New Year’s Baby in 
N. Y. Born to W. D. Collins 


William D. Collins, Jr., whose father 
is assistant secretary of the Corroon & 
Reynolds companies, has the distinction 


of being the first baby to be born in 
the New Year in the metropolitan New 
He arrived a half minute 
1945. 


York area. 


after midnight, January 1, 
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Five Promotions Made 
By Aetna Fire Group 


McCAIN MAKES ANNOUNCEMENT 





Hooker and Stuer General Agents; 
Burnham, Tomlinson and Roedel Are 
Made Superintendents 





Five promotions in the staff of the 
Aetna Insurance Co. and its fire com- 
pany subsidiaries are announced by 
President W. Ross McCain. Richard M. 
Hooker, state agent for central New 
York, and Kenneth W. Stuer, marine 
agency supervisor, have been appointed 
general agents. Mr. Stuer is a resident 
of Hartford and has been a member of 
the Aetna’s home office marine depart- 
ment since 1941. Mr. Hooker will move 
to this city with his family from his 
home in Syracuse, 

Three promotions were made to the 
newly created position of superintendent. 
Arthur C. Burrham becomes superin- 
tendent of the reinsurance department. 
Charles C. Tomlinson will be superin- 
tendent of the loss department, and 
Paul O. Roedel will be superintendent 
of the reporting cover department. 

Hooker a Kentuckian 


Mr. Hooker was born in Louisville, 
Ky., in 1907. He was educated in the 
public schools of Syracuse, N. Y., and 
is a graduate of Syracuse University. 
He has spent his business career in 
New York State, principally in the cen- 
tral portion, first as an inspector and 
rater with the New York Fire Insurance 
Rating Association and later as special 
agent for two well-known fire insurance 
companies. He came to the Aetna in 
1940 as state agent for central New 
York. 

Kenneth W. Stuer was born in Me- 
thuen, Mass., in 1905. He was graduated 
from Trinity College, Hartford, in 1925. 
He joined the Hartford Fire Insurance 
Co. immediately after leaving college and 
was assigned to the reinsurance and 
underwriting department, from which he 
later went to the ocean marine depart- 
ment. For eighteen months, beginning in 
1936, he was an ocean and inland marine 
field man for New England and upper 
New York State. He joined the Aetna 
in 1941 as an ocean marine underwriter. 
_ Arthur. C. Burnham has spent his en- 
tire business career with the Aetna 
Insurance Co., starting as a mail clerk 
in 1899. He served in various depart- 
ments including reinsurance. Since 1923 
he has been in his present capacity as 
agency supervisor in the Southern de- 
partment. He is a native of Hartford 
and came to the Aetna immediately after 
finishing high school. 

Tomlinson Born in Hartford 

Charles C. Tomlinson is a native of 
Hartford where he was born in 1887. 
He came to the Aetna after leaving high 
school in 1905. Progressing through 
various positions in the Southern de- 
partment and the loss department, he 
was appointed loss department super- 
visor in 1936. He is a son of the late 
Charles C. Tomlinson, president of the 
Taylor Lumber Co. of Hartford for 
many years. He is a brother of Henry 
R. Tomlinson, vice president of the 
Aetna Insurance Co. and its fire com- 
pany subsidiaries. 

Paul O. Roedel joined the Aetna in 
1910 in the mail department. He was 
born in Hartford in 1893 and was gradu- 
ated from the Hartford Public High 
School. His first position with the Aetna 
was in the mail department. Later he 
became a file and map clerk, then an 
examiner for the states of New Jersey 
and Pennsylvania. In 1920 he became 
identified with the reporting cover de- 
partment. In 1937 he was made agency 
supervisor of that department. 


McGARRAGH JOINS HOME 

John G. McGarragh has resigned as 
cashier of the Stock Yards National 
Bank of St. Paul to become livestock 
general agent for the Home of New 
York with headquarters at Omaha, Neb. 
He will cover the livestock markets at 
Omaha, Kansas City,. Wichita and St. 
Joseph. 





ADJUSTMENT BUREAU CHANGES 


Wikman Assistant Manager at Buffalo; 
Dermody Succeeds as Manager 
At Scranton, Pa. 

The Fire Companies’ Adjustment Bu- 
reau, announces the appointment of 
Allan Wikman as assistant branch man- 
ager of the Buffalo, N. Y. office of the 
Eastern department. 

Mr. Wikman started his insurance 
career in 1922 with the Continental In- 
surance Co. in New York City, and 
later joined the loss department of the 
Commercial Union Assurance Co. In 
1926 he transferred to the Firemen’s In- 
surance Co., Newark, N. J., and in No- 
vember 1927 entered the employ of the 
General Adjustment Bureau, as staff ad- 
juster at the Scranton, Pa. office. Mr. 
Wikman has been branch manager of 
the Scranton office since March 1, 1942 
and is well and favorably known 
throughout the adjustment business. His 
appointment at Buffalo, will add mate- 
rially to the Bureau adjusting facilities 
in that field. 

Mr. Wikman is succeeded at Scran- 
ton, by William H. Dermody, formerly 
adjuster in charge of the Hazelton, Pa., 
office. Mr. Dermody entered the insur- 
ance business in 1926 as a local agent, 
and in 1929 joined the staff of the Gen- 
eral Adjustment Bureau. After several 
years as a Staff adjuster in the Scranton 
and Wilkes-Barre, Pa. offices, he was 
appointed adjuster in charge of the 
Hazelton, Pa. office in 1937. His ex- 
perience in the Pennsylvania field will 
be of value in his new position as 
branch manager of the Scranton office. 








Cincinnati Underwriters 
To Hold Election Today 


Gustav May will retire as president 
of the Cincinnati Fire Underwriters’ As- 
sociation at the annual election January 
12. By virtue of the recent amendment 
to the constitution, Mr. May will be- 
come a member of the executive com- 
mittee for one year. The two-year term 
on the board of West Shell, past presi- 
dent, will also end. The nominating 
committee has named as their succes- 
sors George B. Magginni and Donald 
A. Streit. 





Home Moves Iowa Hail 
Department to Des Moines 


The Home Insurance Co. has _ ex- 
panded its Des Moines office by moving 
from Chicago to Des Moines its_hail 
writing department to service the Iowa 
territory. Martin E. Aegerter, special 
agent in charge of the hail department 
for the Des Moines branch, announced 
the change, effective January 1. The 
Des Moines office will write all the hail 
policies in the future, giving its Iowa 
agents faster service than could be ob- 
tained by handling through the Chicago 
office. The Home is said to be the first 
branch office of a stock company to 
write the hail policies directly from 
Des Moines. Mr. Aegerter also an- 
nounced that George Maxwell had been 
appointed engineer for the Des Moines 
office. He formerly resided at Min- 
neapolis and recently was discharged 
from the Navy. 





GREAT AMERICAN CHANGES 

Richard E, Stenger has been appointed 
special agent of the Great American 
Group in northern Pennsylvania, taking 
over some of the territory formerly han- 
dled by Special Agent Harry A. Marsh. 
The latter will continue to supervise 
agencies in southeastern Pennsylvania. 
Mr. Stenger’s headquarters will be at 
110 South Fourth Street, Philadelphia. 
He has been with the Great American 
Group for several years, both at the 
home office and in the field. Recently 
he was special agent in western Vir- 
ginia. This territory will be taken over 
by Walter E. Beeson, special agent who 
makes his headquarters in the Colonial- 
American National Bank Building, Ro- 
anoke, Va. 





New Indiana Commissioner 
Was With Glens Falls 


John D. Pearson, newly appointed 
Insurance Commissioner of Indiana, has 
served as special agent of the Glens 
Falls for practically the entire state of 
Indiana for the last seven years and is 
the son of the late Henry P. Pearson, 
former state senator and mayor of 
Bedford. Commissioner Pearson was 
born in Bedford and attended Wabash 
College and Indiana University. At 
Wabash he was a member of Beta 
Theta Pi fraternity. 

Before joining the Glens Falls Mr. 
Pearson was a fieldman in Indiana for 
the Insurance Co. of North America. 
He is married and the father of a son, 
John D. Pearson, and a daughter, Louise 
Sherwood Pearson. The family resides 
near Carmel. 


Expect Scheufler Will 


Remain in Mo. Until June 


Governor Phil M. Donnelly of Mis- 
souri has stated that he does not con- 
template the removal of appointees of 
former Governor Forrest C. Donnell 
who have been confirmed for definite 
terms so long as they discharge properly 
the duties of their office. 

Governor Donnelly was sworn in on 
January 8. The term of Superintendent 
of Insurance Edward L. Scheufler, Re- 
publican, does not expire until next 
June. He has been confirmed by the 
senate. So apparently he will be per- 
mitted to complete his appointive term. 








N. Y. Society Courses 


The Insurance Society of New York 
announces courses for the spring semes- 
ter, beginning early in February, other 
than the agents’ and brokers’ course 
which started January 8. The Casualty I 
and inland marine courses begin Feb- 
ruary 5, general principles February 6, 
the Ocean Marine II February 7, Fire I 
February 8. 

Classes in the following subjects will 
begin as soon as fifteen or more persons 
have registered: junior courses in casu- 
alty, fire, inland marine and_ surety; 
accident and health; aviation; Casualty 
II; fire insurance loss adjusting; insur- 
ance law; reinsurance and _ surety. 
Registration for courses may be made 
at the offices of the society at 107 Wil- 
liam Street, New York City. 


MISSOURI INSPECTION BUREAU 

Paul W. Terry has announced that 
he has assumed the title of general man- 
ager of the Missouri Inspection Bureau, 
which has its main offices in the Pierce 
Building, St. Louis, and will continue 
to perform all the duties of the chief 
executive officer. He has named Willard 
C. Anderson as manager of the bureau. 
Mr. Anderson will continue to have 
supervision of the St. Louis City De- 
partment and such other duties as he 
had as assistant manager. 

Leonard S. Poor continues as assistant 
manager with the same duties and re- 
sponsibilities. It was stated that the 
changes in titles for Mr. Terry and Mr. 
Anderson will in no way affect or 
change the operations of the bureau. 


PORTLAND FIRE LOSSES JUMP 

Portland, Ore., suffered an all-time 
high in fire losses in 1944, the total being 
$2,423,607 as of December 15. Even with- 
out a single loss of $1,222,700, the re- 
maining total of $1,201,000 would be high, 
only about $175,000 lower than the nrevi- 
ous peak of 1942. The new high single 
loss was on February 2 when the 
Iron Fireman Manufacturing Co. plant 
burned. The company manufactured en- 
gines for Liberty ships. Fire Marshal 
Fred W. Roberts attributes the high loss 
this year to war activities. 


TRAVELERS FIRE SPECIAL 


John C. Alexander, Jr., acting special 
agent in Connecticut, Rhode Island and 
western Massachusetts for the Travelers 
Fire and Charter Oak Fire, has been 











* named special agent in the territory, with 


offices in Hartford. 





RIOT RATES REDUCED 
Revised Rates on Riot and Civil Com- 


motion and Malicious Mis- 
chief Are 

The Explosion Conference’s executive 
committee has approved reductions in 
rates applicable to riot and civil com- 
motion physical damage endorsement 
Form and riot and civil commotion 
physical damage and malicious michiet 
endorsement Form B, both attachable 
only to extended coverage endorsement 
No. 3 and 3C, in accordance with Rules 
7 and 8, Section E of the explosion 
manual, 

Effective January 1, the rate for Form 
A is reduced from .01 to .004 when the 
fire policy is written with 80% or higher 
co-insurance or guaranteed amount and 
the endorsement is written for the full 
amount of the fire policy. Under the 
same conditions the rate for Form B 
is reduced from .03 to .016. Rates for 
use and occupancy, extra expense, rents, 
rental value, profits and commissions 
and leasehold interest are the same. 

When the fire policy is written with 
less than 80% co-insurance or endorse- 
ment is written for less than the full 
amount of the fire policy, the rate for 
Form A is cut from .025 to .012 and 
that for Form B from .09 to .048. 

The revised rates are applicable only 
to new and renewal policies, except that 
policies having an inception date prior 
to January 1 may be adjusted by en- 
dorsement by calculating Endorsement 
A or B earned premium short rate from 
inception date to January 1, and En- 
dorsement A or B premium at the new 
rate on a pro rata basis from January 1 
to expiration date. When the sum of 
these two premiums is less than the 
original premium, the difference may be 
regarded as a return premium. 

The reduced rates are not applicable 
in New York, New Jersey, Oregon and 
Washington until further notice. 


J. A. Bechtold Promoted 
By the Travelers Fire 


J. A. Bechtold has been appointed as- 
sistant chief engineer of the Travelers 
Fire and the Charter Oak Fire insurance 
comnanies, to serve under Arthur G. Smith, 
chief engineer. A native of St. Louis 
and a graduate of the Armour Institute 
of Technology, Mr. Bechtold was trained 
in the Missouri Inspection Bureau be- 
fore he became affiliated with the Trav- 
elers in 1935. His first employment with 
the company was as a fire survey engineer 
in St. Louis. Four years later he was 
transferred to Cleveland, and in 1939 re- 
moved to the company’s engineering de- 
partment in its home office in Hartford. 











Powell, Crandon Partners 


In Jordan, Read & Co. 


Gilbert F. Powell and Russell F. Cran- 
don, associated with the Jordan, Read 

Co., general agency in Boston for 
many years, have been admitted to part- 
nership in that firm. 

Mr. Powell began his insurance work 
with Cyrus Brewer & Co. in 1 and - 
in 1918 went with the Dwight W. 
Sleeper office. Following service in the 
Army during World War I, he returned 
to the Sleeper office for a brief period 
and then became associated with Jor- 
dan, Read & Co. when it was organized 
in 1920. For many years he has been 
office manager of the agency. 

Mr. Crandon received his early in- 
surance experience in the John C. Paige 
& Co. office, starting in 1912. In 1924 
he became associated with the Convey- 
ances Title Insurance & Mortgage Co. 
He went with the Jordan, Read & Co. 
office in 1930 where he has been fire 
underwriter. 





N. J.. SPECIALS HEAR GAULKIN 


Judge Edward Gaulkin spoke on the 
new standard fire policy before a meet- 
ing of the New Jersey Special Agents 
Association at Yauch’s Restaurant in 
Newark on Tuesday evening, January 9. 
President William F. Ohl, Jr., presided. 
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As a rule, wounded men talk very little. They’ve learned 
to «take it.” Many live in a secret, silent world of 
pain—but they know. They know and are grateful. 
They remember the horrors of that last battle... They 
remember the Red Cross worker bending over them... 
the plasma... 

Then, the hospital, with all their precious lives be- 
fore them . . . Their gratitude for the innumerable 
small, but vitally important comforts brought to them 
by Red Cross Nurse’s Aids and Gray Ladies is 
expressed by eyes grown bright—or a simple 
thanks.” 


FIRE 3 








This is the tenth of a series of advertisements dedicated to the American Red Cross by 


THE HOME INSURANCE COMPANY, NEW YORK 


AUTOMOBILE ° 


Only a few of us can actively serve the Red Cross in 
the far-flung battle areas, but there is something we 
can all do no matter where we are. We can humbly 
share our blood...We can divide our time...We can 
give our money...We can and must help. 

Make an appointment at your nearest blood donor 
center today... Join the hosts of Americans on the 
home front who are helping to make the Red Cross 
contribution in World War II the greatest mass effort 
of mercy the world has ever known...We must 
all deserve that “thanks” of our fighting men who 
have given so much for us. 


MARINE 
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TO HONOR HERBERT L. BROOKS 





Essex County Ament Plan Dinner for 
N. J. Agents’ Head; Schmidt Will 
Be Guest Speaker 
The dinner meeting of the Essex 
County (N. J.) Insurance Agents Asso- 
ciation to be held at Essex House, New- 
ark, January 23, has been designated 
“Herb Brooks Night,” in honor of 
Herbert L. Brooks, former president of 
the organization and now president of 
the New Jersey Association of Insur- 
ance Agents. Representatives of fire and 
casualty companies in the state are in- 

vited to attend. 

A. M. Schmidt, insurance manager of 
the Johns- Manville Corp., vice president 
of the American Management Associa- 
tion in charge of the insurance division, 
will be guest speaker. His subject will 
be “The Insurance Buyer, the Agent and 
Their Mutual Interests.” 

David Binder, Newark, a member of 
the executive committee, is chairman of 
the program committee arranging for 
the dinner. 





CONNORS RENAMED AT BOSTON 





Board of Fire Underwriters Also Con- 
tinues Towle and Davis; Holds 
62nd Annual Meeting 

Franklin J.  ™ of the agency of 
Kaler, Carney, Liffler & Co., was re- 
elected president of the Boston Board 
of Fire Underwriters at the sixty-second 
annual meeting, January 9. Franklin T. 
Towle, Fairfield & Ellis, was_ reelected 
as vice president and James Davis was 
continued as secretary-treasurer. 

The new executive committee is com- 
posed of the following: Frederick A. 
Bailey, Walter S, Attridge, Robert M. 
Boyd, Eben A. Thacher, Julius F. Hal- 
ler, Asa D. Blakeslee, John W. Gahan. 

Named on the advisory committee to 
serve concurrently with the rates, rules 
and appeals committee of the board of 
governors of the New England Fire In- 
surance Rating Association for the Bos- 
ton division for two years are Robert A. 
Sullivan and Charles L. Powers. The 
handbook committee named to serve for 
eighteen months is composed of Ben- 
jamin W. Pepper and Kenneth W. 
Faunce. 


Minneapolis Insurance Men 


Will Honor Lund and Ryon 


The dinner in honor of Charles Lund, 
general manager, and M. B. Ryon, 
manager of the Fire Underwriters In- 
spection Bureau of Minneapolis, will be 
held January 22 at the Minneapolis 
\thletic Club. The dinner is being spon- 
sored by field men and local agents with 
Don MacLennan, of Conroy & Mac- 
Lennan, local agents, the general chair- 
man. ! 

Assisting in the arrangements are Roy 
Nienhauser, president of the Minnesota 
Underwriters Association; Clyde B. 
Helm, secretary, Insurance Federation of 
Minnesota; Frank S. Preston, secretary- 
treasurer of the Minnesota Association 
of Insurance Agents; Fred J. Dorman, 
Blue Goose; C. H. Mitchell, Fire Under- 
writers Inspection Bureau, and George 
Blomgren, manager, Minneapolis Under- 
writers Association. Frank Madden, 
private secretary to Mayor McDonough 
of St. Paul, will give the address. 


PHILA. AGENTS & BROKERS MEET 


Welcome Ray Thomas to Jan. 11 Annual 
Gathering; President H. S. Coe Re- 
ports on Expansion Program 

The Insurance Agents & Brokers As- 
sociation of Philadelphia and Suburbs 
held a meeting at the Downtown Club 
in Philadelphia January 11, with the 





HOWARD S. COE 


following speakers on the program: 
Ray Thomas, of Pittsburgh, pres.‘ NAIA; 
Harry E. Moore, Boston, president, Na- 
tional Association of Insurance Brokers; 
Morton V. V. White, Allentown, presi- 
dent, Pennsylvania Association of Insur- 
ance Agents; Herman D. Wolff, East- 
man, national state director, Pennsyl- 
vania association, and Frank D. Moses, 
Harrisburg, secretary-manager, Penn- 
sylvania association. 

Howard S. Coe, of Coe & Coe, Phila- 
delphia, who is president of the associa- 
tion, rendered his annual report high- 
spotting the progress of the past year. 
He stressed the fact that a membership 
expansion program is now in progress 
which will bring into the organization 
100 or more suburban Philadelphia 
agents and brokers. Mr. Coe has been 
president for the past two and one-half 
years and has done an outstanding job. 
His supporting officers are Vice Presi- 
dent John W. Doriss of Doriss & Smith; 
Treasurer William Bishop of Herkness, 
Peyton, Bishop, Inc., and Secretary J. | 
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NAIA Cancels Mid-Year 


Gathering at Cincinnati 


The National Association of Insurance 
Agents announced on Wednesday that 
it had canceled the mid-year meeting, 
scheduled to have been held in Cincin- 
nati, February 25-28, in deference to the 
Federal Government request that con- 
ventions in general not be held this 
year because of the war. It is expected, 
however, that the officers, board of di- 
rectors and executive committee will be 
called into an abbreviated session at 
about that time. Whether this small 
gathering of heads of the NAIA will 
be held in Cincinnati or some other city 
has not been determined. The NAIA 
has taken no final action as yet on the 
annual convention, now scheduled for 
St. Louis in September. 


Smith Reelected Head of 
New York City Agents 


A. J. Smith, who has been president 
of the Association of Local Agents of 
the City of New York, for at least eight 
years, was reelected at the annual meet- 
ing this. week. Also reelected were Vice 
President Charles Bellinger and Secre- 
tary-Treasurer E. Stanley Jarvis. Tlie 
following committees, which will select 
chairmen, were named: 

Executive—Gustave R. Michelsen, EI- 





mer J. Hopper, George F. Kern, Edgar 


V. Treasy and John E. Peace. 
Membership—William D. Weinberger, 
Albert E. Mezey, James F. McCormick, 


Samuel Mehorter and George W. 
Kuchler. 
Public Relations—Henry E. Frost, 


John A. Lynch, Edwin W. Sohmer, Ed- 
ward I, White and Thomas J. Hogan. 


G. F. SULLIVAN GRANDFATHER ~ 

George F. Sullivan, well-known New 
York insurance broker, is a grandfather 
for the first time. The recent arrival 
in his home was John R. Lane, 3rd, 
whose father is_a technical sergeant in 
the Army Air Corps now in the South 
Pacific on a B-24 bomber. John, 3rd, 
was born at Mary Immaculate Hospital, 
Jamaica, L. I., and he and his mother 
are doing fine. 


N. Y¥. WOMEN HEAR AMATEIS 

The Insurance Women of New York 
held their regular monthly meeting on 
January 8 at the Hotel Fifth Avenue. 
They were privileged to have as their 
guest speaker Harold Amateis, Radio- 
man, USNR, who served on PT boats 
in the Pacific, Mr. Amaties related some 
of his experiences while on active duty 
and his talk proved a most interesting 
and informative one. 


HARRY E. REYNOLDS RECOVERS 

Harry E. Reynolds, veteran Duluth, 
Minn., insurance man, and former chair- 
man of the executive committee of the 
Minnesota Association of Insurance 
Agents who two years ago was com- 
pelled to give up his insurance work 
because of his health, writes Minneapolis 
friends that he gradually is recovering 
his health at Alhambra, Cal., where he 
now lives. 














Alden Tifft of Tifft, Layer & Co. Two 
recently elected directors are George 
Margraff of Eliel Loeb Co., and Stanley 
Cowman of Mather & Co. 
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Caledonian Names Binder 


For Northern New Jersey 


David Binder, president of the Binder 
agency, located in the Raymond-Com- 
merce Building, Newark, N. J., has been 
appointed a general agent. of the Scotch 
Underwriters of the Caledonian for the 
northern New Jersey territory. He is 
also general agent for the Piedmont Fire 
and Century Indemnity, both members 
of the Aetna Fire Group. Previous to 
opening his own offices twelve years ago 
Mr. Binder served for about fifteen 
years in home offices of several casualty 
companies, holding various executive po- 
sitions. 

Mr. Binder is a member of the execu- 
tive committee of the Essex County In- 
surance Agents Association and also 
chairman of the program committee of 
that organization. 


Susan D. O’Gorman to Wed 


Lieutenant Stuart Leigh 


Mr. and Mrs. William D. O’Gorman of 
Montclair, N. J., and Westhampton 
Beach, Long Island, announce the en- 
gagement of their daughter, Susan 
Doane, to Lieutenant (jg) Stuart B. 
Leigh, USNR, son of Mr. and Mrs. 
Douglas Boyd Leigh of East Orange, N. 
J. Mr. O’Gorman, father of the bride 
to be, is vice president of O’Gorman & 
Young, Newark. 

Miss O’Gorman, a graduate of Kim- 
berley School, is a member of the Mont- 
clair Junior League, and is a member of 
the Red Cross nurses’ aide corps. Ligu- 
tenant Leigh served on carrier duty in 
the Pacific and has been awarded the 
Distinguished Flying Cross and the Air 
Medal. He was graduated from the Co- 
— High School and attended New 

k University. Before his enlistment, 
ee was with the American Cyanamid & 
Chemical Co. in New York. 


Daughter of F. L. Greeno 


Announces Engagement 
Miss Doris Marion Greeno’s engage- 
ment to Lt. Douglas Forman Jones, 
USNR, son of Mr. and Mrs. Arthur F. 
Jones, Syracuse, N. Y., is announced. 
Both Miss Greeno and her fiance, who 
recently returned from a year in the 
Central Pacific, are graduates of the 
University of Rochester. She is a mem- 
ber of Alpha Sigma. 
Miss Greeno’s father, Follett L. 
Greeno, is president of the agency of |* 
L. Greeno & Co., Inc., Rochester; a <i- 
rector of the Excelsior Insurance Co., 
of Syracuse, since 1933, and is a past 
president of the New York State Asso- 
ciation of Local Agents. 


EDWIN A. ELLIS, 69, DIES 

Edwin A. Ellis, 69, proprietor of the 
Ellis Insurance Agency and former tax 
collector of Keene, N. H., died Decem- 
ber 31. Mr. Ellis was born in Harwich, 
Mass., and had lived in Keene for many 
years. Survivors are his wife; two sons, 
both in the armed forces, and three 
daughters. 
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A powerful cultural and educational 
force for building America was set in motion when 
Benjamin Franklin established the country’s first 
public library in Philadelphia, in 1731. 

There are now 6,880 public libraries in the 
United States, with over 114 million volumes 
and a yearly circulation of nearly 450 million 
books. These institutions supplement the work 
of our schools and colleges and they contain such 
a variety of books as to satisfy the desires of all 
levels of our literate population. It augurs well 
for the future of America that home use of 
public library books has doubled in the past 
sixteen years. 

Annual expenditure on public libraries (mostly 
through local taxation) is $55,000,000. In small 
population centers, however, some 35 million 
people are without public library service. The 
American Library Association, in conjunction 
with state planning committees, hopes to correct 
that condition and there is reason to believe that 
a greatly extended system of public libraries will 
be one feature of a well-ordered post war world. 


Public 


Libraries 






PROTECTING AMERICA 


Carlyle wrote: “All that mankind has done, thought, 
gained, or been is lying as in magic preservation in the 
pages of books.” These records, and the buildings and 
equipment to make them available, may be safeguarded 
by one of mankind’s achievements—insurance protection 
backed by loss-prevention engineering service. In addition 
to offering complete underwriting facilities, the Royal- 
Liverpool Group has developed a 
unique worksheet to assist libraries 
in determining the insurable value 
of library contents and equipment. 
Full particulars on request. 
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You can help the war effort by making ; 
zy Ui) lta 


some of your unused books available 
to men and women in theArmed Forces. 
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O’Toole Pens History 
Of St. Louis Board 


ORGANIZED IN YEAR OF 1872 





Traces History of Business in City 
From 1811 When River Marine 
Insurance Predominated 





“The History of the Insurance Board 


of St. Louis,” areas by John J. 
O'Toole, secretary, I D. Hirschberg & 
Co., Inc., former arueliiiad of the board, 


and at present national state director 
of the National Association of Insur- 
ance Agents, has just_comie off the press. 

In the foreword Mr. O’Toole says: 
le insurance agents and brokers of 

Louis can well be proud of the ac- 
aed onthere of the Insurance Board 
of St. Louis. Many forward strides of 
the insurance business were conceived 
and born here. 

“The information contained in this 
pamphlet was taken from the minute 
books of the board. The original minute 
book of 1872 is in the library of the 
Insurance Board of St. Louis. 

“Due credit is given to Mr. James A. 
Waterworth's book ‘My Memories of 
the St. Louis ae of Fire Underwrit- 
ers’ pot Mr. George D. Markham (W. 
H. Markham & Co.), also Mr. Paul 
Robyn (broker, Insurance Agency Co.) 
for supplying me with additional infor- 
mation not contained in the official min- 


utes of the board, for which I am 
thankful.” 
Goes Back to 1811 
At the beginning, the pamphlet takes 


the reader back to 1811, “in order that 
you might have a complete picture of 
the insurance business,” as that was the 
year that insurance became one of the 
principal businesses of the city. The 
river being the principal means of com- 
munication to the outside world, steam- 
boats were plentiful, and marine insur- 


ance was then the predominating class, 
and fire insurance was a side line and, 
of course, casualty insurance was un- 
known. 

“About this time there were. fifteen 
marine mutual insurance companies 
owned and operated by St. Loutsians. 
All of these companies have since passed 
out of existence. 

On January 16, 1811, the trustees of 
St. Louis organized the first fire de- 
partment consisting of three men, each 
of whom was given a badge, hat and 
leather fire bucket and told to recruit 
volunteer firemen. Later the insurance 


companies adopted the system of plac- 
ing metal signs on property insured by 
them and using their own hand pumpers 


to extinguish fires in houses, etc., in- 
sured by the company. This system was 
used until 1821 when the city fathers 


decided that St. Louis was big enough 
to support a fire department of its own 
and purchased the necessary equipment 
for two companies of thirty men each. 
First Fire Insurance Ad 
The pamphlet reveals also that the 
fire insurance advertisement appeared in 


the Missouri Gazette on June 14, 1824. 
The agency that placed the ad is no 
longer in existence. The history also 


reveals that in 1826 a marine organiza- 
tion of agents existed but unfortunately 
the records of that group, if any were 
kept, were not preserved for posterity. 


The pamphlet touches on the great 
fire which swept St. Louis in 1849 and 
forced most of the St. Louis mutual 


marine insurance ‘companies out of busi- 
ness. The fire originated one morning 
on the steamer White Cloud, which was 


tied to a dock on the river front. It 
quickly spread to twenty-two other 
boats, destroyed thousands of dollars 


of merchandise stored on the levee, and 
then jumped to the downtown business 
district, sweeping through fifteen square 
blocks before the flames were finally 
checked by the use of dynamite. It was 
while placing dynamite to check this 
fire that Fire Chief Targee lost his life. 
He was the big hero as his bravery 
checked the conflagration. 

On May 6, 1872, the pioneers among 
the insurance agents of the city or- 
ganized an association, which was the 
forerunner of the present Insurance 
Board of St. Louis. At the organization 


meeting some sixty-one representatives 
of insurance agencies agreed in writing 
to form the voluntary organization to be 
known as “The St. Louis Board of Fire 
Underwriters.” The word “fire” was used 
because this line had now replaced 
marine insurance as the principal insur- 
ance coverage in the city. Of those 
agencies only the following are still in 
existence: Martin Collins, now Martin 
Collins Son & Co.; Geo. D. Capen, now 
Geo. D. Capen & Co.; James E. Cowan, 


now operated by his son, James E. 
Cowan; Ernest Peugnot and H. M. 
Blossom & Co., now the Insurance 
Agency Co., and W. H. Markham, now 
W. H. Markham & Co. 
Constitution Was Short 
The constitution of that group was 


short and contained only eight articles. 
One article provided that “any regularly 
commissioned agent or attorney or of- 
ficer of an insurance company may be- 
come a member.” 

Touching on early rates, Mr. O’Toole 
revealed that the minimum was $1.50 
and most rates ran from $2.50 to $4.50 
per hundred per year. Drug stocks was 
one of the city’s principal lines at that 
time and they carried a $4.50 rate. These 
rates were gross as the coinsurance 
clause was unknown at that time. 

“In reading through the minutes we 
find the same old competition we have 
now,” the pamphlet continues, “each 
fellow was interested in reducing the 
rates on his business and keeping the 
rates up on his competitors, and where 
two or more agents were involved on 
the same risk each one would try to 
secure the advantage. There were some 
risks that would come up for discussion 
each week, as it was necessary for the 
board to approve all rates before they 
became legal.” 

On May 27, 1872, the St. Louis Board 
of Fire Underwriters opened its head- 
quarters in a small room on the second 
floor of a building at the northwest cor- 
ner of Second and Pine Streets, then 
the very center of the insurance agen- 
cies of St. Louis. 





Breslin North British 


Special in Eastern Penn. 


In view of the retirement of John H. 
Webber after forty-four years of loyal 
service, Thomas J. Breslin succeeds to 
his duties and supervision of the eastern 
Pennsylvania field for the North British 
& Mercantile Group. For several 
months Mr. Breslin has been associated 
with Mr. Webber in the supervision of 
that agency plant. He will make his 
headquarters at the Philadelphia office, 
508-510 Walnut Street, where he is 
presently located. Mr. Webber retired 
from active duty on December 31, with 
suitable recognition from the group for 
his long and valuable service to it. His 


many friends in the business join in 
wishing him many years of enjoyment 
in this well-earned leisure. 

Through his recent association with 
Mr. Webber, Mr. Breslin is already well 


known to the agents of the companies 
in the North British Group. As well, he 
has traveled eastern Pennsylvania for a 
number of years. Mr. Breslin has been 
in the insurance business for more than 
twenty-one years and has had _ both 
home-office and field training. For many 
vears he has also been an active member 
of the Underwriters Club, of which he 
is now secretary. 





SMITH WITH FIREMAN’S FUND 


The Fireman’s Fund has appointed 
Marshall M. Smith as special agent for 
Delaware, Maryland, and the District 
of Columbia, succeeding W. K. Crosby. 
Mr. Smith was formerly with the Royal- 
Liverpool Group for several years, in 
field and production work. Prior to that 
he had field experience with the Factory 
Insurance Association. His headquar- 
ters with the Fireman’s Fund are at 


1508 H Street, Washington, D. C. 





N. J. FIRE LOSSES DROP 


Fire losses in New Jersey in 1944 are 
estimated at $5,820,000 as compared with 
$8,750,000 in 1943, 


Seven FCAB Men Killed, 
Four Missing, in This War 


George Butler, formerly an adjuster in 
the Texarkana, Ark., office of the Fire 
Companies’ Adjustment Bureau, Inc. was 
killed in action on November 12, during 
the battle of Leyte Island. He is the 
seventh bureau adjuster to be killed in 
action since Pearl Harbor, the others 
being J. P. Johnson, Denver, Colo.; Wm. 

. Nance, Houston, Texas; Clyde 
Thomason, Albany, Ga.; Frank B. Mc- 
Coy, Jacksonville, Fla.; George B. Nun- 
nally, Atlanta, Ga.; Robert C. Flint, 
Billings, Mont. 

The following men are reported miss- 
ing in action: Francis R. Graham, At- 
lanta, Ga.; George W. Chandler, Spo- 
kane, Wash.; John K. Lundberg, ies 
Salt Lake City, Utah; Carl V. Tietjen, 
New York City. 

The first bureau adjuster killed in ac- 
tion was Clyde Thomason. He enlisted 
in the Marines, January 2, 1942, and 
was killed in the Makin Island battle on 
August 19, 1942. Sergeant Thomason was 
posthumously awarded the Congressional 
Medal of Honor and several other cita- 
tions. A destroyer was launched at the 
Charleston, S. C. Navy Yard in August, 
1943, and christened in his memory “The 
Clyde Thomason.” 

Lt. Carl V. Tietjen was reported miss- 
ing in action in the latter part of Sep- 
tember, 1944. Prior to his enlistment in 
the Army Air Force, he was a staff ad- 
juster attached to the metropolitan de- 
partment of the Bureau in New York 
City. Lt. Tietjen is a fighter pilot and in 
a battle in the Southwest Pacific in Sep- 

«tember his plane was hit and he is re- 
ported to have been seen leaving the 
plane in a parachute. 





Censors Ease Rules for 


Sending Data on Insurance 


The Office of Censorship in Washing- 
ton has relaxed regulations affecting 
transmission abroad of information per- 
taining to non-marine insurance, but 
regulations relating to ocean marine in- 
surance will remain in full force. Se- 
curity requirements no longer demand 
the same restrictions, the Office of Cen- 
sorship said, and, commencing this Mon- 
day, brokers, agents, underwriters and 
others who have been affected by these 
instructions once more were permitted 
to forward abroad information neces- 
sary in connection with non-marine 
risks, subject to provisions of United 
States Censorship regulations, particu- 
larly No. 7, which will continue to 
govern. 

It is emphasized that information con- 
tained in messages relating to war proj- 
ects or the war effort must be limited to 
the barest essentials necessary to com- 
plete the transaction involved. 


Easing of censorship restrictions will ’ 


require certain changes in the provisions 
of the BICO (British Insurance Com- 
munications Office) plan of transmitting 
insurance information to and from non- 
admitted British insurance interests. 


Springfield Group Field 
Changes in S. C. and Tenn. 


The Springfield Group of fire insur- 
ance companies, Springfield, Mass., an- 
nounces the following changes in the 
field as of January 1, 

In South Carolina Robert B. Cunning- 
ham, Jr., has been appointed special 
agent to be associated with Special 
Agent James E. McDavid in the general 
supervision of South Carolina. Special 
Agent McDavid has been with the 
Springfield Group since February 1, 1932, 
and Mr. Cunningham has recently been 
connected with the Southeastern Under- 
writers’ Association as Engineer. 

Special Agent Alton B. Scott of Ten- 
nessee has been given the title of state 
agent, and Howard M. Lyle has been 
appointed special agent to be associated 
with Mr. Scott in the supervision of 





Tennessee. Special Agent Scott has been 
with the Springfield Group since Feb- 
ruary 1, 1939, and Mr. Lyle has recently 
been associated with the Tennessee In- 
spection Bureau. 





PAUL FERNEDING RETIRES 





Supt., Bureau of Electricity of N. Y. 
Board of Fire Underwriters Leaves, 
Due to Ill Health 

The New York Board of Fire Un- 
derwriters announces retirement of Paul 
Ferneding, superintendent of the Bu- 
reau of Electricity, due to ill health, 
under the retirement plan of the organ- 
ization. After early training with the 
Westinghouse Electric & Manufactur- 
ing Co, and the Brooklyn Edison Co., 
Mr. Ferneding served in the electrical 
department of the New York Navy 
Yard in Brooklyn during World War I. 

Mr. Ferneding became associated 
with the electrical division of the Sub- 
urban Fire Insurance Exchange as an 
electrical inspector in January, 1922, 
and in 1924 he was appointed assistant 
superintendent of the bureau. When 
the electrical bureau of the Suburban 
Exchange was merged with the New 
York Board of Fire Underwriters in 
1925 he became deputy chief inspector 
of the New York Board in charge of 
Westchester, Rockland and Putnam 
counties, and in 1931 he was appointed 
chief inspector, On January 1, 1934, 
he was appointed superintendent ‘of the 
Bureau of Electricity, which position 
he held until his retirement. 

Mr. Ferneding has been a member 
of the executive council of the Inter- 
national *Association of Electrical In- 
spectors; a past president of the East- 
ern Section of the same organization, 
and a past chairman of the Westchester 
Chapter of the IAEI. He has also 
represented the stock fire insurance 
companies on the eletcrical committee 
of the National Fire Protection Asso- 
ciation and has been a member of the 
electrical council of the Underwriters’ 
Laboratories. 

Mr. Ferneding is highly regarded by 
all branches of the electrical industry 
and has rendered outstanding service 
to the fire insurance companies and 
the New York Board of Fire Under- 


writers. 





Commissioner Thompson 
Opposes Federal Intrusion 


In a talk upholding state regulation of 
insurance Commissioner Seth B. Thomp- 
son of Oregon warned that Federal con- 
trol might lead to Government owner- 
ship of insurance and in that case he 
said that “if the United States can 
repudiate its gold contract obligations 
then it can cancel its obligations under 
insurance contracts.” Mr. Thompson, 
who spoke before the Chamber of Com- 
merce of McMinville, Ore., traced the 
story of the Federal attack on insur- 
ance, the Supreme Court decision and 
the efforts of the insurance business to 
get Congressional legislation upholding 
state control. 

The Commissioner maintained that 
executives of insurance companies were 
ready to abide by such Federal regula- 
tion as might be imposed, but declared, 
“the very nature of the business is such 
that both solvency and service are de- 
pendent upon, and impossible without, 
the cooperation between companies that 
is prohibited by the Sherman anti-trust 
act, and the extent to which such agree- 
ments would be possible. under Federal 
regulation would be subject to the Jus- 
tice Department and might change from 
time to time. 

“The cooperation that has been held 
illegal under the Sherman law is essen- 
tial to a proper conduct of the insur- 
ance business. Regulation by State gov- 
ernments has provided full protection of 
the policyholders’ interest and the wel- 
fare of the general public, and anv con- 
trol beyond this will result in higher 
insurance costs,” said the Commissioner. 


PHOENIX NAMES C. K. HUGHES 

C. K. Hughes has been appointed spe- 
cial agent in Oklahoma for the Phoenix 
Insurance Co., and its affiliated fire 
companies: Connecticut Fire, Equitable 
Fire & Marine and Minneapolis Fire & 
Marine. Mr. Hughes will be associated 
with State Agent H. M. Sisson with 
offices in the Mercantile Building at 
Oklahoma City. 
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cleges fatiMeR, 


into this MARINE business 


HEAD OFFICE AND 
EASTERN DEPARTMENT 
116 John Street, New York 7, New York 

8 
WESTERN DEPARTMENT 
Insurance Exchange Bidg., Chicago 4, Ill. 
o 
SOUTHERN DEPARTMENT 
Canal Building, New Orleans 12, La. 
e 
PACIFIC DEPARTMENT 
340 Pine Street, San Francisco 4, Cal. 
e 
NORTHWESTERN DEPARTMENT 
Coleman ‘Building, Seattle 4, Wash. 


A marine anchor in your town—incongru- 
ous? Not at all — if it’s Marine Insurance. 

When you are cruising around for new 
business look over your territory with 
nautical eyes. Many a factory, industrial 
plant or business uses or needs one or 
more kinds of Marine Insurance. 

That’s your cue to drop the hook by 
getting in touch with the nearest branch 
of the Marine Office of America. 


Tell us what prospects you have -- 
Ocean Cargo, export or import ship- 
ments, River Cargo or Hulls, or any one 
of more than a hundred classes of Marine 
Insurance which we write. ’ 

Our expert marine underwriters will 
provide the proper forms and informa- 
tion for solicitation—we prepare the poli- 
cies—the business is yours. 

Write for further information. 


MARINE OFFICE 


of AMERICA 


116 JOHN STREET 


NEW YORK 


ALL CLASSES OF OCEAN AND INLAND MARINE INSURANCE 
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Stowe’s Radio Program 
To Have 181 Stations 


COVERS ENTIRE BLUE NETWORK 





Steady Rise in Audience Acceptance of 
National Board Sponsored Broad- 
casts Shown in Six Months 





Leland Stowe’s news commentary pro- 
gram over the Blue Network every Sat- 
urday evening will be expanded to cover 
the entire network of 181 stations on 
January 20, it is announced on behalf 
of his sponsors, the more than 200 capi- 
tal stock fire insurance companies that 


comprise the National Board of Fire 
Underwriters. 
During an experimental period of 


twenty-six weeks the program was re- 
stricted to seventy-three stations. Mr. 
Stowe’s program has had a steady rise 
in audience acceptance during the Fall 
over those stations, thus warranting ex- 
tention to the entire Blue Network. 


New Stations Come in January 20 


Audience response, plus the extraor- 
dinary interest of agents and other in- 
surance men in states and areas not 
covered on the experimental network, 
especially in the South, caused the 
board’s committee on public relations to 
authorize making the program available 
to the whole Blue Network for the next 
six-months’ period, beginning Janu- 
ary 20, 

Sitfce early November, Mr. Stowe has 
been broadcasting from Europe where 
he has gathered material in England and 
on the Western and Italian fronts. Two 
vivid broadcasts followed visits to the 
front after the German “break through,” 
and after he had talked with Generals 
Bradley, Patton and others. 

Mr. Stowe reports that he has gath- 
ered rich background material for his 
broadcasts on his return which is ex- 
pected in the near future. 

Undoubtedly these broadcasts’ will 
cover critical days as the Allied armies 
continue their pressure in the West and 
South. He has now seen armies of all 
the Allies, including the Russians and 
the Chinese, whom he visited earlier in 
the war. 


LYNETT WITH NEW YORK BOARD 





Appointed Superintendent of Bureau of 
Electricity; MacKie Becomes As- 
sistant to Superintendent 


The New York Board of Fire Under- 
writers announces that James D. Lynett, 
retired supervising chief inspector of 
the Department of Water Supply, Gas 
and Electricity of the City of New York, 
will be come superintendent of the bu- 
reau of electricity of the New York 
Board of Fire Underwriters as of 
January 15. Mr. Lynett made an out- 
standing record handling the affairs of 
the City Department. He is president 
of the International Association of Elec- 
trical Inspectors, a member of the elec- 
trical council of the Underwriters’ Lab- 
oratories, Inc., chairman of the elec- 
trical committee of the United States 
Conference of Mayors, a member of the 
electrical committee of the National Fire 
Protection Association, co-author of 
fourteen articles of the National Elec- 
trical Code and the author of the New 
York City prceticns Code. 

Frederic N. M. Squires, who has been 
chief inspector of the bureau for over 
fifteen years and who has rendered valu- 
able service to the board during this 
long period, both as an administrator 
and as a representative on important 
electrical committees, will continue to 
handle such responsibilities. 

Thomas MacKie who has been super- 
vising inspector, is being advanced to 
the position of assistant to the superin- 
tendent. 


G. G. Carick, Glens Falls 
Special in Pa., Dies 


After an illness of one week Gerald 
G. Carick, special agent for the Glens 
Falls and the Commerce, passed away 
at the Bryn Mawr Hospital, Bryn Mawr, 
Pa. on January 7. Mr. Carick, upon 
graduating from Williams College in 
1920, entered the employ of the Great 
American Group as a special agent and 
he was with them until 1930, when he 
became insurance manager of the J. T. 








Jackson Insurance Agency in _ Phila- 
delphia. 
On February 15, 1932, he went with 


the Glens Falls as a special agent, super- 
vising the territory of eastern and south- 
eastern Pennsylvania. 


DIXON TERRITORY IS DIVIDED 


Phoenix of Hartford Names Knox to 
North N. J. for Group; Adds to 
Luddy’s Suburban Field 
Vice President John A. North of the 
Phoenix Insurance’ Co. announces that 
temporary arrangements made for the 
servicing of the northern New Jersey 
and mainland and Staten Island subur- 
ban territory at the passing of the State 
Agent Allan Dixon last month, have 
now been made permanent, with Mr. 
Dixon’s former field divided between 
State Agent Albert C. Knox of Newark, 
N. J., and Special Agent Timothy A. 
Luddy of the suburban Long Island 

territory. 

Mr. Knox, who has been covering the 
northern New Jersey field for the Con- 
necticut Fire, has now been assigned 
the territory for the Phoenix, Connecti- 
cut Fire, Equitable Fire & Marine and 
Central States Fire, all of the Phoenix 
Group. He has been with the company 
many years, first as underwriter in the 
home office, then as fieldman in eastern 
Massachusetts, later in New Hampshire he joined the Factory Insurance Asso- 
and Vermont. In 1937 he was assigned ciation, being located from 1914 to 1919 
to the northern New Jersey territory for + Providence, acting as FIA repre- 
the Connecticut Fire. sentative in Rhode Island and eastern 
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Co. of Worcester. On November 1, 1910, 


In addition to the suburban Long Massachusetts. 
Island territory supervised by Mr. Luddy On January 1, 1920, Mr. Leamy be- 
for the Phoenix, the mainland and came associated with the Springfied 
Staten Island ‘suburban territory have FF, & M. in the service department. In 


been consolidated with the Long Island 
field under his supervision. Mr. Luddy’s 
headquarters will be maintained at the 
New York metropolitan office of the 
company at 110 William Street. 


September, 1933, he was appointed gen- 
eral agent for the company in its head 
office territory. In February, 1939, he 
was elected assistant secretary, and on 
May 20, 1940, he was elected secretary 
and given supervision of the head office 
service department. 

He was a member of the Longmeadow 
Country Club and the Winthrop Club. 
Leamy is survived by his wife, 





CHARLES E. LEAMY, 57, DIES ~ 


Springfield F. & M. Officer Was Spend- 
ing Winter on Arizona Ranch; re 


Joined Company in 1920 Mrs. Ada Leamy of Springfield; his 
Charles E. Leamy, 57, secretary of the mother, Mrs. Joanne Leamy; two sis- 
Springfield Fire & Marine Insurance ters, Mary K. and Cora A., and one 


brother, Thomas M., all of Gardner. 


Brandt N. J. Special Agent 
For North British Group 


Co. and its affiliated companies, died 
suddenly January 7 at the Wild Horse 
Ranch just outside Tucson, Ariz., where 
he and Mrs. Leamy were spending the 





winter. 

Mr. Leamy was born November 6, The North British Group announces 
1887, at Gardner, Mass., and attended that, effective January 15, Carl L. 
public and high schools of that city. Brandt, formerly supervisor in the Mid- 


Upon graduation from Worcester Poly- 
technic Institute in 1910 he spent a 
short time with the Rockwood Sprinkler 


dle Department at the home office at 
New York, is appointed special agent 
for the south Jersey field. He will make 
his headquarters with State Agent R. R. 











Departments— 


CHICAGO 
PITTSBURGH 
SAN FRANCISCO 
KANSAS CITY 
INDIANAPOLIS 
PHILADELPHIA 
MONTREAL 
TORONTO 














Bumsted and Special Agent R. R. 
Thompson at the Newark office, Federal 
Trust Building, 24 Commerce Street. 








The Best Insurance in the World 


U. S. WAR BONDS 


Mr. Brandt was employed January 2, 
1919, as file clerk in the Middle Depart- 
ment at the New York office of the 
North British Group, and in due course 
he advanced through the various posi- 
tions until he was made supervisor in 1941, 
a position which he has filled creditably 
ever since. Not only has he been in the 
one department, the Middle Department, 
during the entire twenty-six years of his 
service but also during all of that time 
his work has been concentrated on New 








American Equitable Assurance Company of New York 
Organized 1918 
Globe & Republic Insurance Company of America 
Established 1862 
Merchants and Manufacturers Insurance Company of 
New York 
Organized 1849 


New York Fire Insurance Company 
Incorporated 1832 


Corroon & Reynolds, Inc. 


MANAGER 
92 William Street, New York 


Losses paid exceed Three Hundred Million Dollars 





Jersey field business, which eminently 
qualifies him for his new duties in south 
Jersey territory. 





Testimonial for Bowersock 


Rhode Island insurance men tendered 
a complimentary dinner Tuesday eve- 
ning at the Hotel Narragansett, Provi- 
dence, R. I, to Donald C. Bowersock, 
who retired from the vice presidency of 
the Providence Washington on Decem- 
ber 1 to become vice president of the 
Boston and Old Colony. He will become 
president of those companies on Febru- 
ary 1. Members of the Providence 
Chamber of Commerce also attended 
the party. Walter R. Johnson, Rhode 
Island state director of the National 
Association of Insurance Agents, was 
toastmaster. 





Madge Toronto Manager 


The American Home Fire has ap- 
pointed Kenneth Madge as branch man- 
ager at Toronto. For the last fifteen 
vears he has been associated with the 
Royal-Liverpool Group in Montreal and 
before that served in New York for 
the London Assurance. 
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Sammons Elected President of Hanover 


(Continued from Page 1) 


officer and who could practically assure 
his advancement to positions of high 
authority. Mr. Sammons has earned his 
promotions, and his merit has been rec- 
ognized by the company. He is a man 
of integrity, of wide experience and has 
an excellent reputation in fire insurance 
circles. 

Mr. Sammons has served for several 
years as chairman of the Eastern Re- 
gional Committee of the National Auto- 
mobile Underwriters Association and at 





F. ELMER SAMMONS 


one time he was a member of the board 
of trustees of the Eastern Loss Execu- 
tives Conference. He is also a member 
of the board of directors of the Na- 
tional Automobile Underwriters Associa- 
tion and serves on committees of other 
organizations. 

large percentage of the agents of 
the Hanover and Fulton have met Mr. 
Sammons who has traveled extensively 
throughout the country. He has made 


BEN 


S. McKEEL 


many friends among producers, contacts 
which are beneficial to the companies. 


He is a resident of Pelham, N. Y. 
Career of Mr. Hubbard 


Retiring President Hubbard leaves a 
company which will celebrate its ninety- 
third anniversary in April-and which has 
had several outstanding personalities as 
presidents. Among these were Benjamin 
S. Walcott, I. Remsen Lane, Charles A. 
Shaw, R. Emory Warfield, Charles W. 
Higley’ and Montgomery Clark This 
sound and conservative management will 





be continued under the leadership of 
President Sammons. 

Before coming to New York many 
years ago Mr. Hubbard was one of the 
leading figures in Western fire insurance 
circles. A native of Elgin, Ill., where his 
father ran an insurance agency for 
years and also served as mayor, Mr. 
Hubbard went to Chicago after leaving 
school. There he obtained a position 


with the Sun Insurance Office as supply 
clerk. Next he went to the Hanover’s 





FRED A. HUBBARD 


Western department in the underwriting 
field. After being in the office a couple 
of years he went into the field as a 
special agent, his territory being Illinois, 
Kentochy and St. Louis. He was a popu- 
lar field man, made friends with other 
special agents as well as with local pro- 
ducers and in January, 1903, he was 
recalled to the home office and made 
assistant general agent. 

In 1906 the Hanover sent Mr. Hub- 
bard to San Francisco to adjust con- 
flagration losses of the company there, 
the net loss paid being $1,376,542. He 
remained in San Francisco nearly a 
year and then returned to the Western 
department as assistant Western man- 
ager. He was advanced to vice presi- 
dent in 1915 at. the home office in New 
York, 

In 1923 Mr. Hubbard decided to re- 
tire from active business and went to 
live in Forty Myers. He remained there 
for eleven years.:In 1934 he was asked 
to become president of the Globe & 
Rutgers Fire and accepted the post, re- 
maining with that company until Sep- 
tember, 1938, first as president and then 





Opportunity in Texas for man 
under 40 not subject to military service, 
with casualty, marine or fire experience, as 
office underwriter or on road as special 
agent for large general agency. Good sal- 
ary, bonus and permanent position for 
right man. Box 1560, The Eastern Under- 
writer, 41 Maiden Lane, New York 7, N. Y. 











Four Dallas Women to Be 
Honored at Lunch Jan. 15 


The four members of the Insurance 
Women of Dallas who have completed 
the National Association of Insurance 
Agents educational course will be hon- 
ored at a joint luncheon of the members 
of the Dallas Insurance Agents Asso- 
ciation, the members of the Blue Goose 
and of the Insurance Women in the 
Baker Hotel, Monday, Jan. 15. The 
graduates, the first in Texas to complete 
the work, include Miss Elizabeth Van 
Gordon and Mrs. Zola Ferguson of the 
local agency of Cochran & Houseman; 
Mrs. Elizabeth Edwards of the local 
agency of Bolanz & Bolanz, and Miss 
Dorris Apple of the Dallas office of the 
Aetna Casualty & Surety. 

Early in December the Insurance 
Women of Dallas gave their annual 
Bosses’ Lay luncheon when the women 
entertained the men; the January 15 
luncheon is the Girls’ luncheon when the 
bosses will return the compliment, ac- 
cording to President Ken Mahoney of 
the Dallas Association. Mr. Mahoney 
will represent George Scott of the NAIA 
in presenting the certificates to the four 
young ladies. 


Says Big Bill 
(Continued from Page 15) 


family. He was forty-eight years old. 

In 1941 the Aetna Affiliated Companies 
ran a story saying that four members 
of the family—Kendrick A. Luther, E. 
B. Luther and John K. Luther had a 
combined service with the organization 
of a hundred years. Kendrick A. Luther, 
a brother of Guy S., is a general agent 
in New York City of the Aetna Life, 
and is a former vice president of that 
company. E. B. Luther is general agent 
of the Aetna Life in New Haven. John 
K., formerly editor of the Aetna-Izer, 
is in the Army. 

Guy S. left a widow and two children, 
Gladys S. and Raymond F 








chairman of the board. In July, 1938, 
President Montgomery Clark of the 
Hanover died and two months later Mr. 
Hubbard was approached by the direc- 
tors of that company and asked to take 
the presidency. He accepted and the 
company has continued to prosper. 


1842 Ss 1945 
ATLANTIC 


Medial INSURANCE Ganpany 


FORTY-NINE WALL STREET ¢ NEW YORK 5 


Albany - Baltimore - Boston - Chicago - Cleveland - Dallas - Detroit - Newark - New Haven - Philadelphia - Pittsburgh - Rochester 














Fire, Casualty 


and Surety 
Reinsurance 


* 
Excess Covers 


EXCESS 
UNDERWRITERS 


INC. 
90 John Street, N. Y. 
BEekman 3-1170 


Arthur Von Thaden, Pres. 
Lester A. Menegay, V. P. 
cS =—y 
RATING BILLS CONSIDERED 
































Measures Prepared in North Carolina 
and California Would Extend 
Powers of States 
Two states, North Carolina and Cali- 
fornia, have bills ready for presentation 
to the state legislatures to provide for 
regulation of fire and casualty and mis- 
cellaneous insurance rates. The North 
Carolina bill follows closely recommen- 
dations made by a commission appointed 
by Governor J. M. Broughton some 
months ago to study the insurance laws 

and offer suggestions for changes. 

The North Carolina rating bureau to 
be organized by the companies within 
nine months of the ratification of the 
act, would determine the price policy- 
holders would pay for insurance cover- 
ing losses by fire, lightning, windstorm, 
explosion, direct damage motor vehicle 
insurance, and “all other kinds of insur- 
ance which fire insurance companies are 
authorized to write in this state.” Ex- 
emptions from the scope of the rating 
bureau would be inland marine insur- 
ance, commercial aircraft risks, rolling 
stock of railroad companies and prop- 
erty of interstate common carriers car- 
rying freight, passengers and merchan- 
dise, and reinsurance. The bureau would 
be under the supervision of the Com- 
missioner, who would have the power to 
“approve” the rates charged by the 
companies. 

Under the suggested bill, casualty and 
miscellaneous insurance companies oper- 
ating in this state would have to be 
members of a rating bureau licensed by 
the state or insurance companies which 
make their own rates and file them with 
the State Insurance Commissioner. 

The California bill, which awaits Gov- 
ernor Warren’s approval before being 
presented to the legislature, provides for 
general supervision of fire and casualty 
rates but will not provide for rates to 
be made by the state. The department 
would have power to approve or disap- 
prove rates, other than life or ocean 
marine, after they had been reviewed 
by a bureau created for that pupose. 





WITH GLENS FALLS IN INDIANA 

The Glens Falls announces appoint- 
ment of Maurice H. Cravens as special 
agent for Indiana, excluding the Calumet 
district. He was born in Linton, Ind., 
is a member of an Indiana insurance 
family, majored in insurance at college 
and has sixteen years of insurance ex- 
perience, most of them in his native 
state as a production field man. He as- 
sumed his new duties with the Glens 
Falls on January 2, with headquarters 
in the Merchants Bank Building, Indian- 
apolis. 
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Federal Court Rules on War Risk 


Coverage on Requisitioned Vessels 


Suits to recover for the loss of twocontract of insurance against the loss 


ships requisitioned by the United States 
Government were brought by their 
owner in the Federal District Court for 
Delaware. The libels were identical so 
that the District Court discussed only 
the case of one ship the “Mulligan,” the 
discussion to apply, mutatis mutandis to 
the “Bloom.” The Government gave the 
standard form of receipt on the requisi- 
tion, through the War Shipping Admin- 
istration, pursuant to the authority 
granted in Section 902 of the Merchant 
Shipping Marine Act, 1936, as amended 
46 U. S. C. A. 12-47. 

On May 12, 1942, the Mulligan be- 
came a known total loss at sea. The 
Mulligan was requisitioned April 20. 
Section 902 of the act, as amended, 
provides that “at the time of the taking 
or as soon thereafter as the exigencies 
of the situation may permit” the ad- 
ministrator shall transmit to the per- 
son entitled to the possession of the 
property a charter setting forth the 
terms which in the administrator’s judg- 
ment should govern the relations of the 
parties. 

It apparently was not practicable to 
have the requisite agreement of requisi- 
tion time charter Form 102, Wershipoil- 
time Contract No, WSA-2147R executed 
until some time after the known loss of 
the vessel, but the form, when ex- 
ecuted, recited that it was executed as 
of April 20, 1942. The charter showed 


that the shipowner elected War Risk 
Insurance Valuation Option 11, with 
just compensation to be determined in 


accordance with Section 902. On August 
1, 1942, the administrator issued a war 
risk binder covering vessels requisitioned 
by the War Shipping Administration, 


the premiums to be paid by the Ad- 
ministration. 

Section 1128d of 46 U. S. C. A. au- 
thorizes the administrator to “insure 


against loss or damage by the risk of 
war, persons, property or interest,” as 
follows: “(a) (1) American vessels (in- 
cluding vessels under construction * * * 
Section 1128d gives the Federal District 
Court jurisdiction of actions on claims 
for losses. 
Government Contention 

The Government claimed that (1) the 
binder was not effective as an insurance 
contract, being merely a restatement of 
the just compensation obligation in the 
statute and the charter; (2) as the libel 
asserted a claim far in excess of $10,000, 
under Section 250 suit could only be 
maintained in the Court of Claims and, 
(3) it appeared on the face of the libel 
that amounts in excess of other items 
of claims insured against had been paid 
to the libellant on account. There was, 
however, no post agreement that the 
money so paid was paid on account of 
any particular items mentioned in the 
binder. 

These exceptions were overruled and 
the Government required to answer the 
amended libel on the merits. National 
Bulk Carriers, Inc., v. United States, 56 
F. Supp. 765. 

District Court Opinion 


It was immaterial, the District Court 
said, that the binder was issued after 
the loss occurred. The Administration, 
with full knowledge of the facts, insured 
the vessel as of April 20, 1942, to the 
termination of the contract. This act of 
the administrator the court held to show 
an election on his part to deal with such 
loss as insurance rather than as claims 
based on requisition or on charter. The 
binder was therefore held to be a valid 


specified on it. 

The war risks binder was held to be 
a contract of insurance. The court met 
the Government’s objection that it was 
not such a contract but a restatement in 
different form of the obligation under 
the requisition to pay just compensation 
for the vessel in case it was lost; by 
saying that the charter and the binder 
issued under it are substituted for the 
shipowner’s right to receive full com- 
pensation under the Constitution; and 
this substituted agreement conferred 
new and different rights upon the ship- 
owner, and subjected it to new and dif- 
ferent obligations. The binder and the 
charter therefore created a valid con- 
tract of insurance, which was not merely 
a restatement of a pre-existing obli- 
gation. 


Court Claims Jurisdiction 


The court held that it had jurisdic- 
tion as against the Government’s claim 
that exclusive jurisdiction of the claim 
was in the Court of Claims under Sec- 
tion 902. That section, the court says 
provides a formula for valuation; and 
“when the agreements provide that in 
the event of loss and suit is instituted 
under Section 1128d just compensation 
is to be determined in accordance with 
Section 902 of the Merchant Marine 
Act, 1936, as amended; it was not in- 
tended to make the claim one for just 
compensation under Section 902 with a 
resultant exclusive jurisdiction in the 
Court of Claims to determine all such 
claims, but it was merely intended by 
the parties that they were to utilize 
the valuation formula set forth in that 
section.” 

At the time of the enactment of Sec- 
tion 1128d, 46 U. S. C. A., and Section 
902 of the Merchant Marine Act, 1936, 
there was no power to insure requisi- 


tioned vessels, the court. pointed out. 
Section 1128d, which is Section 225 of 
the Merchant Marine Act, 1936, as 


amended, which gave jurisdiction to the 
district court over claims based on in- 
surance, “is a part and parcel of the 
later act creating the insurance and 
giving the administrator the authority 
to insure requisitioned vessels. 

“The contention of the Government 
would nullify the provisions of Section 
1128d which give the district court ex- 


clusive jurisdiction in respect of claims 
on account of insurance. As stated be- 
fore, that the amount of the insurance 
is to be measured by the formula set 
up in Section 902 does not mean that 
the basic claim is made under that sec- 
tion. The claim is still an insurance 
claim. Since this is a claim on an in- 
surance policy under Section 1128d, it 
is clear that the district court has juris- 
diction. 


Coverage Under Binder 


“3. The binder of insurance covered 
items other than the loss of the vessel; 
for example, crew life and injury insur- 
ance, insurance on crew effects and on 
consumable stores, shop chests, leased 
equipment, etc. * * * If the libellant has 
the right to sue on such contract of 
insurance as to some of its items of 
coverage, it must also have the same 
right to sue with respect to the other 
items, i.e., the loss of the vessel.” 

“The determination by the Maritime 
Commission (of just compensation) may 
be a condition precedent but it is a 
condition which may be waived. Cer- 
tainly libellant is not required to run 
the risk of having its claim barred by 
the Statute of Limitations while the 
Maritime Commission ponders the ques- 
tion of just compensation for an indefi- 
nite period of time. 

“An analogous situation is the usual 
appraisal clause in fire insurance con- 
tracts. The insurer and the insured are 
each required to appoint an appraiser 
to appraise the property destroyed and 
the making of the appraisal is usually 
a condition precedent to the maintain- 
ing an action in court. But this condi- 
tion may be waived as a result of delay; 
a failure to make an appraisal through 
no fault of the insured; or a failure on 
the part of the insurer to demand an 
appraisal. I think, therefore, that the 
condition precedent of determination by 
the commission is a condition which 
may be waived, but I express no opin- 
ion as to whether the condition has 
been waived in the case at bar.” 





Harry B. Wilson Honored 


John A, Diemand, president of the In- 
surance Company of North America, has 
presented an honorary certificate to Harry 
B. Wilson, of Irvine, for twenty-five 
years of continuous service. 

The agency was established in 1900 by 
W. P. Williams and was purchased in 
1912 by Mr. Wilson who has operated it 
since that time. He was born in Shelby 
County, Ky. He served two terms as 
president of the Kentucky Association of 
Insurance Agents and was a member of 
their executive committee for fifteen vears. 
He was active also several years in the 
National Association of Insurance Agents. 
Mr. Wilson, or “Judge” as he is familiarly 
known, once served as judge of Estill 
County and is active in all civic affairs, 


Ky. 





BRAINS OF “GREEN BATS” 


Capt. E. S. Page, Former North America 
Fire Manager, Aids Success of 
Night Fighter Planes 

The “skull’-work” of Captain Edward 
S. “Syd” Page, former fire manager of 
the Philadelphia metropolitan division 
of the North America Companies, is 
credited by Morley Cassidy, war cor- 
respondent of the Philadelphia Evening 
Bulletin, with being responsible for the 
success of the “Green Bats”—a unit of 
the 9th Air Force in France and Bel- 
gium. According to Cassidy, Captain 
Page flew fifteen night missions to 
gather information to aid in developing 
tactics, although not required to do such 
dangerous work by his duties. 

With his assistant, Philip Guba of 
New York, Captain Page conducted 
courses in aircraft identification, in 
which plane silhouettes were shown 
against an almost equally black back- 
ground to stimulate night vision. This 
type of preparation was necessary be- 
cause the “Green Bats” are charged 
with the job of keeping German planes 
from flying behind the American lines. 

The perilous undertaking is made 
difficult by the first rule of the “Green 
Bats” which is never to open fire until 
absolutely sure of the identity of the 
piane. In some instances, this means 
flying only a few hundred feet behind 
the enemy until the identity is estab- 
lished in the black night. When the 
enemy is defeated, the holler of “mur- 
der” goes up—which is radio slang for 
“plane shot down.” 








Johnson and Courtney 


Form New Partnership 


The partnership of Johnson, Becker 
& Courtney, cargo surveyors and ap- 
praisers, at 66 Maiden Lane, New York 
City, was dissolved on December 31. Two 
of the partners, Rudolph G. Johnson 
and Harold W. Courtney, have formed 
the partnership of Johnson & Courtney, 
which partnership will continue in the 
business of cargo surveying and ap- 
praising and allied fields, with offices at 
66 Maiden Lane. Marshall K. Weiden- 
saul, Jr., and William P. Sullivan, both 
of whom are now in the armed services, 
will be associates of the new partner- 
ship. They were formerly with Jomon, 
Becker & Courtney. 





Auto Underwriters of 
Hartford Elect Jones 


Wilbur J. Jones of the Caledonian has 
been elected president of the Automo- 
bile Underwriters Club of Hartford. 
Other officers are as follows: vice presi- 
dent, John J. Hart, Travelers Fire; 
secretary, Sidney A. Sanderson, Scot- 
tish Union & National, and treasurer, 
William T. Lepper, Aetna. 
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Omaha All Set for Mid-Year Meeting 
Jan. 24-26 National A & H Ass’n 


National in 
member, 
presiding officer of the morning. Theme 


The National Association of Accident 
& Health Underwriters is all set for 
its mid-year conference to be held Janu- 
ary 24 to 26 at Hotel Paxton, Omaha, 
and the program for this gathering indi- 
cates that it will be one of the biggest 
and best ever staged by the organization. 
Opening session on January 24 will find 
Robert J. Costigan, Business Men’s As- 
surance at Kansas City, and first vice 
president, National Association, as the 
presiding officer. Keynoter is Clarence 
A, Sholl, national president, who heads 
the Globe Casualty of Columbus, and in 
his mid-year message he will give in 
detail the advances in the association’s 
“Program of Progress” since the annual 
meeting in St. Louis last June. This 
keynote originated with President Sholl 
and has been adopted for his adminis- 
tration of the association. 

Bleicher to Extend Greetings 

Robert A. Bleicher, First National In- 
demnity in Omaha, who is president ot 
the local A. & H. association, will ex- 
tend greetings following which Col. J. 
Francis McDermott will deliver the wel- 
coming address. The attendance is ex- 
pected to be sizable, especially as the 
program calls for a separate session for 
the new women’s division. This is headed 
by Margaret E. Olson of the North 
American Life & Casualty, Minneapolis, 
who will preside over a luncheon of her 
division Wednesday in addition to an 
address “Women in Our Business To- 
day” that afternoon. 

Emerson Davis, Inter-Ocean Casualty, 
Dallas, who is membership chairman 
and has done an outstanding job, fol- 
lows President Sholl on the morning 
program, his subject being “Influence 
and Strength of a Large Association.” 
Mansur B. Oakes, A. & H. educator of 
Indianapolis, is final morning speaker 
with topic “Progress Through Edu- 
cation.” 

Waller and Skutt Afternoon Chairmen 

Chairmen of the afternoon’s program 

will be C. E. Waller, executive board 
member, who is president of the Pro- 
fessional Insurance Corp. of Jacksonville, 
Fla., and Skutt, Mutual Benefit 
H. & A. counsel, who is general counsel 
of the National Association. First 
speaker is W. B. Cornett, Loyal Pro- 
tective Life’s vice president, who will 
give the legislative picture, present and 
future. He is followed by Miss Olson, 
after which Ed Gerkin, entertainment 
chairman, will present a diversion. 
_Chairman Skutt then takes over to 
introduce C. C. Frazier, Director of In- 
surance of Nebraska. Then comes a 
“Review and Preview of Public. Rela- 
tions” by Norman Green, Hoosier 
Casualty, who is public relations chair- 
man. This is followed by discussion 
of the Wagner-Murray-Dingell bill by 
Dr. C. M. Wilhelmj of Creighton Uni- 
versity, Omaha. 
Dinner toastmaster Wednesday eve- 
ning will be Edwin H. Gerkin, Contin- 
ental Casualty, with the Omaha asso- 
ciation as host to the delegates. After 
dinner sessions of the Leading Pro- 
ducers Round Table, R. B. Smith, Great 
Northern Life, chairman, and_ the 
women’s division, Margaret FE. Olson 
chairman, will be held. 

Women’s Session January 25 
‘eatured attraction the morning of 
January 25 will be the women’s session, 
tinder Miss Olson’s chairmanship. She 
will be introdu¢ed by Marion F. Hous- 


—_ 





Kansas 
who is 


Washington 
executive board 


ton, 
City, 


will be “Past, Present and Future of 
Women in the National Association.” 
Miss Betty Debolt of McPhail School 


of Music, Minneapolis, will sing “I Am 
Dreaming of a Lot of Orders,” which 
ties up with an insurance pledge to the 
National Association to be given by 
all the women present. Then comes: 

“Why Have We Organized,” by Bar- 
bara Oakes Taylor, Indianapolis, who is 
co-chairman and secretary of the divi- 
sion. 

“How I Sold Thirty Thousand in Ac- 
cident and Health Premiums,” bygLil- 
lian Oliver, Atlanta, Tex. 

A talk by Ethel O. Shontz, North 
American Accident in Los Angeles. 

“Recruiting Agents for Companies— 
Selling Eliza the Idea,” by Ethel Smith, 
Great Northern Life in Cleveland. 


Agency Management Session Jan. 25 


An agency management session will 
be held -the same morning under the 
chairmanship of Robert J. Barrett, Occi- 
dental Life in Kansas City, who will be 
remembered as the general chairman for 
the St. Louis annual meeting last June. 
Mr. Barrett will: talk on “What -the 
Agency Management Division Means to 
the National.” E. F. Gregory, Business 
Men’s Assurance in Denver, will then 
discuss “Recruiting,” followed by Gil- 
bert H. Knight, Federal Life & Casu- 
alty, Cleveland, whose subject is “How 
to Keep and Develop an Agency.” Mr. 
Knight and Mr. Gregory are both ex- 
ecutive board members and_ wheel- 
horses of the association. Closing speaker 
will be August Kern, Jr., St. Louis, on 
“Financing.” 


Leading Producers Round Table 


The Leading Producers Round Table, 
of which R. B. Smith, Great Northern 
Life, Oklahoma City, is chairman, will 
have as its theme “Are You Enjoying 
the Profession, or Laboring at the Job?” 
Speakers include Walter J. Sullivan, vice 
chairman of the Round Table, who rep- 
resents Monarch Life in Cleveland; 


(Continued on Page 30) 
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Temporary Moratorium 
Favored by Roosevelt 


HIS LETTER TO SEN. RADCLIFFE 


Endorses O’Mahoney Amendment to 
Walter-Hancock Bill Giving Breath- 
ing Spell Until March 1, 1946 


President Franklin D. Roosevelt went 
on record this week in an endorsement 
of the amendment to the Walter-Han- 
cock bill proposed by Senator Joseph C 
O’Mahoney (Dem., Wyo.) which pro- 
vides for a temporary moratorium or 
“breathing spell” on the application of 
the Sherman and Clayton Anti-trust 
Acts until March 1, 1946, except for acts 
of boycott, coercion or intimidation. This 
amendment was introduced by Senator 
O’Mahoney in the closing days of the 
78th Congress, and President Roosevelt 
said that he would favor legislation of 
this general character as “it would per- 
mit the orderly correction of abuses 
which have existed in the insurance busi- 
ness and would preserve the right of the 
states to regulate with full responsi- 
bility.” 

The President’s expression of opinion 
came as a result of an exchange of 
correspondence between himself and 
United States Senator George L. Rad- 
cliffe of Maryland. The latter, who is 
first vice president of the Fidelity & De- 
posit Co., had written to the President 
on December 20 to ascertain the posi- 
tion of the Administration with regard 
to a moratorium, state regulation of in- 
surance and taxation of insurance. 

Insurance Reactions 

Reaction to the President’s views in 
insurance circles was more or less favor- 
able. One fire insurance executive said 
that he got comfort out of the fact that 
the President went on record for state 
supervision rather than for Federal con- 
trol of insurance. The casualty-surety 
reaction was along similar lines. The 
feeling prevailed after reading Mr. 
Roosevelt’s letter (reproduced below) 
that if a bill along the lines of the 
O’Mahoney amendment were to be 
passed by Congress and placed on his 
desk for final action, he would sign it. 
One executive went so far as to say that 
if the companies could present good and 
sufficient reasons why the temporary 
moratorium should be extended beyond 
March 1, 1946, that they might receive 
such extension. 

The definite conviction is also preva- 
lent in insurance ranks that cooperative 
activities of the companies, such as in 
rate-making, will be continued and in 
this connection it is a foregone conclu- 
sion that those states which do not now 
have rate regulatory laws will probably 
take action as soon as possible in order 
to get from under the anti-trust laws. 

Generally insurance men believe that 
President Roosevelt in his letter gave 





Omaha A. & H. Convention Committee 





Reading left to right, the Omaha A. & H. mid-year meeting committee chairmen 
in above picture are as follows: Miss V. C. Hamilton, chairman, ladies activities; 
R. A. Bleicher, local club president and advertising chairman; L. J. Marcotte, gen- 
eral chairman; Nadine Dunn, convention secretary; A. J. Baratta, secretary-treas- 
urer of Ass’n; C. E. Clinton, vice chairman; Leslie T. Kizer, reception; Harold 
Diers, printing of program; A. W. Hobbs, hotel reservations; Lloyd Keenan, at- 


tendance; N. K. 


Harman, exhibits; James O’Neil, Producers Round Table; Ed Ger- 


ken, entertainment; E. W. Devereaux, registration, and R. E. Ochsenhein, sergeant- 


at-arms. 


McCarran-Ferguson Bill 
May Be Introduced 


Introduction in Congress of an in- 
surance bill by Senators Homer Fergu- 
son (Rep., Mich.) and Pat McCarran 
(Dem., Nev.) along the lines of the 
amendment which they sponsored in the 
7Sth session of Congress is expected 
before the weekend. It is learned that 
this bill will be prepared in substantially 
the same form as the amendment they 
sponsored to the Bailey-Walter bill and 
which, in section 4-a, contained no ele 
ment of compulsion upon the states to 
amend their laws relating to regulation 
or taxation of the business of insurance. 

Senators Ferguson and McCarran 
conferred this week with keymen of the 
National Association of Insurance Com 
missioners on the draft of the new bill, 
and it reportedly meets with the ap- 
proval of the insurance industry. On the 


other hand, Senator J. C. O’Mahoney 
(Dem., Wyo.) introduced a bill (Sen. 12) 
last Saturd: iy which contains one fea- 


ture that is in distinct and serious con- 
trast to the Ferguson-McCarran bill. In 
its section 4-a, the language would “com- 
pel” the states to adjust their regulatory 
laws to conform to the U. S. Supreme 
Court “insurance is commerce” ruling. 
Insurance interests are not pleased with 
this feature of Sen. 12 and hope a 
change can be made in it. 
Moratorium deadline dates are 

different. , 


also 





helpful clarification to a confused situa- 
tion. His letter, written January 2 to 
Senator Radcliffe, follows: 

The President's Letter 

letter of Dec. 20 you suggest that 
should be moratorium 


In your 


there some form of a 


during which insurance companies will have an 


opportunity to readjust their practices in order 
to bring them into conformity with the 
Court South-Eastern 
writers during 


legislation 


Supreme 
Under 
which 


decision in the 


Association case, and 


might be enacted. The Attorney 


advises me that several months ago he 


Senate 
anti-trust 


General 
told the 
new 


Judic.ary Committee that no 


prosecutions against insurance 
instituted 


period, 


companies would be during a reason 
able readjustment 

The responsibility for the 
business of insurance has 
States; and I 


istration is not sponsoring 


regulation of the 
been left with the 
that this Admin 
Federal legislation to 


can assure you 


with the-con 
States of 


regulate insurance or to interfere 
and taxation by the 
But there 
application of the 
State 
there is no 


tinued regulation 
the business of insurance. is no con 
flict 
laws and 


between the anti-trust 


regulation of insur 
valid 
special exemption from the anti 


effective 
ance companies, and reason 
for giving any 
trust 
anti-trust 


rangements 


laws to the business of insurance. The 


laws prohibit private rate-fixing ar 


insurance companies and 


intimidation. The 


between 


acts of boycott, coercion or 


anti-trust laws do not conflict with affirmative 
regulation of insurance by the States such as 
agreed insurance rates if they are affirmatively 


approved by,State officials. 
- Favors O’Mahoney’s Bill 
Senator O’Mahoney 
last Congress which would have provided for a 
from the 
acts of boycott, coercion or 
til March 1, 1946 This would 
sufficient time to permit the 
Court 


introduced a bill in the 


moratorium Sherman act, except for 
intimidation, un 
appear to give 
necessary readjust 


ment to the Supreme decision. I would 


this 
orderly 


legislation of general character. It 


permit the 


favor 


would correction of abuses 
business 


States to 


which have existed in the 
and would the right of the 


regulate with full responsibility. 


insurance 
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The Radcliffe Letter 

Senator Radcliffe, writing to the President 
under Dec. 20 date, said: 

I am writing this note in regard to the in- 
surance situation. On June 6, 1944, ome day 
after the very far-reaching decision of the Su 
preme Court reversing Paul vs. Virginia, | 
wrote a letter to you emphasizing what I thought 


was the gravity of the situation. I suggested that 


you declare a sort of moratorium during which 


essential adjustments could be made to the new 


decision. I also requested that you issue a re 


assuring statement to the industry suddenly 


facing problems of a grave and unprecedented 
nature. On June 10 you very kindly wrote me 
a letter in which your position was, on the 


whole, favorable to what I had requested. 


Since that time the insurance industry, in- 


(Continued on Page 34) 
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Manufacturers Cos. of Philadelphia 
Made Substantial Progress in 1944 


W. Stanley Kite, president of the 
Manufacturers Casualty and the Manu- 
facturers Fire, both of Philadelphia, re- 
cently completed his second full year in 
capacity, and the achieved 
by both companies under his leadership 
First and foremost, the 
has been completely 


this results 
are noteworthy. 


casualty company 


reorganized in both home office and 
field: unprofitable business has been 
weeded out and replaced by profitable 


“bread and butter” lines such as_ burg- 
lary, general liability, and fidelity bonds. 
The past year has also marked the es- 
tablishment of four new service offices 
and the development of general agency 
territory, and these major objectives in 
Mr. Kite’s program have been accom- 
plished despite wartime personnel short- 
ages. 

40% Increase in Premium Writings 

Preliminary production results of 
Manufacturers Casualty for 1944 point 
to nearly $7,000,000 in premium writings, 
an estimated gain of 40% compared with 
the 1943 figure. Of this volume, the 
smallest percentage of increase is in 
workmen’s compensation and the largest 
in fidelity and surety, public liability, 
burglary and glass lines. To take care 
of this increased production more than 
$500,000 has been added to the unearned 
premium reserve. 

Manufacturers Fire Expansion 

The Manufacturers Fire, whose capital 
was increased from $252,000 to $1,000,000 
in July, 1943, also expanded its opera- 
tions during 1944 by entering the gen- 
eral fire insurance and inland marine 
insurance fields. Previously the com- 
pany had been used for the writing of 
combination automobile’ policies with 
Manufacturers Casualty. Originally the 
company operated in nine states but it 
is now doing business in all states ex- 
cepting Massachusetts. Service office 
and general agency facilities have been 
established, and total premium income 
last year exceeded $1,250,000, a gain of 
about 100% over 1943. 

Joseph L. Lacher is secretary of the 
company with executive supervision over 
its affairs, having joined the company 
in January, 1944, after considerable field 
experience with the Fireman’s Fund. 
William A. Bauman was appointed su- 
perintendent of the fire underwriting 


departinent last April, formerly being 
with Corroon & Reynolds, Inc. 
Inland marine activities of the Manu- 


facturers Fire are under the direction 
of C. Worcester Bouck, secretary of the 
ompany, who was formerly with the 
ireman’s Fund in New York and East- 
ern states’ territory. Leonard C. Cabral, 
underwriting superintendent of that de- 
partment under Mr. Bouck, joined the 
company last November after field and 
managerial experience with Pacific Na- 
tional Fire, Northern Assurance, and 
Fireman’s Fund. Prior to joining the 
Manufacturers he was inland marine 
manager in the Eastern office of the 


Pacific National Fire supervising opera- 

tions in all states east of the Rockies. 
Last November the fire company 

added to its New Jersey facilities by 


appointment of Edward S. Carroll as 
special agent handling the northern part 
of the state. Activities in Cook County, 
Ill., of both companies were also stepped 
up, and H. M. Glenn, who came from 
the American Automobile, was named 
agency supervisor for both fire and cas- 
ualty lines in Chicago. Richard Clute 
was also appointed to be special agent 
for the Manufacturers Fire for the en- 
tire state of Illinois. 
Indianapolis Service Office Opened 


lor the Manufacturers Casualty, the 
first appointment of 1945 is that of 
Harry F. Schneider, formerly with the 
\imerican Surety in Indiana, who has 
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been appointed state agent for Indiana 
with headquarters in Indianapolis where 
a service office has just been established. 
Another recent appointment is that of 
William P. Foley as executive special 
agent for eastern Pennsylvania with 
headquarters in Philadelphia. He was 
formerly with the Royal Indemnity in 
this territory. Vincent L. Russ was also 
named state agent for Ohio in charge 
of a service office in Cleveland, having 
formerly been with the Employers’ Lia- 
bility. Other highspots of the 1944 ex- 
pansion program follow: 


New York, Newark and Philadelphia 
Results 

The Philadelphia metropolitan office 
of Manufacturers Casualty, which is un- 
der the management of B. F. Ferrier, 
closed 1944 with a production of more 
than $1,000,000. 

The election of a vice president— 
Harry F. Legg, formerly with the Fire- 
man’s Fund Indemnity—last May to be 
in charge of Greater New York opera- 
tions, resulted in a material improve- 
ment of the company’s business and 
standing in that territory. The New 
York branch office closed the year with 
premium writings of close to $1,500,000. 


Third largest branch office is that 
maintained in Newark, N. J., under man- 
agement of Harry L. Harding. The 


1944 premium volume of this branch was 
also more than $1,000,000 

The promotion of George H. Garner 
last April to be home office superintend- 
ent of agents, gave him countrywide su- 
pervision. Previously Mr. Garner had 
been executive special agent in the Mid- 
west territory. His former connection 
was with the Continental Casualty’ in 
Ohio. 

The home office staff was also 
strengthened during the past year by 
the appointment of Francis W. Con- 
nolley, formerly with Continental ,Cas- 
wilty, to be superintendent of the lia- 
bility and compensation department. 

Hearne and Drewry Aides to Kite 

In his executive direction of Manu- 
facturers Cos. President Kite is aided 
by Vice Presidents Robert W. Hearne 
and W. Shepherd Drewry, both of whom 
were promoted to this official rank in 
both companies last April. 

Mr. Hearne’s career started in 1916 
with the Zurich in its claim department. 
He served: in its safety engineering de- 
partment and later became superintend- 
ent of the automobile, compensation and 
liability underwriting department. He 
resigned in 1926 to join the Phoenix 
Indemnity in a similar capacity but de- 





Premium Gains Made by 
Travelers Cos. in 1944 


Aggregate premiums of the Travelers 
Insurance Cos. for 1944 were more than 
$265,900,000, an increase of $29,400,000 
over the preceding year. Most forms of 
insurance showed growth, with Group 
life and accident and health showing ex- 
traordinary increases. The lines show- 
ing improvement over 1943 were life, 
accident and health, workmen’s compen- 
sation, automobile casualty, burglary, 
glass, motor vehicle fire, inland marine 
and general fire. 

In the general liability and boiler lines 
the decreases due to reduced rates were 
not quite overcome by increases in busi- 
ness and the further reduction in con- 
struction work in the country resulted 
in a small decrease in the fidelity and 
surety bond business. The fact that both 
the automobile casualty and the motor 
vehicle fire showed increases, with the 
number of cars steadily diminishing, is 
taken as an indication of an increase 
in the percentage of people buying such 
insurance. 

The casualty and surety premium 
writings by line of the Travelers Cos. in 
1944 follow: 

Accident and health, $45,100,000; work- 
men’s compensation, $36,000,000; general 
liabflity, $9,600,000; auto casualty, $21,- 
300,000; burglary $3,000,000; fidelity and 
surety, $1,200,000; boiler and machinery, 
$1,400,000, and glass, $600,000. 





N. Y. STATE MUTUALS 





These Casualty Companies in 30 Years 
Have Received $163,541,188 in Pre- 
miums; Paid, $73,623,309 Losses 
Association of New York State Mutual 
Casualty Companies has issued a pamph- 
let, “Thirty Years Under the Work- 
men’s Compensation Law in New York 
State, 1914-1944.” These companies are 
Butchers Mutual Casualty, Coal Mer- 
chants, Exchange Mutual Indemnity, 
Jamestown Mutual, Lumber Mutual 
Casualty, Merchants Mutual, N. Y. 
Printers & Bookbinders, Public Service 
Mutual, Security Taxpayers, Utica Mu- 
tual and Utilities Mutual. : 
During the thirty years these associa- 
tion companies from July 1, 1914, to July 
1. 1944, had total®*premiums of $163.541,- 
188 and total losses paid were $73,623,309. 
State Insurance Fund had total pre- 
miums of $313,374,211 and total losses 
paid were $175,707,597. 





siring a taste of development work in 
the field he was transferred to Cleveland 
as branch manager. Four years later he 
returned to New York to join the South- 
ern Surety-Home Indemnity as head of 
the automobile, compensation and _lia- 
bility underwriting E padlincns. 

Before j joining the Manufacturers Cas- 
ualty in 1943 Mr. Hearne was superin- 
tendent of the compensation and liability 
department at the head office of the 
Indemnity Co. of North America. 

Mr. Drewry joined the Manufacturers 
1 January, 1943, as secretary and gen- 
eral counsel. Previously he had _ prac- 
ticed law in Norfolk, Va. for sixteen 
years and represented many leading in- 
surance companies there, 

J. L. Lacher’s Background 

Joseph L. Lacher, secretary of the 
Manufacturers Fire, started his career 
with the Phoenix of Hartford after at- 
tending Duquesne University. He spent 
two years in the Pittsburgh office of 
that company and then, for eight years, 
served in various capacities with the 
Middle Department Rating Association. 
He then affiliated with the Fireman’s 
Fund as special agent for western Penn- 
sylvania with headquarters in Pitts- 
burgh. In January, 1939, Mr. Lacher 
was transferred to Newark by the Fire- 
man’s Fund as special agent and was 
advanced to state agent for New Jersey 
in September of that year. 

The Commercial Credit Co. of Balti- 
more is the principal stockholder of both 
companies. 


Casualty Mgrs. of N.Y. 


Have Brokerage Ass’n 
Heads, Editors as Guests 


Presidents. of brokerage associations 
in Greater New York area and editors 
of insurance newspapers were guests at 
the January luncheon of Casualty Mana- 
gers Association of New York. W. R. 


Ehrmanntraut, American Surety and 
New York Casualty, chairman of the 
association’s executive committee, was 
toastmaster. A record was broken in 
the talks as the men finished in {en 
minutes. 


Other chairmen of a Casualty Mana- 
gers Association are S. L. Dunseith, New 
Amsterdam Casualty, contact committee: 
C. A. Borst, United States Casualty, cas- 
ualty committee; and R. W. Sweeney, 
Home Indenmity, central bureau com- 
mittee. 

Contact committee has to do with re- 
lationships between the casualty mana- 
gers and the brokers. Casualty commit- 
tee has rate matters for its consideration 
end central bureau committee devotes 
its activities to credit matters. 

Complete membership of contact com- 
mittee is R. A. Kearney, Elmer Lang, 
John P. Coffay, Jr., C. S. Ashley, M. | 
Link and Chairman Dunseith. 

Membership of casualty committee 
consists of A. C. Seymour, Edward C. 
Meehan, R. W. McClaskey, H. Sher- 
wood Young, V. B. Chittenden, R. W. 
Smith, R. H. Nicholls, A. G.:Oakley, and 
Chairman Borst. 

Central bureau committee consists of 
Tohn P. Coffay, Jr., H. A. Kearney, H. 
K. Greene, Wallace W. Coyle and Chair- 
min Sweeney. 

Executive committee consists of R. 
H. Nicholls, R. L. Greene, C. A. Borst, 
H. P. Freud, W. Bernhard, J. E. Lewis 
and Chairman Ehrmanntraut. Secretary 
and treasurer of association is R. H 
Tillotson, American Surety and New 
York Casualty. 





HILLAS CONTINUES IN OFFICE 





N. Y. Surety Managers Also Reelect 
Twamley and Cox; Name Three 
New Executive Committeemen 
James R. Hillas, Fidelity & Casualty 
Co. of New York, was reelected presi- 
dent of the Surety Managers Associa- 
tion of the City of New York at the 
annual meeting. William Twamley, Na- 
tional Surety Corp., was reelected vice 
president and Howard Cox, United 
States Fidelity & Guaranty Co.,was re- 

elected secretary-treasurer. 

New members of the executive con- 
mittee elected for a three year term are: 
J. Madigan, Maryland Casualty Co.; R 
Martin, Standard Accident, and R. Ste- 
wart, Fireman’s Fund. 

They replace retiring members J. F. 
Lewis, Aetna Casualty & Surety Co.; 
William Twamley, National Surety, and 
J. R. English, Great American In- 
demnity. 


“Home, Safe Home” New 


Booklet of Aetna Life Cos. 


The safety education department °! 
the Aetna Life Affiliated Cos. has a new 
safety booklet entitled, “Home, Safe 
Home,” depicting ‘numerous accidents 
that are likely to befall the unwary in 
and around the average residence. 

Done in cartoon style, the booklet sets 
forth ‘in humorous but painful fashion 
the mis-adventures of the “Jones 
Family” in the supposed comfort an 
safety of their home. 

“Home, Safe Home” will be distribute 
through Aetna agents and service offices 








F. & D. BONDS SOLE TRUSTE 
The Fidelity & Deposit Co. has furn- 
ished the official bond for Frank A 
Thompson who has been selected 
serve as sole Federal trustee for tlic 
St. Louis-San Francisco Railway. The 
F. & D. had furnished his bond as ce 
trustee on July 30, 1943. Recently James 
M. Kurn, 74, co-trustee and formef 
president of the railroad, resigned @ 
trustee because of ill health, 
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Brisk Auto Business Done Lister Heads Pa. Casualty 


A rush business has been done in writ- The Pennsylvania Casualty Co. has 


66 
a °° e 99 iromi 
Ch the ete Firing Fh. In Virginia Under New Law New A. & H. Newark Office 





ing automobile liability and property established a New Jersey state office for 





P. D. since the new safety-responsibility its hospitalization, accident and health 


P e B law went into effect in Virginia on Jan- department at 60 Park Place, Newark, 
artford ° ° ublishes ook, uary 1. As a result of an advertising to be operated by E. D. Lister as state 


campaign put on by agents in advance manager. 


3,” L Li G 99 of the effective date of the law, a con- Mr. Lister has had wide experience 
, etter to leutenant raham siderable business is said to have come i the field of hospitalization and acci- 


The Hartford Accident & Indemnity 
‘o. has compiled and published in book 
form under the title “A Letter to Lien- 
tenant Graham,” the ideas and sugges- 
tions for post-war agency development 
presented by several hundred of its 
agents in response to the company’s: in- 
vitation to its agents to reply to a 
letter written to the agents in his former 
territory by Lieutenant Stuart E. Gra- 
ham, who was special agent in north- 
eastern Pennsylvania at the time he 
joined the Army. 

President Paul Rutherford, in invit- 
ing agents’ views on post-war plan- 
ning and post-war production, offered a 
series of awards for the best letters in 
three population groupings, each with 
top award of a $500 war bond, five $100 
bonds and twenty-five $25 bonds. Five 
hundred and_ fifty-eight agents and 
agency employes participated in the con- 
test. Judges were Laurence J. Acker- 
man, acting dean, School of Business 
Administration, Connecticut University ; 
James C. O’Connor, editor, F. C. & S. 
Bulletins, and Alex H. Case, Marion, 
Kansas. 

Top Prize Winners 

Winners of the $500 war bonds were 
Murray M. Lent, Knox, Lent & Stevens, 
Inc., White Plains, N. Y.; Harold H. 
Mann, J. C. Guyles & Co., Tacoma, 
Wash., and Gordon A. Woodward, 
Howard & Woodward, Hatfield, Mass. 
(These three letters were published al- 
most in full in the casualty-surety sales- 
manship edition of The Eastern Under- 
writer, May 26, 1944.) 7 

The salient points of these 558 letters 
are now published in book form. The 
book is published in a limited edition 
due to paper restrictions but copies have 
been sent to all agents of the company 
who participated in the contest and to 
other agents who requested them. The 
book is dedicated to Hartford agents 
and members of the company’s staff 
serving in the armed forces. On the 
first page there is a facsimile of a 
V-Mail letter from Lieutenant Graham 
to President Rutherford, written from 
his post at a hospital in Italy, saying 
that he and other representatives of the 
Hartford now in the services hope that 
soon they will be back on the job 
“ready to apply the ideas and sugges- 
tions that will result from this construc- 
tive program which my company ini- 
tiated.” 

The foreword contains the original 
letter from Lieutenant Graham, who was 
in North Africa at the time it was writ- 
ten, and the invitation from President 
Rutherford for agents to participate in 
the contest. He pointed out that in 
judging the letters, no consideration 
would be given literary style or tech- 
nique, but that “all consideration will 
he given to the ideas and the thoughts 
expressed and to the sincerity of the 
message to this fieldman in North 
\frica.’ In conclusion, the foreword 
says: 

Interest in Future 

“The fine response from Hartford 
agents (558 replies were written to Lieu- 
tenant Graham) is indicative not only 
of the spirit with which Hartford rep- 
resentatives entered into this program 
but of the great interest in agency ranks 
in the future progress of the casualty 
and surety business and .in the future 
development of the American agency 
system. Many very frank, constructive 


criticisms were made regarding cover- Richmond agent who is so short of man- 
_ company procedure and general power that he is the only man left in 
practices within the business. All such his office, said that he was naturally un- 
comments that do not appear within the able to do much soliciting. But he was 
covers of this book have been referred much pleased with the business that had 
to officials, department heads and others come in despite that handicap. Mutuals we 
who should have the benefit of this ad- as well as stock comps anies are profiting aa cn et ae 
j 1 t These will have no by the opportunity to cover cars under employes and explaining the essential 
little influence in the establishment of the new law. features of the new law. 
future policies and an the future con- The State Farm Mutual is reported to It is estimated that the number of 
duct of the business.” 
The book is divided into ten chapters business through personal solicitation as January 15. Prior to the first of 1945, 
following topics: some _ well as otherwise. approximately 35% of motor vehicles in 
award-winning letters; 
hips ome management public re- ness in this line through its branch office have been turned down as they were 
programs; compa- in Richmond. Agents reporting to this considered undesirable, but the assigned 
observations; list of au- office are said to have canvassed many, risk pool will pre sumably take care of 


vice and guidance. 


dent and héalth insurance. For some 
time he was a leading producer aml 
more recently has been manager of one 
of the company’s offices in another ter 
ritory. The company announces that new 
policy forms have been designed for 
Jersey. 


into insurance offices unsolicited. One 


be making an especially strong bid for cars covered will have been doubled by 


production; ad- The Travelers is also doing a big busi- the state were covered. A few risks 


many industrial plants, making talks to them. 





Comcdence... 





Chicago 5, Illinois. 


CONTINENTAL CASUALTY COMPANY 





| oh MORE than just coincidence that the successful, prosperous 
producers you know are largely multiple-line men... as a 
matter of fact, multiple lines are the decisive factor in their success. 





Look at it this way: The multiple-line man has something to 





sell to virtually every prospect... which means that every call, 





cold canvass or not, has immediate business potentialities. More- 





over, every sale means an established source of many sales...a 





business asset that builds volume, profits, growth. 





In these days, when it is necessary to get all the “gold’’ out of | 





your “ore,” Continental offers you the multiple-line program 





to do it. If you would like to have concrete details, drop a line 





to the Agency Department today, 910 South Michigan Avenue, 







Affiliated with 








CONTINENTAL ASSURANCE COMPANY 
TRANSPORTATION INSURANCE COMPANY 





Continental facilities include all forms of general casualty, surety, both par and 
non-par life insurance, the most complete line of A&H written in America, * *® * *® 
inland marine, plus many coverages that are exclusively Continental. 
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Aetna C. & S. Plans 
Capital Stock Increase 


DIRECTORS SUBMIT PROPOSAL 


Would Increase Capital From $3,000,000 
to $6,000,000 Through Transfer of 
Funds From Surplus 


Directors of the Aetna Casualty & 
Surety Co. have voted to recommend to 
stockholders increase in capital from 
$8,000,000 to $6,000,000, by transferring 
$3,000,000 from surplus, new shares to be 





distributed to stockholders on a share 


for share basis. ’ 

If the proposal is authorized, the capi- 
tal increase will become effective as of 
March 1 and_ stockholders of record 
February 17 will participate in the dis- 
tribution. Formal notice of this recom- 
mendation of the directors states: 

“If the stockholders approve the 
recommendation of the board at their 
annual meeting February 13, it is the 
present intention of the directors to de- 
clare quarterly dividends at the rate of 
6214 cents per share. 

“The question of further distribution 
of the earnings will be considered by 
the directors near the close of the year 
and will be determined by the results if 
the year’s operations as they then ap- 
pear.” 

Capital Structure Changes 

Since reorganization of the company 
in 1907, when paid in capital was $500,- 
O00, the Aetna C. & S. has made the fol- 
lowing changes in capital structure: in 
1911, front $500,000 to $1,000,000; in 1917, 
from $1,000,000 to $2,000,000 ; in 1928, 
from $2,000,000 to $3,000,000. In October, 
1929, the par value of the stock was re- 
duced from $100 to $10 per share. 

Action of the directors in recommend- 
ing the capital increase by stock divi- 
dends is a departure from common prac- 
tice among Hartford insurance compan- 
ies, capital increases usually being made 
by cash subscription, generally at a pre- 
mium above par. 

Aetna Life Insurance Co. stockholders 
will benefit indirectly if the proposal is 
accepted, since Aetna Life owns approxi- 
mi ately 15,000 shares of present outstand- 
ing stock of Aetna C. & S. 





DRAFT TAXI INSURANCE PLAN 


Toronto Police Officials Will Forward 
Program to Provincial Superin- 
tendents in Cana 
The Toronto Board of Police Com- 
missioners has drafted a new plan of 
insurance for property damage and pub- 
lic liability of taxicabs which will be 
forwarded immediately to the Provincial 
Superintendent of Insurance for con- 

sideration. 

Under this new plan the insured would 
agree to pay the first $100 or $200 dam- 
ages occurring and would leave a like 
sum on deposit with the insurance com- 





panies. All claims would be adjusted by 
the insurance company in the usual 
Inanner, 


In this way the board not only hopes 
to reduce the insurance premiums but 
also make insurance available for every 
cab owner in the city. At the present 
time some small cab companies are un- 
able to obtain insurance. 

To become generally available the 
scheme for such insurance would have 
to be accepted by a majority of the 
Provincial Superintendents of Insurance 
in Canada. The premiums under the new 
“scheme would be from 10 to 20% less 
than the present figure. 


MADIGAN SPEAKS IN QUEENS 


John Madigan, head of the bonding 
department of the Maryland Casualty 
in N. Y., is guest speaker at noon meet- 
ing today of the Queens County (N, Y.) 
Brokers and Agents Association, Inc., 
at Steinway Lodge, Long Island City, 
“Bonds—Fi- 


Mr. Madigan’s subject is 
Judicial.” 


delity, Fiduciary, 





FORM NEW MISSOURI COMPANY 





St. Louis Casualty & Surety Co. Incor- 
porated, With 20,000 Shares at 
$10 Par Value 
The St. Louis Casualty & Surety Co. 
has been incorporated with 20,000 shares 
of $10 par value stock authorized, to 
make insurance upon the health of in- 


dividuals and against personal injury, 
disablement or death, resulting from 
traveling or general accident by land or 
water; to insure the fidelity of persons 
holding place of public or private trust 
and also to receive on deposit and in- 
sure the safekeeping of books, papers, 
moneys, stocks, bonds and all other kinds 
of personal property; to make insurance 
against loss of automobiles including 
loss by legal liability for damage to prop- 
erty or injury to persons resulting from 
the maintenance and use of automobiles. 

Those listed as subscribers to stock in 
the new concern were: Frank C. Blu- 
meyer, Glendale, Mo.; C. W. Busch- 
man, Clayton, Mo.; Clark P. Fiske and 
P. A. Williams, Kirkwood, Mo.; P. J. 
McGuire, Chris J. Muckerman and P. 
McG. Turbeville, Webster Groves, Mo.; 
H. D. Heuer, Jerome G. Meyer and 
Edgar M. Jennings, St. Louis; L. 
Trout and H. H. Palmer, University 
City, Mo., and Nelson R. Darragh, Fer- 
guson, Mo. 





Vice President Deming Is 


National Surety Treasurer 
Vincent Cullen, president of the Na- 


tional Surety Corp., announces the elec- 
tion of Vice President Clifford E. Dem- 
ing, as treasurer of the corporation. Mr. 
Deming will continue to exercise general 
supervision over the accounting depart- 
ment, 

H. J. Lofgren resigned recently as 
vice president and treasurer, to enter 
business for himself. 





Ben Perkins Missing 
Lieut. S. B. Perkins, Jr., U. S. Navy 
flyer, is reported missing in action in 
the Pacific. He was with the National 
Bureau of Casualty & Surety Under- 
writers before entering the service, and 


is the son of Secretary S. B. Perkins 
of the Travelers. 





PROBE ACCIDENTS TO MINORS 





Minnesota Insurance Buyers Discuss 
Problem of Employer Who Un- 
knowingly Hires Minors 
The question of liability in- accidents 
to minors is being aired at the annual 
meeting of the Insurance Buyers of 
Minnesota today at the Radisson Hotel, 
Minneapolis. This problem is getting a 
good deal of attention from Minnesota 
employers and the members of the buy- 
ers association represent several of the 

largest industrial firms in the state. 
There is a desire on the part of many 
employers to correct the present situa- 
tion under which the employer who un- 
knowingly employs a minor is liable for 
injuries suffered by him while at work. 
Insurance companies which carry the 
compensation insurance are not liable 
under the law if a minor is injured for 
the law prohibits the employment of 
minors in hazardous occupations. 
Legislation affecting insurance at the 
present session also is in for attention 
at the meeting. The following have been 
nominated for election as officers for 
the year: President, C. M. King, 
Minnesota Mining & Mfg. Co., St. Paul; 
vice president, F. A. Baumann, Minne- 
apolis Brewing Co.; secretary-treasurer, 
Alexis Caswell, Minneapolis; directors, 
L. Bachman, General Mills, Inc.; A 
B. Dean, Commander-Larabee Milling 
Co.; Arth J. Egan, Industrial Aggregate 
Co., C. O. Holmer, Minnesota & Ontario 
Paper Co.; D. C. Owen, Minneapolis- 
Honeywell Regulator Co.; F. J. Scott, 
Northwest Airlines, Inc., Van Quacken- 
bush, Minnesota Valley Canning Co. 
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Omaha Meeting 
(Continued from Page 27) 


Claude Cochran, General American Life, 
Kansas _ City; Malcolm White, Pacific 
Mutual Life, Oklahoma City, and James 
O'Neil, Mutual Benefit H. & A., Omaha. 

At Thursday’s luncheon gathering the 
presiding officer will be Charles W. 
Leeman, program chairman, Omaha as- 
sociation, who will introduce Harold 
Requartte, insurance attorney of Lin- 
coln, Neb., as the toastmaster. Tom Col- 
lins, Kansas City humorist, will be guest 
speaker. 

Sales Congress January 25 

The afternoon will be devoted to the 
Omaha association’s sales congress with 
Frank McDevitt of that association, as 
chairman. The program follows: 

“Lighting the Candles,” by J. W. Mar- 
tin, executive board member, Loyal Pro- 
tective Life in Portland, Ore. 

“Hens Lay Eggs,” by Floyd Holdren, 
Mutual Benefit H. & A. in Cleveland. 

“Selling Eggs.” by J. D. Westra, 
North American Life & Casualty in 
Madison, Wis. 

“Easter Eggs,” by Newell Day, Equi- 
table Life of Iowa in Davenport. 

The evening banquet will be presided 
over by L. J. Marcotte, Omaha, general 
chairman of the mid-year meeting, and 
guest speaker will be Arthur H. Bray- 
ton of Des Moines. Ed Gerkin will be 
master of ceremonies for entertainment. 

The Friday morning session will be 
devoted (1) to mid-year reports of 
standing committee chairmen; (2) to 
the mid-year session of the National 
Council with President Sholl presiding; 
(3) report by F. Glenn Packwood, Mas- 
sachusetts Bonding, Kansas City, on 
“Constitution and Resolutions”; (4) 
financial report of E. C. Budlong, ex- 
ecutive secretary, and (5) the keynote 
address of E. H. “Count” Mueller of 
Milwaukee, chairman of the planning 
committee, whose subject is “Our Pro- 
gram of Progress Is Going Forward by 
Design.” 

The Friday luncheon will be presided 
over by President Bleicher of the 
Omaha association, and National Presi- 
dent Sholl will give his closing talk, fol- 
lowed by a “pep” talk by Fred Dawson, 
former football coach of Nebraska Uni- 
versity. That afternoon the delegates 
will take a trip to the famous “Boys 
Town.” 





Report on Allstate Cos: 

Copies of reports of examination of 
the Allstate Insurance Co, and the All- 
state Fire have been filed by N. P. 
Parkinson, Acting Director of Insur- 
ance of Illinois. Both companies have 
home offices in Chicago, and are oner- 
ated under tHe same management. Both 
are owned by Sears, Roebuck & Co. 
Examiners from the insurance depart- 
ments of Georgia, Utah and Delaware 
joined with Illinois examiners in making 
the examinations. 

The reports show that the Allstate 
had admitted assets at the time the ex- 


V. K. Simpson Heads Phila. 


Casualty Managers Ass’n 


V. K. Simpson, Hartford Accident & 
Indemnity, was elected president of the 
Philadelphia Casualty Underwriters As- 
sociation at its annual meeting January 
9 at the Downtown Club, that city. He 
previously served as first vice president; 
K. R. Webb, Travelers, was elected first 
vice president; H. B. Quinn, Maryland 
Casualty, second vice president, and 
Donald H. Denton, United States Casu- 
alty, secretary. Mr. Quinn is newly 
elected officer. 

William A. Edgar, who recently be- 
came U.S.F.&G. manager in New York 
after. many years as its Philadelphia 
manager, attended the meeting and was 
presented with a farewell gift. His suc- 
cessor, Ray L. Walker, was elected to 
membership in the association. John A. 
Berry, Fidelity & Casualty, whose birth- 
day it was, enjoyed the surprise rendi- 
tion of “Happy Birthday to You” by 
everyone present. 





HAS THREE NEW MEMBERS 





N. J. Casualty Association Also Reviews 


1945 Legislative Outlook; Backs 
Educational Course 


The Casualty Underwriters Associa- 
tion of New Jersey at its Monday lunch- 
eon meeting in Newark, weicomed three 
new members: Eureka Casualty (E. k. 
Walsh), American Indemnity (Mr. Her- 
ring) and Trinity Universal (Robert 5S. 
Livingston). With Clinton L. Temple- 
man, Royal and Eagle Indemnity, club 
president, in the chair, most of the dis- 
cussion centered around the legislative 
outlook. Edward Graff, General Acci 
dent, who has headed this committee for 
years, forecast bills increasing compen 
sation benefits and a state fund bill. He 
also felt that a new Commissioner ol 
Banking and Insurance would be ap- 
pointed by January 31 to succeed Dr 
Aggers now in office. 

Ernest Ehlers, Travelers, reported for 
the educational committee, of which 
Howard Meyers, Globe Indemnity, is 
chairman. The association is glad to lend 
its support to the plans of the state 
agents association for a_thirteen-week 





course to prepare prospective broker: 
and agents for licenses. 
amination was made of $10,540,793 


against total liabilities, excepting capital, 
of $7,021,566. The company has‘ a sur 
plus as regards policyholders of $3,- 
519,226. The Allstate Fire is shown te 
have total admitted assets of $2,685,255 
with liabilities, excepting capital, of $1,- 
538,329, and surplus as regards policy- 
holders of $1,146,926. The cash position 
of both carriers is said to be well main- 
tained, with assets consisting of a di- 
versification of liquid securities. Th 
companies, which write automobile in- 
surance, are licensed to transact busi- 
ness in 42 states. 
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Travelers Recovers Embezzled Funds 
Through Tip-off From Society News 


The story of recovery of $303,000 out 
of $386,920 of: stolen funds by investi- 
gators of the Travelers assisted by au- 
thorities in this country and. Canada and 
the final tip-off through a society news 
item by the fiancee of a Travelers repre- 
sentative in Canada which led to the re- 
covery of the money and apprehension of 
the defaulter, is told in the “Nutmeg” col- 
umn of the Hartford Times of January 4. 
Following is the “Nutmeg” story: 


Here’s a story so fantastic that a 
whodunit writer would hesitate to put 
it on paper for fear of being accused 
of grossly exaggerating possibilities. Yet 
it’s all of the truth stranger than fiction. 

It is the story of what apparently was 
intended to be a perfect crime, and the 
manner in which its perpetrator was 
undone. 

It concerns one Ralph M. Wilby. Who 
he was, beyond that and where he came 
from, we do not know. He had served a 
year in a reformatory at Toronto for 
larceny and forgery. And he had a po- 
lice record in this country. 

When this story begins Wilby had as- 
sumed the name of Alexander Douglas 
Hume, a perfectly respectable Cana- 
dian, veteran of World War I who had 
worked in New York as what the Ca- 
nadians call a “chartered” accountant 
and who had an excellent record in 
every way, from the standpoint of hon- 
esty, ability, etc. Hume had suffered a 
breakdown in health and returned to 
Canada where he recovered and, in this 
war, became a major in the Canadian 
Home Guard. Wilby and Hume seem 
not to be acquainted, but Wilby as a 
fellow Torontonian, apparently knew of 
Hume, and his excellent repute. 


Applied for Position 


Thus, when as Hume he applied for 
a position at the William T. Knott Co., 
New York department store firm, check 
of the record he offered indicated that 
he was a highclass man who was taking 
a lesser position than he seemingly 
might be expected to seek. He looked 
like a bargain for the firm. 

He near came a cropper at the very 
outset, however, for at one of two em- 
ployment agencies he visited he was 
recognized as not being Hume and was 
kicked out of the place as an imposter. 
That didn’t stop him, however, and 
eventually he went to work for the 
Knott firm for $60 a week. He stayed 
four years and his good work eventually 
won him the post of assistant treasurer 
with a salary and bonus of $6,500 a year. 
In this position he handled some money 
and had charge of some books of the 
business. That is where the local angle 
begins to appear for on Hume’s excel- 
lent record there was no difficulty in 
getting him bonded for $300,000 with 
the Travelers, which, of course, rein- 
sured a large part of the risk. 

Wilby quickly saw how easy it would 
be to steal from his unsuspecting em- 
ployers. According to a story he told 
« New York Herald Tribune man he 
offered his resignation because he knew 
he could not withstand the temptation. 
I’xcuse was that he was dissatisfied with 
the salary. The firm said he was too 
valuable to lose and raised his pay. 

hen, according to his story, he asked 
to be demoted to his former job to get 
away from temptation, but that was re- 
used. 

Covered Up Embezzlements 

Then it was the old story. Unexpected 
bills. He needed a thousand dollars. He 
took it. A cinch. In 18 months, by Janu- 
ary, 1944, he had nearly $400,000 in em- 
hezzled funds in various banks. He 
‘overed by inventing a half. dozen bogus 
iextile mills, sending them checks for 
.oods furnished, which he collected and 
}ut in his own account. 

Then he says he grew remorseful. 
l’erhaps .scared would be a better word. 
Lasy as it was to steal, he had gotten 





the books in such a jumble he found it 
impossible to rig them to cover sneak- 
ing the money back. He asserts that 
he even negotiated to buy a department 
store for $400,000, turn it over to his 
employers hoping everything would be 
all right. 

Finally he had to skip. He went to 
Canada, ostensibly on a three-day ski- 
ing trip, had his wife wire that he had 
broken a leg and would have to be 
gone longer. The firm wrote its Cana- 
dian store officials to give “Hume” every 
assistance. It began to be a bit sus- 
picious when an official wrote back that 
he had put “Hume” on a train and he 
had no broken leg. 

Buries Money in Backyard 

He had gone to New Westminster, 
suburb of Vancouver, British Columbia, 
and buried the money in the backyard 
of a home he had bought there. His 
dishonesty was discovered in his absence 
and he says he made two main offers 
of sestitution. 

Then the supposed Hume disappeared. 
First clue to his trick came when a New 
York police detective and a Travelers 
investigator working on the case visited 
a bank and looked over records con- 
cerning purchases of Canadian funds 
made in the name of Hume. The Trav- 
elers man noticed a slip of paper at- 
tached to the order blank. The buyer 
had written Ralph M. Wilby, then 
scratched it out and written Alexander 
Douglas Hume, probably assuming that 
the slip would be thrown away when 
the order was typed. 

Instead, for no good reason, the clerk 
attached it to the order. Inquiries as to 
who Wilby might be uncovered his Ca- 
nadian record, also several aliases he 
had used, and the fact that he was 
wanted in San Diego on a theft charge 
and in San Francisco on one of bail 
jumping. 

Investigates at Toronto 


That still didn’t find Hume or recover 
the money. There had to be another 
odd incident to help. The Travelers be- 
gan investigating in Toronto. A com- 
pany investigator working with police 
and private detective agencies there told 
his fiancee about the interesting case he 
was working on. A few days later she 
saw in a Canadian society column that 
a Mrs. R. M. Wilby was registered at 
Victoria. B. C. hotel. She asked her 
fiance if the man he was looking for 
was not named Wilby. So the net 
closed and Wilby, who had ceased to be 
Hume and come back to life under his 
own name, was arrested on a ferryboat 
running between Victoria and Van- 
couver, where he had bought an interest 
in a contracting firm as well as a home. 

He was extradited to New York in 
March but still had some $300,000 hid- 
den away. Last October he pleaded 
guilty to one of 17 counts, accusing him 
of stealing $275,984.48, an additional 
shortage of $110,936 being discovered 
later. Facing a 20-year sentence because 
of his previous record Wilby finally de- 
cided to disclose where his fortune was 
hid, in hope of gaining clemency. 

With assistance of a diagram drawn 
by him and while a member of the Ca- 
nadian Mounted Police watched, a New 
York lawyer employed by one of the 
re-insurers some three weeks ago di- 
rected a group of laborers in digging up 
the lawn of the New Westminster resi- 
dence. Two days digging was fruitless. 
Then Wilby gave further directions 
which resulted in finding the loot in two 
paint cans, buried three fect deep. 

More Funds Recovered 

Another $68,000 was recovered from 
other sources, the total recovered being 
$303,000 out of $386,920 stolen. There’s 
been talk in Canada that for his “co- 
operation” Wilby would get off lightly. 
Sentencing, previously, set has been 
postponed in hope of further recovery. 
The Travelers obviously feels pretty 





AIU LOWERS PILOTS’ RATES 





Lloyd Announces Personal Accident 
Policy Is Extended; Other Im- 
provements Are Added 


Broader protection at lower rates for 
aircraft pilots is announced by Major 
G. L. Lloyd, general manager of Aero 
Insurance Underwriters. The Aero Age 
personal accident policy (a, form giving 
air crews 24-hour coverage) has been 
extended to provide weekly indemnity 
benefits for life, many other improve- 
ments have been added, and at the same 
time the rates have been reduced. 

A pilot now can purchase a $5000 
nolicy with $25 weekly indemnity for 
life for as little as $47. Formerly this 
would have cost $82.50. Aero Insurance 
Underwriters in offering a complete 
aviation personal accident program for 
students, air crews and passengers em- 
nhasizes that today, and at reduced rates 
the aviation public can secure: 

1. World-wide travel coverage includ- 
ing passengers using the facilities of the 
Air Transport Command or the Naval 
Air Transport Service. 

2. Group policies with automatic at- 
tachment. 
policies for 


3. Simple annual ticket 


airline passengers. 





WALTER H. LEWIS RESIGNS 





Leaves Michigan Surety After Twenty 
Years; Long in Surety Field; Will 
Announce Plans Later 
Walter H. Lewis, vice president, treas- 
urer and director of the Michigan Surety 
Co. of Lansing for the past twenty 
years, has resigned as of January 2, 
retaining a stockholder interest. He has 
indicated that he is not retiring but will 
announce his plans after taking a 

vacation. 

Mr. Lewis came to Michigan Surety 
as underwriter and vice president upon 
its reorganization in 1924. At the time 
he came to Lansing to join Michigan 
Surety, he had been onerating a general 
agencv at Oklahoma City. 

He has been connected with the busi- 
ness for forty-three vers, having joined 
the National Surety in New York at the 
age of fifteen. He next joined the Amer- 
ican Surety and was fidelity underwriter 
at the home office for some years. He 
served as assistant state manager for 
American Surety in Oklahoma for seven 
vears and then became general agent 
at Oklahoma City for the Hartford Ac- 
cident & Indemnity and the Security 
Mutual Life. 





H. BURT LUNCHEON SPEAKER 

The Insurance Advertising Conference 
announces that Hardy Burt, director of 
nublic information of Association of 
Casualty & Surety Executives, will be 
luncheon speaker next Monday at its 
annual meeting at Westchester Countrv 
Club. Rve, N. Y. Mr. Burt’s sub‘ect will 
be “Post-war Public Relations in Cas- 
ualty Insurance.” 





SIMPSON WITH METROPOLITAN 

John J. Simpson has been appointed 
superintendent of the compensation and 
liabilitv underwriting department of the 
New York office of the Metropolitan 
Casualty Co. of the Lovalty Group. Mr. 
Simpson has been with the New York 
office of the Eagle Indemnity Co., and 
formerly was with the Indemnity Insur- 
ance Co. of North America and with the 
United States Casualty Co. 





E. S. TIGER’S ANNIVERSARY 

Elmer S. Tiger, Rochester branch 
manager, Aetna Casualty & Surety, ob- 
served his 25th anniversary with the 
Aetna organization on January 9. He 
has been manager in Rochester since 
1940, and before that served in Newark, 
Philadelphia and Worcester. 


good about it all. It particularly feels 
good about the alertness of its own em- 
ployes, which was such a major factor 
in the result, and especially grateful to 
the fiancee of one of them, who, dis- 
tinctly, had her wits about her. 


WESTERN COMPANIES EXPAND 


Duboc, Gench and Otto Named Vice 
Presidents; Companies Pass 
$5,000,000 in Net Premiums 


Several promotions in the official staff 
of the Western Casualty & Surety Com- 
pany and the Western Insurance Co. of 
Fort Scott, Kan., have been announced. 

The Western companies are closing 


the biggest vear in the history of their 
business, having passed the $5,000,000 
mark in net premiums written for the 





first time. Operations are being ex- 
tended into several additional states, 
and recently a new department was 


established for the writing of aircraft 
insurance. The continued expansion of 
these companies has multiplied the 
duties and responsibilities of the ex- 
ecutive officers, requiring both Presi- 
dent Ray B. Duboc, and Secretary- 
Treasurer E. C. Gordon to delegate some 
of their work to assistants. 

There have heretofore been two ac- 
tive vice presidents, R. L. Blum in 
charge of the fidelity and surety de- 
partment, and William P. Sweet, in 
charge of the claims department. Three 
additional active vice presidents were 
added to the executive staff as of 
January 1: F. W. Duboc, W. L. Gench 
and C. C. Otto. Mr Gordon is also dele- 
gating the responsibilities of the treas- 
urer’s office to M. L. Hurst, while re- 
taining the duties of secretary of both 
companies. 

President Duboc has this year com- 
pleted twenty-five years in the service 


of the Western Companies and E. C. 
Gordon in 1945 will have completed 
thirty vears. Mr. Hurst celebrated 


his twenty-fifty anniversary with the 
companies on January 1, when he as- 
sumed the duties of treasurer. 

Both companies have enjoyed a steady 
and rapid development under the ad- 
ministration of the present executive 
officers, and will close the year with 
combined assets in excess of $9,000,000. 





LEONARD NAMES COMMITTEES 
New President, A. & H. Managers Club 
of Los Angeles, Organizes for 
Work of Year 
Arthur C. Leonard, accident and 
health manager in the Los Angeles of- 
fice of the Hartford Accident & Indem- 
nity, who will assume his duties as 
president of the Accident & Health 
Managers Club of Los Angeles at the 
January meeting, has named his stand- 

ing committees as follows: 
Membership—George A. Howell, Mary- 
land Casualty, chairman; Charles A. 
Olsen, Automobile Club of Southern 
California; Ray C. Anderson, Southern 
California manager, Preferred Accident. 
Publicity—Elmer K. Rupp, Herbert S. 


Lomas. 

Legislative—P. H. Ackerman, Miller, 
Kirhrtz & Cox, chairman; Ernest F 
Hanson, Standard Accident Co.; W 


Kenneth Smith, Pacific Employers. 
Program—Walter E. Mast, life man- 
ager, Continental Assurance, chairman; 
William E. Lebby, state manager, Mas- 
sachusetts Indemnity; George Hoban, 
Loyalty Group; Floyd W. Forker, CLU, 
general agent, Pacific Mutual Life 
Courtesy—Al Foster, Maryland Casu- 
alty, chairman; Walter Sclimitz, Occi- 
dental Life; Elmer Williams, Aetna 
Casualty & Surety. 5 
Constitution and By-laws—Byron JD. 
Williams, manager, accident and health 
department, Walter G. Gastil general 
agency, Connecticut General Life, chair- 
man; C. H. Fowler, C. H. Fowler; A. D. 
Anderson, manager, accident and _ sick- 
ness department, Occidental Life. 
Education—George O. Gray, chair- 
man; R. E. Bridges, manager, life de- 
partment, Travelers; O. S. Weide. 


JOINS PACIFIC EMPLOYERS 

M. E. McFarland, casualty superim 
tendent in the Southern California of 
fice of the Royal Indemnity Co. at Los 
Angeles, has resigned his position and 
has associated with the Pacific Emplo 
ers Insurance Co., as a special agent in 
the casualty department of the company. 
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R. I. Governor Wants 
State Hospital Fund 


ADVOCATES COMPULSORY LAW 





Cnly State With Cash Sickness Fund 
Experiment May Add Prepaid Hos- 
pitalization Program 





In addition to the Rhode Island cash 
sickness insurance fund, the only state 
experiment of its kind now in operation, 
Governor J. Howard McGrath, in his in- 
address delivered before the 
Rhode Island legislature January 2, 
again advocated a state compulsory hos- 
pitalization insurance law, although 
recommendations for specific legislation 
were withheld pending a report from 
the Voluntary Advisory Council on 
Klealth which has been studying the 
issue since it was raised by the Governor 
a year ago. ue 

Governor McGrath said the council’s 
technical committee on hospitalization 
had informed him “that they agree that 
a plan of prepaid hospitalization is so- 
cially desirable; that with the coopera- 
tion of labor, industry, the medical pro- 
fession and hospital trustees it can be 
provided through state sponsorship and 
direction within the framework of exist- 


augural 


ing private agencies and without un- 
due state control.” 
Should Establish Policy 
The Governor reiterated his belief 


“that our policy as a state government 
with respect to this question should be 
established and written into law so that 
we may definitely indicate by action our 
desire that programs of social security 
be administered by the states; that we 
are willing to translate our desire into 
action which bespeaks an assumption 
of our responsibility to fulfill the need 
for such programs. The policy of the 
state being made known by legislative 
enactment, our hospitals will be in a 
position to estimate the demand that 
such a policy will place upon them in 
the future, thus allowing them to pro- 
ceed with plans to meet this demand, 
confident that their investments in plant 
and facilities can and will be supported 
by those who make use of them. 

“Tt is obvious that no plan of univer- 
sal prepaid hospitalization can be put 
into effect until we are sure that the 
services for which prepayment is made 
can be met by adequate facilities. So 
that any law that you would now be 
asked to approve would be for the pur- 
pose of encouraging the expansion of 
hospital facilities in Rhode Island. Pay- 
ments toward a_ hospitalization plan 
would begin at a time and under con- 
ditions predetermined by you, and your 
approval to a law now would be primar- 
ily to encourage the expansion of hos- 
pital facilities in the state.” 

Subsequently enlarging upon his views 
to the press, Governor McGrath said he 
envisioned a program under which the 
employer would take out hospitalization 
insurance for his employes, having a 
choice of private insurers with which to 
do business. In this connection, he said 
he considered the Blue Cross a private 
agency. 

Would Stimulate Employe 


Tne employe, the Governor added, 
might be stimulated to take out insur- 
_ance for the rest of his family at his 
own expense, thus resulting in broad 
coverage through the state. Employes 
who at their own expense are now carry- 
ing hospitalization could continue their 
policies, but the Governor said he be- 
lieved that the worker would have in- 
centive to change to the state program, 
if one is adopted. 

In his message to the legislature, Gov 
ernor McGrath also recommended the 
creation of a board of directors, com- 
posed of men trained in finance, to take 
over stewardship of the state’s cash sick- 


BROADENS GROUP COVERAGES 


Standard Accident Also Writes Group 
Surgical Without Hospital Cover- 
age; No Extra Charges 

The Standard Accident Insurance Co., 
Detroit, announces that in. response to 
a growing demand among producers and 
the medical profession for a group con- 
tract containing surgical coverage only, 
it will now issue its regular group surgi- 
cal coverage at group rates and likewise 
will make available the same group 
surgical coverage plus medical coverage 
which applies on non-surgical hospital- 
ized cases at group manual rates. For 
a small additional monthly premium, a 
rider may be added to the surgical 
schedule which will extend payment for 
extraction of teeth. 

The company also announces the 
broadening, without additional charge, 
of its group hospital and surgical plans 
as follows: 

1. Payment up to $10 per disability 
for ambulance service to or from a hos- 
pital. Payment is in addition to and 
not deducted from the other hospital 
benefits. (Also applies to maternity 
cases, if maternity coverage is provided 
in the plan.) 

2. Lump sum payment of ten times 
the hospital daily benefit when child- 
birth occurs, elsewhere than in a hos- 
pital. 

3. Payment up to the daily hospital 
benefit for registered nursing service 
where a doctor certifies he was unable 
to arrange admittance to a_ hospital. 
Limit of payment 3 days. 

4. Balance of unused hospital ma- 
ternity benefits available for hospital 
charges for care and service rendered 
the baby. 

5. Payment up to $10 for accident first 
aid treatment including X-rays furn- 
ished by a physician outside of a hos- 
pital immeditely following an accident. 








Economics Society Chicago 


Meeting Will Not Be Held 


The Insurance Economics Society an- 
nounces that its annual meeting sched- 
uled for the Drake Hotel, Chicago, Feb- 
ruary 7 and 8, has been called off in view 
of the anticipated directive of the Office 
of Defense Transportation curtailing na- 
tional conventions as long as the war 
lasts. 





Omaha Convention to Go 


On As Planned, Sholl Says 
The mid-year meeting of the National 
Association of Accident & Health Un- 


derwriters, scheduled for January 24-26 
at Omaha, will be held as_ planned, 
President Clarence Sholl of Columbus 


advised The Eastern Underwriter this 
week. Full program for this affair, to- 
gether with group picture of the local 
convention committee, appears on Page 
27 of this issue. 





Perez F. Huff, resident vice president, 
Los Angeles, of Bankers National Life, 
will go to Mexico in February and ex- 
pects to remain there until April after 
which he will fly to New York City 
on a visit. 





insurance fund. Rhode Island’s 
sickness insurance law, enacted in 
1942 as the first of its kind in the na- 
tion, is designed to compensate workers 
for loss of w: iges through illness. It is 
financed by employe contributions, with 
receipts in recent months falling behind 
benefit payments. 

The Governor also recommended dis- 


ness 
cash 


continuance of the practice of paying 
sickness insurance benefits to -workers 
who, for the same incapacity, receive 


workmen’s compensation, if it is demon- 
strated that this contributes to undue 
drain on the sickness insurance fund. 








Mass. Measure Embodies 
Voluntary Benefit Plan 


EXPECT EARLY INTRODUCTION 





Bill Provides System of Hospital, Sur- 
gical, Sickness and Bodily Injury 
Benefits for Workers 





A bill to provide for a voluntary sys- 
tem for the payment of hospital, sur- 
gical operation, sickness and bodily in- 
jury and maternity benefits to employes 
will be introduced in the Massachusetts 
legislature by Representative: John W. 
Vaughan and will be referred to the 
labor and industries committee. 

Under the bill, every person employed 
in private industry except one whose 
employment is not in the usual course 
of the business of his employer and ex- 


cepting domestic servants and farm 
laborers would be entitled to the volun- 
tary benefits. However, any person who 
is entitled to workmen’s compensation 
Lenefits or unemployment compensation 
benefits. would not be entitled to the 
benefits under the bili. 

The bill provides that nothing con- 
tained in it shall be construed to affect 
any system already in operation pro- 
vided such system is approved by the 
Industrial Accident Board for the Se- 
curity of Employes and further provided 
that any contract of insurance which is 
a part of such system is approved by 
the Insurance Commissioner. 


May Remain Outside 


Any employe may elect, under terms 
of the bill, to remain outside its provi- 
sions if he shall notify his employer in 
writing within thirty days after the ef- 
fective date of the act and any employe 
hired after the effective date shall 
notify .his employer within ten days 
after his contract of hire if he elects to 
remain outside. Such employe shall not 
be required to make any contribution by 
payroll deduction under the bill. 

The bill provides for cash sickness and 
bodily injury benefits in the amount of 
two-thirds of average weekly wages, not 
to exceed $20 a week, payments to begin 
after two weeks of total disability with 
nayments for one continuing disability 
limited to twenty-six weeks. 

The bill further provides for hospital 
benefits up to $4 a day not exceeding 
$60 and up to $20 for operating ‘rooms, 
X-ray, laboratory and anesthetic fees. 
The employe would have the right to 
choose the hospital. It provides for sur- 
gical benefits up to $100, the schedule 
for operations to be determined by the 
Industrial Accident Board and the em- 
ploye would have the right to choose 
his own physician. 


Maternity Benefits 


The bill provides that female employes 
shall be entitled to cash sickness benefits 
for a period of six weeks disability be- 
cause of pregnancy if she has been 
under the act for ten months, at a rate 
not to exceed $4 a day up to ten days, 
with delivery expense allowance of $50, 
with the right to choose her own 
physician. 

Two means of providing the voluntary 
system for the payment of benefits to 
employes are insurance and _ self-insur- 


ance. Under the title “insurance,” the 
bill says: 
“By procuring an insurance policy 


from an insurance company authorized 
to do business in this commonwealth in 
such form as may be required by the 
Insurance Commissioner. The employer 
shall be entitled to reimbursement for 
one-half the cost of such insurance from 
his employes by payroll deductions. Such 
policy shall not be effective until the 
premium charges shall be approved by 
the Insurance Commissioner as ade- 
quate, fair and reasonable.” 

The employer who elects the self- 
insurance plan must furnish the Indus- 
trial Accident Board with satisfactory 
proof of his financial ability to pay the 
prescribed benefits by furnishing  se- 
curities, bond or indemnity in a satis- 
factory manner and he shall be reim- 
bursed from his employes: for one-half 
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People hereabouts have been saying 
that mail deliveries were somewhat 
tardy during the Christmas-to-New 
Year’s holiday season. But this column 
has been receiving more than its share, 
witness the following items, culled 
from the mail bag. 

* * x 

Frank P. (Equitable Society) Rab 
apparently hasn’t caught on to the 
legitimacy of the columnal quotes. Re- 
ferring to a recent item credited to him, 
he postcards “I didn’t write it or send 
it.’ We knew that all the time. With 
the exception of this item and the two 
which follow, readers would do well to 
ignore the quotes. 

x * x 


Through a strange coincidence, item 
No. 2 in the mail, emanates from an 
Equitable Society reader. Miriam Sachs 
writes: “One of your stories reminds me 
of another tale concerning a French- 
man who also complained that ‘Ameri- 
cans talk such a funnee language.’ A 
Frenchman in a railroad car inadvert- 
ently stuck his head out of the window. 
As they rounded a curve someone yelled 
‘Look out!’ with disastrous results to 
the Frenchman. When he came to, he 
asked, ‘Why didn’t they yell, look in?’” 
Thanks, Miriam. 

x * * 

Leon Gilbert Simon writes in to say 
that the coincidental dates we mentioned 
concerning George E. (New Amsterdam 
Casualty) Sandquist and his family are 
nothing at all when compared to the 
Simon family history. And we are in- 
clined to agree with Leon. He states 
that his mother’s birthday is on Jan- 
uary 15, his father’s birthday was also 
on January 15, they were married on 
January 15, and believe it nd not, Leon 
was born on January 15. (P. S . Evidence 
of date of birth did not accompany the 
letter). 

* * xk 


H. L. Mencken once said: “To be in 
love is merely to be in a state of per- 
ceptual anesthesia—to mistake an or- 
dinary young man for a Greek god or an 
ordinary young woman for a goddess.” 

* * * 

Berthold M. (broker) Weiss reminds 
us that Victor Hugo once said “Good 
actions are the invisible hinges of the 
doors of heaven.” 

x * * 

A postcard reaches this desk from 
Ashby C. (Fidelity & Deposit) Taylor 
saying that he owns what he calls a 
“baseball dog.” ‘He wears a muzzle, 
catches flies, chases fowls and beats it 
home when he sees the catcher coming.” 

* * x 


In 1733, Poor Richard said: “The 
heart of the fool is in his mouth, but 
the mouth of the wise man is in his 


heart.” 
—MERVIN L. LANE. 











the cost of 
deduction. 
Termination of Rights 

An employe’s rights to benefits would 
terminate on the date he severs his 
employment unless on that date he is 
suffering from a disability which en- 
titles him to the benefits. Any employe 
may terminate his rights to benefits by 
thirty days notice. 

Any employe, self-insured employer or 
insurance company would be authorize 
to request the Industrial Accident Boar« 
for a hearing at any time on the issuc 
of whether or not an employe is entitled 
to benefits and any person aggrieved by 
decision of the board could appeal to 
Superior Court. 

The insurance company, self-insure: 
employer or industrial accident boar 
would be entitled to a physical exami 
nation of any employe receiving benefits 

Provision is made that an employer 
who has been refused insurance unde* 
the act may appeal to the Insuranc 
Commissioner, who may assign such re 
fused risks among the insurance com 
panies on ‘an equitable basis. 


the coverage by payroll 
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Advocates Compulsory 
Health Insurance Plan 


GOVERNOR WARREN’S' STAND 





California Executive Favors Prepaid 
Medical Care Through Employer- 
Employe Contributions 





Governor Earl Warren of California 
announced just prior to the convening of 
the 1945 California Legislature that he 
would seek enactment of a measure pro- 
viding “prepaid medical care through a 
system of compulsory health insurance” 
for California citizens. 

His proposed state system of compul- 
sory health insurance would be financed 
by contributions by both employers and 
employes. A program of protection also 
would be arranged whereby self-em- 
ployed and other qualified residents of 
the state could, by making contributions, 
come under the plan. 

“T am not for state medicine,” Gover- 
nor Warren asserted, making clear the 
difference between his proposal and any 
scheme to put doctors on a state payroll 
and “pay for the medical and hospital 
expenses of the people out of public 
funds.” 

“My information,” he said, “is that we 
can do the job by a 14% contribution 
from each employe and employer.” 

Details Not Worked Out 


Although details of the plan had not 
been worked out at this writing, Gover- 
nor Warren suggested that the collection 
of payments from those participating in 
the system could be done by the State 
Employment Stabilization Commission 


' which now handles the unemployment 


insurance contributions from employes 
and employers. For simplification the 
proposed health system would be made 
a division of the State Department of 
Public Health with a medical director in 


' charge of that agency and council com- 


posed of representatives of the employe, 
employer and the medical and dental 
professions as the policy making body. 

The governor said his program would 
not interfere with present health insur- 
ance systems which met the standards 
set up in the proposed state compulsory 
health insurance plan. 

It might be necessary, he said, for the 
state “to stabilize the health insurance 
fund during the first biennium” of its 
operation while a sufficient backlog of 
contributions built up its treasury. 

Asserting that “the time has arrived 
when we must have such a prepaid medi- 
cal care compulsory health system,” 
Governor Warren said there appear to 
be approximately: “1,500,000 persons who 
are medically sub-standard in Califor- 
nia.” He pointed out that thirty-eight 
out of every 100 Californians called up 
by Selective Service were rejected “be- 
cause of physical or mental defects.” 

Ultimate Goal 

The ultimate goal of his plan, the Gov- 
ernor said, would be to extend the bene- 
fits of the health insurance program to 
every member of the family. 

The Governor said he had become con- 
vinced that “voluntary health insurance 
systems will not work because every- 
body will not join.” He contended that 
the only way a satisfactory system can 
work is to distribute the cost of basic 
medical care among all who are subject 
to its benefits. 

His plan would permit physicians to 
determine for themselves whether they 
desire to treat patients who are mem- 
hers of the state’s health insurance sys- 
tem just as they are free to handle or 
not to handle accident cases under work- 
nien’s compensation insurance. Freedom 
of choice of. a phvsician also would be 
civen the patient, he said. 

Many details remained to be worked 
out, such as the extent of allowances to 
be made for physicians’ fees, hospitaliza- 
ton, drugs, etc. 

Although conceding that many people 
“will be startled by the thought of hav- 
ing compulsory health insurance,” War- 
ren declared that the same peonle were 
“startled” by establishment of work- 
inen’s compensation, unemployment. in- 
surance and old-age pensions. 


Larson Praises Carlson 
For Comp. Explanation 


Insurance Commissioner J. Edwin 
Larson of Florida has expressed satis- 
faction with the results of the confer- 
ence on workmen’s compensation rates 
held in Jacksonville recently in which 
participants were the Commissioner and 
Deputy Commissioner H. T. Christie, 
T. O. Carlson, actuary of the National 
Bureau of Casualty & Surety Under- 
writers, and representatives of the 
Florida Association of Insurance Agents. 

Asked for his reaction to the discus- 


MRS. C. M. DOTY ON LEAVE 

Because of her health, it has become 
necessary for Mrs. Catharine M. Doty 
to take a somewhat extended leave of 
absence from the Compensation Rating 
and Inspection Bureau of New Jersey. 
Her duties as supervisor of the rate 
issue division have been assumed by 
Mrs. Julia Bollent. 





believe, from the comprehensive study 
and the clear explanation that was given 
by Mr. Carlson, that a better under- 
standing has been gained not only by 
myself and Deputy Christie, but also 


Labor’s Attitude in Oregon 

Oregon State Federation of Labor is 
planning to oppose adoption of bills at 
the 1945 legislature which would “en- 
able private casualty companies to secure 
business at the expense of the state 
compensation fund.” The bill which the 
carriers sponsored in the 1943 legis- 
lature was commonly known as _ the 
“three-way” bill. It never came to vote. 


VERMONT LIBERALIZATION 

Liberalization of Vermont’s workmen’s 
compensation law was recommended by 
Gov. Mortimer R. Prector in his in- 
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Kremer, Jr., U. S. 
casualty- 


Commander John 
Navy, a well-known 
surety circles of metropolitan New York, 
has been killed in action in the Pacific 
career in the mine laying 


figure in 


after a heroic 
and mine sweepjng service of the Navy. 
He was 46 years old, a naval veteran of 


World War I, 


who up until his untimely 


death had been cited by the British Ad- 
iiraltv for bravery in action and had 
received the Silver Star twice from his 
own country for the performance of 
dangerous missions, 


Kremer’s death came as a 
shock to many insurance friends. Of a 
prominent insurance family, his father 
ret‘red vice president of the In- 
surance Co. of North America, and his 
uncle, Charles S.-Kremer, is president 
of the Hartford Fire. He is survived, 
in addition, by his wife, Mrs. Katherine 
Shinpen Kremer and three children, 
Claire. Katherine and John Kremer, 2nd, 
all of 26 Wooten Road, Essex Fells, N. J. 


Tribute Paid to Him by N. J. Ass’n 
Much of 


Commander 


Is a 


Commander Kremer’s insur- 
ance career was spent in the northern 
New Jersey territory. After his gradua- 
tion from University of Pennsylvania in 
1922, he was with the Great American 
Indemnity as a special agent, and then 
went with the Indemnity Insurance Co. 
of North America manager of its 
Newark branch office. In this capacity 
he belonged to the local Casualty Under- 
writers Association whose members at 
their luncheon meeting Monday, paid 
tribute to his bravery. He also served 
Tohnson & Higgins for a time, then 
the Associated Indemnity and Excess 
Insurance Co. of America of which he 
was assistant to the president. 

Commander Kremer was also presi- 
dent of the Eastern Mortgage Co. of 
Newark which he founded with Harry J. 
Morschower, secretary-treasurer, four 
years before he reported for active dutv 
with the Navy on May 13, 1941. He was 
also a director of Alan H. Bonito & Co., 
Inc.. New York agency. 

His first assignment in the Navy was 
to be in charge of public relations at the 
Newark zone office but this was too 
prosaic for John Kremer, He wanted ac- 
tion and plenty of it so he took special 
courses at the mine school at Norfolk, 
Va., and upon their completion he was 
named commanding officer of a mine 
laving and sweeping expedition. After 
service in the Pacific he was transferred 
to the Mediterranean in time to partici- 
nate in the North African campaign. He 
was cited by the late Secretary of Navv 
Frank Knox for a‘dangerous mission in 
which he supervised the laying of mines 
within one mile of the enemy coast un- 
der heavy gun fire, and when origin«l 


as 


John Kremer, Jr., Dies a Hero’s Death 
In the Pacific; Won Silver Star Twice 


COMMANDER JOHN 


KREMER, JR. 


plans for operations were radically 
changed, the citation said, Kremer “suc- 
cessfully improvised and adapted” new 
procedures. 
Sank Forty German Ships 
His work resulted in the sinking of 


forty German ships which were seeking 
to escape from a pocket at Bizerte dur- 
ing the Tunisian campaign. For this feat 
he was awarded the Silver Star. Again 
last April he was awarded the Silver 
Star a second time for leading two PT 
boats in a night attack on a_ heavily 
guarded enemy convoy in the Mediter- 
ranean, causing destruction of an am- 
munition ship. His executive officer at 
the time was Lt. Commander Douglas 
Fairbanks, Jr., the moving picture actor, 
who was also awarded the Silver Star. 

John Steinbeck, novelist and war cor- 
respondent, was attracted to Kremer’s 
feats and they became friends. Both 
were great lovers of music. In numerous 
stories, Mr. Steinbeck wrote of an 
anonymous officer whom he referred to 
as one of “the cloak and dagger’ boys.” 
Months later it was learned that he was 
writing of publicity-shy Kremer who 
had refused to permit the novelist to 
use his name. 

Commander Kremer, the daring Naval 
officer, was passionately fond of cham- 
ber music; had written several composi- 
tions and arranged many works for the 
Griffith Music Foundation. He was also 
president of the New Jersey Chamber 
Music Society. He was a member of the 
Essex Club of Newark and Montclair, 


N. J. Golf Club. 





Companies Honor Ising on 
Thirtieth Anniversary 


Harold E. Ising, assistant secretary, 
\merican Surety Co. and New York 
Casualty Co., was guest of honor at a 
luncheon January 2 given by the com- 


panies in their home office dining room, 
on his completion of thirty years as 
editor of the companies’ house organ, 
“The Bulletin,’ a monthly publication 
_issued without interruption since Janu- 
ary 11, 1915. Mr. Ising received ~~ 
of congratulation from Chairman F. W. 
Lafrentz and President A. F. spotted 
of American Surety; thirty American 
Beauty and an anniversary cake 
from the company, and an onyx desk 
set from his colleagues in the agency 
and production department. 


roses 


From a single-sheet beginning, “The 
Bulletin” has expanded to a publication 
printed in color, covering every phase 


of the 
aging 


companies’ operations, and aver- 
fifty-two pages an issue. 


BENJ. RUSH, 3rd, WOUNDED 


The news that Benjamin Rush, 3rd, 
son of Benjamin Rush, pr vice presi- 
dent, Indemnity Co. of N. had been 


wounded in action canto in Bel- 


gium” was received from the War De- 
partment by his parents several days 
ago. Nineteen years old, he is a private 
attached to the First Army, and_ has 
been overseas since the summer of 1944. 
He upholds the Rush family record of 
having one of its members in every 


American war since the Revolution. 


LINN DIES ON TUBE TRAIN 


Oscar H. Linn, 47, assistant manager 





of fidelity and surety lines in the 42nd 
St., N. Y. office, Travelers, died Janu- 
arv 4 ona tube tig en route to his 


home at Short Hills, N. J. A native of 
Brooklyn, Mr. Linn was a graduate of 
Columbia University School of Business 
and Finance. At one time he was vice 
president of the New York Indemnity 
Co. and he had been with the Travelers 
for five years. Surviving are his wife, a 
son and a daughter. 


+ surance commissioners, 
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Temporary Moratorium 


(Continued from Page 27) 
certain officials of the 
members of Congress and 
endeavoring to work out an 
arrangement which would seem to be adequate. 
Likewise the status as to State taxation and 
other forms of State regulation has been ques- 
tioned in some channels. 

The adjournment of Congress has come be- 
fore such plans could really be carried out. I 
have been in close touch with Attorney General 
Biddle, who very helpful. It is my 
impression that he is in favor of a suitable 
moratorium, but there are some departments of 
the Federal Government closely involved which 
do not come under the supervision of the At- 
torney General. 

I again very respectfully 
give expression to some form of moratorium 
under which State activities could continue 
freely pending Federal and State legislation 
which will undoubtedly be passed and put into 
operation within the very near future. 

{ am sure everyone is in accord with the 
idea you expressed in your letter to me of 
June 10, that the insurance industry, which is 
one of the Jargest and most important in this 
country, should have every reasonable oppor- 
tunity for readjustment. 


Federal Government, 


others have been 


has been 


suggest that you 





Frank S. Ennis Chairman of 
“Stop Accidents” Campaign 


Frank S. Ennis, 
America 
nated by 


advertising manager, 
Fore Group, has been desig- 
the War Advertising Council, 
Inc., as campaign manager for its cur- 
rent “stop accidents” campaign. This is 
a humanitarian program in which no 
less than sixteen government agencies 
are participating and three private agen- 
cies: The National Conservation Bureau, 
National Safety Council and the Auto- 
motive Safety Foundation. Radio time 
is being used. 

In a letter sent to a wide range of 
insurance companies, Chairman Ennis 
urges that “what we need now is a surge 
of publication advertising and the 
least that the insurance industry can do, 
is to be in the vanguard of this publica- 
tion advertising.” In Mr. Ennis’ opinion, 
“this campaign should prove to be the 
greatest forward step taken in the safety 
movement to date.” 

As an aid in the preparation of acci- 
dent prevention advertising, the War 
Advertising Council, Inc. in cooperation 
with the Office of War Information, has 
prepared. a brochure replete with sug- 
gestive ad copy and other helpful in- 
formation for those interested in sup- 
porting the movement. 


” 





CLAIM MEN NAME BALLANTYNE 


N. Y. Association’s 3lst Annual Dinner 
Draws Attendance of 300; Other 
Officers Elected 
Howard S. Ballantyne, Continental 
Casualty Co. was elected president of 
the New York Claim Association at its 
thirty-first annual dinner at the Hotel 
Roosevelt, New York City, January 10. 

John P. Kenneally, New Amsterdam 
Casualty Co. was elected first vice presi- 
dent; Arthur L. Diederich, Utica Mu- 
tual, second vice president; S. Chandler 
Fraser, (American) Lumbermens Mu- 
tual Casualty Co., treasurer, and Louis 
E. Vogel, Bankers Indemnity, secretary. 


A number of guests were present at 
the dinner and entertainment which fol- 





Zurich Staff Changes 
Announced by Pilling 


HAYNER ASSISTANT ACTUARY 


Dean Heads New Cleveland Branch; 
Lukert, Philadelphia Manager; Shifts 
at Other Cities 


Neville Pilling, United States mana- 
ger of the Zurich, announced several 
changes in that organization effective 
January 1. At the head office in Chi- 
cago L. A. Hayner was appointed as- 
sistant actuary. He has been with the 
company since 1924 and has held the 
position of assistant statistician for the 
past nine years. Mr. Hayner is now in 
charge of actuarial activities for the 
Zurich General as well as for the af- 
filiated companies, Zurich Fire and 
American Guarantee. 

The Zurich has opened a new branch 
office in Cleveland, located at 807 Guar- 
dian Building. Earl Dean, who has been 
appointed branch manager, has _ been 
busy for the past month lining up office 
space, personnel and equipment for the 
new branch. 

Dean’s Experience 

Before he came to the Zurich Mr. 
Dean was manager of the Cleveland of- 
fice of the Massachusetts Bonding. Most 
of his insurance experience was obtained 
during his eighteen years with the Aetna 
Casualty & Surety. With the latter com- 
pany he served in various capacities in 
the production and underwriting of both 
casualty and surety lines in Des Moines, 
Minneapolis and New York City. 

Mr. Pilling explains that the new 
office was opened in Cleveland to take 
care of its increasing volume of busi- 
ness in that territory. The company will 
soon make available to agents of the 
Zurich General, Zurich Fire and Ameri- 
can Guarantee the complete underwrit- 
ing, claim and engineering facilities of 
a well-equipped branch office. 

E. K. Lukert was appointed manager 
of the Philadelphia branch office, having 
previously served as acting manager for 
the past six months. Fred A. McKen- 
nett was transferred from Pittsburgh to 
Newark and was appointed superinten- 
dent claim department of the latter of- 


fice. William A. Twine, also formerly 
connected with the Pittsburgh office, 
was transferred to the Los Angeles 


branch and placed in charge of engineer- 
ing and industrial welfare activities for. 
the Pacific Coast. 
Lahey Trial Lawyer 

George F. Lahey, Jr., who has been 
connected with the Newark office of the 
Zurich for the past thirteen years, will 
devote his entire time to the trial of 
lawsuits and other legal work for the 
company in the Newark territory. In the 
Pittsburgh office A. J. Killard was ap- 
pointed superintendent claim depart- 
ment and James N. Porter was named 
supervising engineer, thus filling the 
vacancies created by the transfers of 


Messrs. McKennett and Twine. 
Roy M. Nelson was appointed re- 


gional manager Group department and 
will continue to make his headquarters 
in the Detroit branch office. He was 
formerly the district Group manager. 





lowed, the total attendance being ap 
proximately 300. Edward N. McNamara, 
Security Mutual Casualty Co., chairman 
of the entertainment committee, was i” 
charge of arrangements for the event. 
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THERE IS PLENTY of symbolism for 
businessmen in this statue of Winged 
Victory: For the beginnings of peace 
can mean severe loss to business. 
History points out that the postwar 
period holds many hazards. For it is a 
tumultuous period of change—change 
in jobs, change in.income, change even 
in the nature and the outlook-of nor- 
mally reliable individuals. It isa period 





“Unforeseen events... need not change and shape the course of man’s affairs’ 


in which the excitement of war gives 
way to the routine of peace. 

And, paradoxically, with peace 
comes an increase in crime—crime of 
all kinds, including dishonesty among 
both new and trusted employees. 

For this reason, business, large and 
small, will welcome the program for 
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Manry.anpb advertising in 
national magazines is help- 
ing you sell dishonesty in- 
surance — acquainting busi- 
nessmen with the greater 
danger of employee dishon- 
esty today and tomorrow, ° 











VICTORY CAN’T AFFORD TO LOSE ITS HEAD 


postwar security against employee dis- 
honesty offered by The Maryland. 
Under it you are protected immedi- 
ately against losses caused by the dis- 
honesty of any of your employees, no 
matter who they may be. It is a far- 
sighted program and an economical 
one. Ask your Maryland agent or 
broker about it. Maryland Casualty 
Company, Baltimore 3, Md. 


THE MARYLAND 


MARYLAND ADVERTISEMENTS APPEAR REGULARLY IN TIME—BUSINESS WEEK—NEWSWEEK—U.S. NEWS 












HE 
Ret 


Th 
thinl 
in th 
of tl 
Adve 
Wes 
Harr 
souns 
port 

He 
and 
realiz 
our { 
hand: 
we, | 
share 
we ¢ 
must 
coun¢ 
ing a 


ings 
sente 
Casusz 
mittee 
Royal 
presic 
tional 
presid 
Natio: 
Mr. 
dent 
who |} 
the n 
Also 
Frank 
Fire ‘ 
man, ] 
3 Gra 
nity, 
Feelin 
official 
group 


=== 
Fire C 
Broker 
Marin 


Casual 


—— 


— 


